A Brilliant Performance 


“The railroads are as much a part of the war 
effort as the Army and Navy themselves; they 
are performing a war duty, unequalled in magni- 
tude, with insufficient equipment and personnel; 
and they have, by the sheer brilliance of their 
performance, prevented an accute transporta- 
tion crisis from becoming a national disaster. 


Boston, Mass., “AMERICAN” 
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@ After Victory has been won and industry 
can turn to peace-time operations, many 
phases of marketing will be unlike those of 
any previous time. Stored up buying power 
will be released. Old and new competition 
will be keener. Many manufacturers will gain 
advantage by warehousing goods in major 
centers for quicker delivery. 


Strategically located in major centers, on 
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In Monterrey and Mexico City 


AMERICAN AIRLINES DELIVERS INTERNATIONAL 
AIR EXPRESS SHIPMENTS IN ITS OWN FAST TRUCKS! 








AmERICAN’s International Air Express service to To complete the swift service in Monterrey and aid 
Monterrey and Mexico City is a time-saver from Mexico City, American has its own fast trucks ra 
the word “go.” waiting at the airports. After easy customs clear- ee. 
In the U.S., you enjoy quick pickup. When ance, your shipment is transferred from American’s port: 
your shipment is ready, just call the nearest Rail- Flagship to American’s truck and whisked to the , 
way Express Agency, Air Express consignee in double-quick time. This bg 
Division. Your merchandise is called 4 “ air way is simple and fast. It saves a 
for without loss of time, is rushed to time and trouble, and it’s economical, ei | 
the airport, and speeds to Mexico at too. You'll find it pays to mark your ar 
three miles a minute, clears customs shipments: “Via American Airlines oper. 
without delay. International Air Express.” wher 
bat 
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The Transportation Ass’n. Plan 


Those who do not like the plan of the Transporta- 
® tion of America for bringing about coordination 
of transportation by setting up several huge competing 
transportation companies employing all agencies of 
transportation—rail, motor, water, and air—have a 
right to object to it publicly or privately and, from 
their own points of view, they may even be right, con- 
sidering their own interests instead, perhaps, of the 
public interest. But they have no right, through intent 
or ignorance, to misrepresent the plan by saying it 
would set up “regional” transportation companies and 
kill competition. It has been pointed out time and 
again that the: effort is to preserve competition, not 
among different types of transportation agencies, but 
among or between transportation companies using all 
kinds of agencies. If a shipper had no choice but to 
use one of these companies, there would, of course, 
be an end to competition, and no one who favors a 
competitive system could approve such a plan. He may 
not approve it anyhow, but he ought to know what 
itis that he is condemning and why, and not be mis- 
led by persons who, for motives of their own, con- 
tinue to misrepresent the scheme. 

As to the charge that the railroads are behind 


this plan in an effort to bring about a monopoly for 
themselves, we do not know whether that is true or 
not, but we have never seen any indication that they | 
were fighting for it, either openly or under cover, and 
they have their own plans for legislation permitting 
them to undertake other kinds of transportation than 
by rail. And, certainly, they are not in control on the 
governing bodies of the Transportation Association of 
America—its executive committee and its board of 
directors. Such agencies of transportation as are not 
represented on these bodies are on the outside by their 
own choice. The effort has been to get them all in and 
keep them there. Some of those now fighting the plan 
have served on these bodies and, though they have a 
right to object and get out, if they wish, they ought, 
at least, to understand what the plan is. 

So far as we are concerned, we have never given 
our aggressive approval to the plan because, though we 
applaud the object in view, we doubt the workability 
of the means proposed. If all the legal obstructions to 
the course advocated by the association were removed 
—which, of course, is all that it could accomplish short 
of cooperation by the transportation agencies con- 
cerned—there would still be no prospect of the kind 








OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
Way of group operating economies to help themselves and co- 
operation by shippers in such economies. 

Coordination of rail and truck facilities and joint rates, 
Where practicable and advantageous. 


An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. q 

Repeal the anti-trust act as it applies to transportation 
rate-making. 

Place the function of regulating all instrumentalities. of 
transportation in one commission. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal, 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that the 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by transportation agencies not only to ex- 
band their facilities to meet the present emergency demands, 
ut to make their present facilities go as far as possible. Co- 
°peration by shippers in these efforts by, for instance, loading 
and unloading cars and trucks as rapidly as possible. 

Exempt from income tax railroad revenue set aside for 
deferred maintenance. 


Move the Commission to Chicago. 

Give the Commission power to enforce pooling of pro- 
ceeds of general rate increases, 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

Ration rail passenger travel. 
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of consolidations and segregations it proposes unless 
those transportation agencies were “sold’”’ on the idea. 

As to the idea itself—that of coordinating all kinds 
of transportation services so as to perform the trans- 
portation task with the least possible effort and the 
greatest possible efficiency—we have always approved 
it. In the days when motor transport was being born, 
for instance; we urged the railroads to incorporate it 
in their transportation plans and make themselves 
transportation companies instead of merely railroad 
companies. But they laughed at the idea. Motor com- 
petition would never amount to much, they said. And 
they willfully missed the bus. It was not so much for 
their own selfish: advantage that we urged them to 
broaden out, as for the public interest that would have 
been served by this kind of coordinated service. 

The opportunity for wide coordination still exists, 
but, as we view it, it must come about, if at all, by 
agreement and business negotiation among those con- 
cerned. It cannot be forced. We think the Transporta- 
tion Association of America, whether or not its own 
plan can ever be adopted or made effective, is doing 
good work in calling attention to the needs of the 
situation from the point of view of the public interest. 
So far as we are concerned, we don’t care whether the 
railroads like the plan or some similar plan or not, or 
whether the motor carriers like it or not. It, or some- 
thing like it, will have to be effectuated if we are to 
get the greatest service at the least cost out of our 
transportation machine. One can understand, to be 
sure, how some interest involved thinks it would stand 
to lose under such an arrangement, but that is a situa- 
tion that would have to be met by negotiation and 
bargaining once this kind of coordination were made 
possible by law and approved as a public policy. 






























Transportation and the Election 


The triumph of the New Deal for a fourth term 

affords little consolation for those interested in 
sound transportation. If Governor Dewey had been 
elected, we might have hoped for, with sane business 
policies affecting other business, a withdrawal of the 
Department of Justice proceedings against the western 
railroads; repeal of the land grant rate law; some legis- 
lation exempting from income tax money earmarked by 
taillroads for deferred maintenance, and a withdrawal 
of the O. P. A. from the rail rate increase case, its 
theory being that the increase asked would cause “in- 
lation,” as well as, perhaps, some other salutary legis- 
lation or withholding of an oppressive hand. 

We say this, not because either party or either 
candidate was pledged for or against any of these spe- 
cific things or because any of them were particularly at 
issue in the campaign, but because it was generally 
recognized that, if Governor Dewey were elected, there 
would be a more favorable atmosphere for business, 
Whereas, if President Roosevelt were reelected, as he 
has been, the same old blackguarding of and unfairness 
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to business would continue. The crackpots and the 
narrow-minded, blinded by political prejudice, aided, no 
doubt, by some Independents and Republicans who sub- 
ordinated other considerations to their fear of “chang- 
ing horses” in the middle of the war stream, have had 
their way, and business, including the transportation 
business, has little to hope for. The only bright spot is 
the fact that, with the campaign over, politics will be 
adjourned for a time and, to the extent that immediate 
politics influenced the situation—as was the case, we 
believe, for instance, in the matter of land grant rate 
legislation—we may. possibly hope for some action. 


The Chamber of Commerce of the State of New 
York, in adopting a report of its committee on harbors 
and shipping, opposes leaving with the Interstate Com- 
merce Commission any of the job of regulating water 
carriers. ‘It would be just as reasonable,” it says, ‘‘to 
place the railroads under the Maritime Commission.” 
The answer is to place all competing agencies of 
transportation, rail, water, motor, or what not, under 
the supervision of one and the same body—and the In- 
terstate Commerce Commission is the proper body. It 
is, and should become increasingly so, not a railroad, 
but a transportation-regulating agency. 


Time for a Change 


Editor the Traffic World: 

Have just been reading your editorial and the news article 
in the November 4 issue of your indispensable publication bear- 
ing on the treatment of the president of the Toledo, Peoria, 
and Western Railway. 

I have followed this case from the beginning and have 
burned with indignation and shame as I have read of each 
high-handed move the power-drunk officials in Washington have 
used to force into submission the will of an individual who, 
like a lot more of us, has no disposition to cringe and kow-tow 
to the whip-cracking of a lot of dictatorial officials whose heads 
have been turned by the authority with which they are tem- 
porarily endowed. 

I am a conservative and I, believe, a thinking individual, 
grown old in a land I have loved and whose institutions and 
laws and practices I have defended, but in such a case as this 
(and it is not the only one) I can only wonder when justice 
and reason and democracy will reappear in the government of 
our nation and our public servants cease to exercise tyranny 
upon all (except the labor unions) whom they convict of “lese 
majesty.” 

Whether or not it comes with the election tomorrow, God 
knows “it is time for a change.” 

P. H. Welborne, Traffic Manager, 
Gregory-Robinson-Spears, Inc. 
Rogers, Ark., Nov. 6, 1944. 


WAR POWERS AND TRANSPORT 


Senator Wherry, of Nebraska, Republican whip of the 
Senate, has written Republican senators to be on hand Novem- 
ber 14, when Congress is to reconvene, for consideration of 
proposed legislation affecting transportation and other activ- 
ities. He referred, among other things, to the fact that the war 
powers act will expire December 31. This act, among other 
provisions, contains provisions relating to the emergency pow- 
ers of the Commission over motor and water carriers, and 
waiver of navigation and inspection laws. 


The act in question authorizes the Commission to exercise 
over motor carriers emergency powers as defined therein and 
removed the limitation of 180 days on grants of temporary 
operating authority for motor and water carriers. 


Extension of the expiration date of December 31 will be 
sought. Senator Wherry also directed attention to the river 
and harbor and flood control authorization bills pending in the 
Senate on which action will be sought before the end of the 
present Congress December 31. 
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I. C. C. Aceident Reports 


In Investigation No. 2827, the Commission, in a report 
written by Chairman Patterson, found that failure to obey a 
“meet order” and to control the speed of a train in conformity 
with automatic block-signal indications, was the cause of an 
accident September 14 on the Chicago & Eastern Illinois Rail- 
road’s Evansville district line near Dewey, Ind., in which oc- 
curred the deaths of 26 passengers, one Pullman employe, and 
two train-service employes, and the injury of 32 passengers, 
four railway-mail clerks, one Pullman employe, and five train- 
service employes. 

: As a result of this head-end collision between an express- 
mail train and a passenger train the Commission recommended 
that the railroad install an automatic train-stop, train-control 
or cab-signal system on the line on which the accident occurred. 

The Commission found that rule 509 as modified by time- 
table special instructions practically nullified the protection in- 
tended to have been provided by the block system for opposing 
first-class trains within yard limits, and that the block-signal 
ra in use on this line was not adequate for authorized 
speeds. 

“This investigation disclosed that the signals involved did 
not provide an adequate margin of safety in stopping distance 
for trains operated at maximum authorized speed,” said the 
Commission. “Pending such modifications of the signal system 
as may be required to provide adequate protection for trains 
being operated at presently authorized maximum speeds, the 
carrier should at once reduce the maximum authorized speeds 
to the limits for which the existing signal installation will pro- 
vide adequate stopping distances.” 

The Commission said the accident was investigated in con- 
junction with a representative of the Indiana Public Service 
Commission. 


Recommendations that the Northern Pacific provide an 
adequate block system for operation against the current of 
traffic and that it install, at clearance points on its sidings in 
automatic block-signal territory on the third sub-division of its 
Tacoma division, “derails coordinated with electric switch-lock- 
ing,” are contained in Commission reports, written by Chairman 
Patterson, on investigations of two accidents, one of which in- 
volved a special train of Governor Thomas E. Dewey of New 
York, that occurred September 18 and 19 on the line of the 
Northern Pacific at Castle Rock, Wash., between Centralia and 
Vancouver, Wash. 


The inquiry into the September 18 accident, which involved 
two freight trains and resulted in the death of one Great North- 
ern employe and the injury of four Great Northern employes, 
was identified as Investigation No. 2829, and the inquiry into 
the September 19 accident, a rear-end collision between two 
Great Northern passenger trains resulting in the death of one 
passenger, and the injury of 41 passengers, two Pullman em- 
ployes, eleven dining car employes, one train porter, one travel- 
ing engineer and two train service employes, was designated as 
Investigation No. 2830. The reports showed that the Washing- 
ton state Department of Labor and Industry had participated 
in each investigation. Chairman Patterson said that the North- 
ern Pacific line at the points of collision was a double-track 
line and that trains of the Great Northern were regularly 
operated over it. 

The report on the freight train accident showed that one 
of the trains, “Extra 1553 West,’ had begun to move from a 
siding at Castle Rock onto the westward main track and was 
“fouling” the main track at the turn-out of the siding switch 
when the second engine of Extra 1553 was struck by the other 
train, “Extra 2185 West.” Chairman Patterson said that no 
train order restricting the authority of either train to proceed 
had been issued. He said that the average daily movement on 
the considered N. P. subdivision was 49.7 trains in the month 
preceding the accident, and added: 


In view of the nature and volume of traffic on this line, all facilities 
which are reasonably required for adequate protection should be pro- 
vided. Derails located at the clearance points and arrange to operate 
in conjunction with electrically locked switches would prevent trains, 
about to enter a main track, from fouling the main track immediately 
in front of an approaching train. If such an arrangement had been 
provided at the clearance point at the west end of the siding at Castle 
Rock, this accident would have been prevented. 


In discussion of the September 19 accident, Chairman Pat- 
terson said that, about 11:38 a. m., “Passenger Extra 3213 East” 
was stopped about one mile west of the station at Castle Rock 
in response to signals given by the flagman of a work extra, 
the eastward main track at Castle Rock having been put out 
of service by the freight train collision 15 hours earlier. He said 
that trains moving in either direction between Vader Junction 
and Kelso were being operated on the westward main track, 
and that there was no block system in use for movements 
against the current of traffic. About 11:45, after Passenger 
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Extra 3213 East had proceeded eastward about 1,800 feet and 
had again stopped, he said, the rear end was struck by “Pas. 
senger Extra 2501 East.” He said that although the rules ap. 
plicable to this case required that a 10-minute interval be main- 
tained between these trains, the flagman of the preceding train 
had been furnished only 5-minute fusees, and the fusees he 
dropped prior to the time his train stopped had burned out 
before the following train passed the points where the fusees 
were dropped. 

“If the manual-block system had been in use for movements 


against the current of traffic . . . this accident would not have 
occurred,” he said. 


Chicago Area Commutation Fares 


The Commission had erred, among other things, in treating 
the proceeding as a general revenue case, whereas it was in fact 
a case involving the reasonableness of the commutation fares 
of each of the respondents in the Chicago district, said the 
respondents in a petition in No. 28974, Interstate Commutation 
Fares—Chicago, IIl., District, in which they asked for reopen- 
ing, reconsideration, and reargument, They asked also that the 
conclusions of the Commission be reversed, and that the Com- 
mission adopt the examiner’s report, which had recommended 
authorization of a 20 per cent increase in the involved fares, 
They asked the Commission to authorize, without delay, in- 
creases in the fares found by the examiner to be not above 
reasonable maximum levels. 

_In that proceeding, the Commission, with three members 
noting a dissent, found interstate commutation fares charged 
for commutation tickets, good for ten rides or more, between 
points in the Chicago district, on the one hand, and, on the 
other, points in southeastern Wisconsin, or northwestern In- 
diana, or southwestern Michigan, not shown to be unlawful, 


~— dismissed the case (see Traffic World, Aug. 12, 1944, p. 


_ The respondents said that they would show that the Com- 
mission had erred in nine particulars. The majority report was 
evidently based largely on the premise that respondents were 
not entitled to an increase in their commutation fares because 
their revenues from that traffic had been steadily increasing, 
and because the passenger operations as a whole of each re- 
spondent were making a substantial contribution to its present 
net earnings, they said. This, they said, was an unsound major 
premise, adding that it had been settled by decisions of the 
Supreme Court of the United States and of the Commission 
that a common carrier was entitled to reasonable rates and a 
reasonable return on each class of service performed. 


They said that the failure of the Commission to give weight 
to the obvious temporary character of their present prosperity 
from system operations was not in keeping with the policy of 
the Commission in this respect, adding that “we venture to 
say (it) is not in keeping with the duty of the Commission.” 
They said the Commission had repeatedly recognized that it 
had the right and the duty to base its judgment on conditions 
existing at the time and as to conditions that might probably 
exist thereafter, citing the Commission’s original decision in 
Ex Parte 148, 248 I. C. C. 545, as an example. 


The Commission had erred, they said, in holding that a 
general commutation fare increase was not necessary to main- 
tain an adequate national transportation system, to maintain 
essential commutation service, or to carry out the national 
transportation policy. As to the Commission’s criticism of the 
cost data submitted, they said that, if those criticisms were 
sound, “then it is no exaggeration to say that the Commission 
is powerless ever to deal with any case involving the costs of 
performing particular transportation services,” and that “it 
should be kept in mind that the Commission itself has not been 
able to determine any formula satisfactory to itself for deter- 
mining precise costs. This is so because the problem of deter- 
mining costs has inherent difficulties which are incapable of 
precise solution.” 


Saying that the Commission appeared to have been in- 
fluenced by variations in the commutation fares maintained by 
the respondents, they said that uniformity in those fares among 
the respondents was not required by statute and was not an 
issue in the proceeding. The element of distance was not the 
important factor in the establishment of such fares that it was 
with respect to other fares, said they, adding that other factors, 
such as the number of trains operated, the conditions under 
which they were operated, the facilities used in performing the 
service, and, in general, the service the commuter had avail- 
able to him, were more important in considering the reasonable- 
ness of such fares. 

They called the attention of the Commission to the fact 
that in two recent decisions the supreme court of Illinois had 
held that certain of the respondents had justified their pro- 
posed 10 per cent increase in intrastate commutation fares. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





United Stages Purchase Denial 


Saying that “the evils inherent in the common control of the 
first and second-class services of Pacific Greyhound and Dollar 
Lines, respectively, and condemned by the Commission,” in 
another proceeding, had continued, the Commission, division 4, 
by a report and order in MC F-1807, Dollar Lines—Purchase— 
United Stages System, Inc., embracing MC F-1808, The Grey- 
hound Corporation—Control; Pacific Greyhound Lines—Control 
—Dollar Lines, has denied the applications. The applications 
involved a request for authority on the part of Dollar to pur- 
chase operating rights of United and for Pacific Greyhound 
Lines, owner of 40 per cent of Dollar’s outstanding stock, to 
acquire control of Dollar through stock ownership, by purchas- 
ing the remaining 60 per cent. Subsequently, the report said, 
The Greyhound Corporation, of Chicago, as the person in con- 
trol of Pacific Greyhound and Dollar had filed separate sup- 
plemental applications seeking authority in MC F-1808, under 
section 5 of the interstate commerce act to acquire control of 
Dollar through the proposed ownership of stock by Pacifie 
Greyhound, and in MC F-1807, to acquire control of the oper- 
ating rights of United that had been acquired by purchase by 
Dollar. The report said the latter application was unnecessary 
because United was already under the control of Greyhound 
such the purchase by Dollar was affected. 

The report said that Dollar had purchased the operations 
of — between San Francisco and Los Angeles in February, 
1936. 

The “evils” to which the report referred had been con- 
demned, it said, in the Commission’s report on reconsideration 
in West Coast Bus Lines Common Carrier Application, 41 
M. C. C. 269, and quoted from that report to the effect that in 
the case of Dollar Lines and another second-class carrier,. “the 
conclusion is warranted that insufficient schedules and crowd- 
ing are intentional and calculated to discourage the use of 
these cheaper services and to compel the use of affiliated 
higher-priced services.” It referred also to an admission by 
Pacific Greyhound that the affiliated second-class carrier, Dol- 
lar, was operated solely to meet and discourage competition 
rather than to meet any public need or with a primary purpose 
to profit therefrom directly. 

The report said the instant application sought only ap- 
proval of acquisition of “legal” control by purchase of 60 per 
cent of the capital stock of Dollar and that, whether or not 
such ‘actual’ control was held lawfully because effectuated 
prior to the effective date of the 1935 motor carrier act “we 
are not now determining,” and continued: 


Such question more properly may be determined and appropriate 
corrective action ordered, if necessary, following an investigation under 
section 5(7) of the act. The operating situation promptly should be 
corrected through merger of the properties or divestiture of the admitted 
“actual’’ control. Unless such divestiture is effected, or appropriate 
application is filed for the merger of these properties (which, if we 
should be able to grant, would also correct the present objectionable 
situation) consideration will be given to an investigation under section 
5(7) of the act and section 7 of the Clayton act. In the meantime we 
May not properly sanction, by approving the proposed acquisition of 
“legal” control through purchase of additional capital stock, the prac- 
tice of maintaining a second-class service as a competitive ‘‘fighting 
ship” for the parent company over the identical routes of the latter.... 


Live Stock to and from Louisville 


The assailed rates on edible live stock between Louisville, 
Ky., and points in central territory had not been and were not 
based on erroneous short-line distances in contravention of the 
Commission’s findings and order in Eastern Live Stock Cases of 
1926 (165 I. C. C. 277) and had not been and were not unreason- 
able, unjustly discriminatory or unduly prejudicial, it was con- 
cluded by the Commission, division 3, in a report in No. 28976, 
Louisville Live Stock Exchange vs. Alabama Great Southern 
et al., embracing I. and S. No. 5265, Live Stock Between Louis- 
Ville, Ky., and C. F. A. 

The Commission found, further, that a proposal by the re- 
Spondents in I. and S. 5265, railroads operating in the considered 
territory, to establish restrictions in respect of the use of the 
lines of certain of them in computing distances to be used in 
Computing the applicable carload rates on live stock between 

Oulsviile and points in central territory, was just and reason- 
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able, and that establishment of the restriction proposed would 
remove the fourth-section departures. The Commission vacated 
its order of suspension, effective November 22. It said that by 
the schedules under suspension, the respondents proposed to 
exclude the use of distances over the lines of the Louisville & 
Nashville, Southern, and Illinois Central through southern ter- 
ritory in computing short-line distances from Louisville to Cin- 
cinnati and to destinations beyond Louisville in central territory. 
Other findings by the Commission were: 


That the rates on edible live stock, in carloads, from Louisville to 
points in New Jersey, Maryland and Delaware and in New York and 
Pennsylvania east of central territory (trunk-line territory) are not 
unreasonable or in violation of section 4. 

That the rates from the Mississippi River crossings to Louisville 
on edible live stock, in carloads, originating at points east of the Mis- 
souri River, and which the shipper does not order into stockyards at 
the Missississippi River crossings, have not been shown to have been 
or to be unreasonable, but that some of the considered shipments 
have been overcharged. 

That non-establishment by certain of the defendants of transit 
rules authorizing edible live stock, in carloads, shipped from southern 
territory to official territory to be stopped at Louisville to try the market 
without change of ownership, and without charge therefor, will be 
unreasonable for the future. Defendants required to establish, on or 
before February 8, 1945, and thereafter to maintain and apply arrange- 
ments authorizing edible live stock, in carloads, shipped from points 
in southern territory to points in official territory via Louisville, Ky., 
to be stopped at Louisville for the purpose of trying the market without 
change.of ownership, at no charge therefor in addition to the through 
rates from point of origin to final destination. 

That non-establishment by certain defendants of transit arrange- 
ments under which edible live stock, in carloads, shipped from southern 
territory to official territory may be diverted, reconsigned or combined 
in transit at Louisville, with privilege of sale in transit, on the basis 
of the through rates plus a charge for such transit, is not unreasonable. 



































The schedules under suspension in I. and S. 5265 had been 
filed to become effective November 8, 1943, and had been sus- 
pended on protest of the Louisville Live Stock Exchange until 
June 8, and later voluntarily postponed by respondents, pending 
disposition of the instant proceeding, the Commission said. It 
said that Swift & Co., Armour & Co. and three subsidiaries of 
the former intervened in support of the allegation of unreason- 
ableness of the rates assailed from Louisville to destinations in 
central and trunk-line territory. 


“The method of determining the rates on live stock between 
Louisville and points in central territory by the use of distances 
over the shortest routes entirely within central territory,” the 
Commission said, “was and is no different from that followed 
in the construction of the present class rates and of commodity 
rates on various commodities between these points which are 
on a distance basis.” 


The rates on edible live stock in carloads from Louisville 
to destinations in trunk-line territory, the Commission said, were 
specific commodity rates and were those prescribed in Eastern 
Live Stock Cases of 1926, plus the authorized general increase 
of 1938. It said that the specific commodity rates on this traffic 
from Louisville to certain points in trunk-line territory (includ- 
ing Baltimore, Philadelphia and New York) were higher than 
the rates in the southern scale (prescribed in Live Stock to and 
from the South, 253 I. C. C. 241) for the distances from and to 
these points over the shortest routes over which carload traffic 
could be moved without transfer of lading. 


“Louisville has traditionally been dealt with as.a point in 
official territory in the adjustment of rates to and from the 
points in that territory,” it said. “In the circumstances, defend- 
ants cannot fairly be said to have contravened the findings and 
order in that proceeding (Eastern Live Stock Cases of 1926) 
insofar as they did not establish rates based upon the southern 
scale for application from Louisville to destinations in official 
territory.” 


It added that the fact that the assailed rates were on a 
group basis must be considered; that Louisville was in the “100 
per cent group,” and that comparison of group rates with point- 
to-point rates was inconclusive. 

With respect to the rates from the Mississippi River cross- 
ings to Louisville, the Commission said that so far as the record 
showed, the applicable joint rates on complainant’s shipments 
were not in excess of the combination rates over the actual 
routes of movement of the shipments and that the present rates 
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did not exceed the combination rates on this traffic via East 
Dubuque, Savanna or East Clinton, IIl., as alleged. 

The Commission said that the L. & N. and the other de- 
fendants that operated principally in southern territory and 
served Louisville maintained transit rules authorizing shipments 
of ordinary live stock originating in southern territory to.be 
stopped in transit at Louisville to try the market without change 
of ownership at a charge of $6.93 a car, and that these defend- 
ants did not authorize diversion, reconsignment, or combination 
in transit, with the privilege of sale in transit, of carload ship- 
ments of live stock either on the basis of the through rate from 
origin to destination or on the basis of the through rate plus a 
separate charge for the transit service. Complainant sought elim- 
ination of the $6.93 charge and diversion, reconsignment and 
combining in transit arrangements, with privilege of sale in 
transit, on like traffic to and via Louisville, at a reasonable 
charge therefor, said the Commission. It said the clear intent 
of its findings in Live Stock to and from the South was that the 
right of trying the market without change of ownership should 
be made available at Louisville without separate charge therefor. 


Railway Express Extension 


On reconsideration in MC 66562, Sub. 356, Railway Ex- 
press Agency, Inc., Extension of Operations—Waggoner, IIl., 
embracing also MC 66562 (Sub. 359), Same—Palmyra, IIl., 
the Commission has found the principles announced in Thom- 
son vs. United States, 321 U. S. 19, not applicable to the 
operations proposed by the applicant, on the ground that the 
agency would not have control of the underlying carriers. 
It also deferred entry of an order and held the proceeding 
open for 90 days from date of service of the report to permit 
submission of a plan of operation in conformity with the views 
expressed in the report, and for an additional 30 days to permit 
the protestants to reply. It said that on expiration of the 
120-day period, consideration would be given to entry of an 
appropriate order. Commissioners Lee, Splawn, and Rogers 
concurred. 

The prior report, 41 M. C. C. 505, said that in MC 66562, 
Sub. 356, the applicant sought a certificate for transporting 
general commodities between Springfield and Waggoner, IIl., 
over a described route, serving certain intermediate points, and 
that in MC 66562, Sub. 359, it sought similar authority between 
Springfield and Palmyra, Ill., over a specified route, serving 
Modesto, Ill., as an intermediate point. 

The Commission said that in the prior report division 5 
found that the applicant, under the plan of operation that it 
proposed, would not be a common carrier by motor vehicle 
and deferred entry of an order to permit the applicant to sub- 
mit a revised plan of operation. It said the applicant there- 
after filed a petition for reconsideration, which was denied 
October 4, 1943, and that the applicant was ordered to submit 
a plan of operation in conformity with the views expressed 
by division 5 in the prior report. 

Within the time allowed, the Commission said, the appli- 
cant filed a response in which, first, it contended it was entitled 
to a certificate based on the plan originally proposed, under 
the principles announced in the Thomson case, decided Janu- 
ary 17; and, second, it proposed, if that plan of operation was 
still unacceptable, “to enter in arrangements and conduct 
the proposed operations under a contract similar in all essen- 
tial respects to that considered by the court” in the Thomson 
case. This response, the Commission said, was treated as a 
further petition for reconsideration and, pursuant thereto, the 
proceedings were, by order of May 8, reopened for reconsidera- 
tion on the present record. 


Noting that no one had questioned the public need for 
the proposed operations or that the applicant was properly 
able to conduct them, the Commission said that the only issue 
in the proceeding was whether the applicant, under its pro- 
posed plan of operations, would be a common carrier by 
motor vehicle. 


: “Applicant admittedly supplies a nation-wide express serv- 
ice but, except to a minor degree, it relies for its physical line- 
haul transportation on other carriers of all types, including 
steam railroads, gas motor-operated railroads, electrict rail- 
roads, ferries, inland coastwise and transoceanic steamship 
lines, air lines, and motor carriers,’ said the Commission. 
“These underlying carriers are all independent. Each is used 
by the express agency but none is so untilized by it as to be- 
come an integral or component part of the express service. 
Neither will the star route operators which the express agency 
in this proceeding proposes to use become part and parcel of 
the express service under the proposed plan... .” 
The Commission further said: 


Based on the findings in the prior report, we are of the view that 
applicant should have a further opportunity to submit a plan covering 
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the motor-vehicle operations here considered to which the principles 
announced in the Thomson case are applicable, or one under which 
applicant will have such direction and control over the vehicles of the 
star-route operators as will enable it to render the service, by means 
of those vehicles, which it holds itself out to perform, and to require 
that in the rendition of that service all applicable provisions of part I] 
of the act, and of our rules and regulations made pursuant thereto shal] 
be complied with; and under which, in connection with transportation 
in the vehicles of the star-route carriers, it will also assume full respon. 
sibility, as a common carrier, to shippers and to the general public. 


Motor Rates in Minn. and Wis. 


Cancelations and other changes in motor common carrier 
less-than-truckload and truckload commodity rates, resulting 
generally in increases, proposed by carriers parties to a tariff 
of the Middlewest Motor Freight Bureau, for application on 
many articles between Minneapolis, St. Paul (the Twin Cities) 
and Duluth, Minn., and points taking the same rates, and cer- 
tain points in Wisconsin, have been found just and reasonable 
in some instances and not shown to be just and reasonable in 
other instances, in a report by the Commission, division 2, in 
I. and S. M-2275, Commodities Between Points in Minnesota 
and Wisconsin. 

The schedules under consideration had been filed to be- 
come effective August 7, 1943, and had been suspended on 
protest of the Price Administrator and the Director of Eco- 
nomic Stabilization until March 7, and their effective date had 
been indefinitely postponed by the respondents. The Commis. 
sion said the carriers proposed, by these schedules, (1) to can- 
cel certain less-than-truckload and truckload commodity rates, 
with the result that higher class rates generally would apply; 
(2) to increase other less-than-truckload and truckload com- 
modity rates and truckload minimum weights, and (3) to can- 
cel multiple-delivery provisions in connection with certain rates. 
The Commission ordered cancelation of the suspended sched- 
ules, to the extent found unlawful in the report, on or before 
December 15, without prejudice to the filing of new schedules 
in conformity with its findings, and discontinued the proceeding. 

No evidence was adduced by the respondents with respect 
to their proposals to change their rates as set forth in sus- 
pended items 3280-A, 3290-A, 4000-A,«4050-A, 4080-A, 4100-A, 
4130-A and 4200-A of tariff MF-I. C. C. No. 20 of Middlewest 
Motor Freight Bureau, Agent, the Commission said, adding 
that the statutory burden of proof had not been sustained as to 
those schedules and that it would require their cancelation. 

After observing that cost data submitted showed variance 
in truck-mile costs of different respondents, ranging from an 
average of 16.2 cents to 46.4 cents a truck-mile, the Commis- 
sion said that this evidence was of little probative value in 
—— the costs of transporting the commodities here in- 
volved. 

A number of the suspended schedules would cancel the 
present commodity rates on articles that had ceased to move, 
where the movement was infrequent or in small quantities, or 
where the respondents’ services were used to supplement con- 
tract and private carriage, said the Commission. It added that 
many of the proposed cancelations would eliminate between 
certain points rates that were substantially lower than those 
generally maintained on similar articles between other points 
in the same territory, and that the protestants, when advised 
of these circumstances at the hearing, withdrew their objections 
to many of the suspended schedules. 


“Volume and frequency of movement are, among other 
things, important considerations in the establishment of truck- 
load commodity rates,” the Commission said. “We have ob- 
served in other proceedings that less-than-truckload shipments 
should normally move at the classrates. When the circum- 
stances which warranted the establishment of commodity rates 
generally have disappeared, as here, the carriers should be 
permitted to cancel such rates... .” 


On bakery goods (crackers and cookies) the respondents 
proposed to cancel the present rate of 53 cents a hundred 
pounds, minimum 6,000 pounds, from the Twin Cities to Apple- 
ton, Fond du Lac, Green Bay, Manitowoc, Marshfield, Menasha, 
Neenah, Oshkosh, Sheboygan, Stevens Point, Two Rivers, Wau- 
sau and Wisconsin Rapids, resulting in application of higher 
class rates, according to the report. It said the proposed I. t. l. 
rates on those articles were 67 cents to Marshfield, 72 cents to 
Stevens Point, 73 cents to Wausau, and 71 cents a hundred 
pounds to Wisconsin Rapids, while the rail rate to those points 
was 50 cents, minimum 6,000 pounds. It found the proposed 
rates on bakery goods just and reasonable, except those from 
the Twin Cities to Marshfield, Stevens Point, Wausau and Wis- 
consin Rapids. 

Changes proposed by the respondents in their rates on 
beverages were not unreasonable, except in respect of the pro- 
posed rate of 19 cents a hundred pounds, minimum 238,000 
pounds, from the Twin Cities to Rice Lake, Wis., the Commis- 
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sion said. It said that the rate of Rice Lake appeared not to 
be obsolete and that its cancelation had not been justified. 

The Commission concluded that the respondents’ proposal 
to cancel a rate of 28 cents a hundred pounds, minimum 10,000 
pounds, on butter and cheese from Bruce, Rice Lake, Somerset 
and 20 other Wisconsin points to the Twin Cities had been 
justified, except insofar as it applied to cheese, and observed 
that there had been no movements of butter. 

As to the carriers’ proposal to cancel their present com- 
modity rates on flour, feed, powdered milk, dried buttermilk 
and seeds from the Twin Cities to Altoona, Elk Mound, Fall 
Creek and Menominee, Wis., and to cancel their present rates 
on field seeds to certain other Wisconsin destinations, the Com- 
mission said that the effect of the proposal was to discontinue 
the commodity rates on articles that the respondents trans- 
ported but to continue in effect the present rates on the articles 
that were not being shipped. It added that “clearly, the pro- 
posed changes in these rates would not be reasonable.” Its dis- 
cussion of this proposal included the following: 


The present commodity rates on feed and flour over the lines of 
certain respondents from the Twin Cities to Bloomer, Chippewa Falls, 
Eau Claire and Elk Mound. (Wis.) are 16 cents, minimum 5,000 pounds, 
and 13 cents, minimum 20,000 pounds. It is proposed to increase the 
rates to Bloomer to 20 and 15 cents, respectively, and to cancel the 
commodity rates to the other three points. The class rates from the 
Twin Cities on feed and flour rates fourth class, in less than truck- 
loads, and fifth class, minimum 20,000 pounds, are, respectively, 45 and 
30 cents to Chippewa Falls, 42 and 28 cents to Eau Claire, and 37 and 25 
cents to Elk Mound. ... 

The proposed increase in the rates to Bloomer is sought because 
it is contended that the present rates are not reasonably compensatory. 
The short highway distance from the Twin Cities to Bloomer is approx- 
imately 101 miles. The proposed rate of 20 cents would yield revenue 
of 4 cents a ton-mile, and the 15-cent rate would yield 30 cents a truck- 
mile at the minimum weight. -These revenues do not appear to be 
excessive. The short highway distances from the Twin Cities are some- 
what less to the other destinations than to Bloomer. Distance consid- 
ered, no good reason appears for the maintenane of rates to Elk Mound, 
Chippewa Falls and Eau Claire which exceed those to Bloomer. How- 
ever, the establishment of rates to those points no higher than the rates 
proposed at Bloomer would appear to be just and reasonable. 


With respect to the suspended rates on foodstuffs from 
Wisconsin points to the Twin Cities, the Commission said that 
the proposed adjustment would eliminate commodity rates on 
less-than-truckloads and on shipments in other quantities which 
were not generally offered to the respondents for transporta- 
tion, and would retain or establish single-delivery rates on 
truckload shipments they transported. It added that “the de- 
scribed adjustment appears to be just and reasonable.” 

Proposed cancelation by the respondents of an 1. t. 1. com- 
modity rate of 47 cents a hundred pounds on veneer and built- 
up wood from Wausau to the Twin Cities, resulting in applica- 
tion of a fourth-class rate of 57 cents, had not been shown just 
and reasonable, the Commission concluded, after noting that 
the respondent that formerly transported this traffic opposed 
the cancelation and contended the movement would be resumed 
after the war. 


Frozen Foods and Motor Transport 


_. With Commissioner Lee disagreeing with the majority of 
division 5 of the Commission that authority from the Commis- 
sion is required for motor transportation of fresh-frozen fruits 
and vegetables, the division in its report in MC 7213 (Sub. No. 
2), Lester C. Newton—Extension—Frozen Foods, has concluded 
that fresh-frozen fruits and vegetables are “manufactured prod- 
ucts” as that term is used in section 203(b) (6) of part II of the 
interstate commerce act, and that the transportation of such 
commodities is subject to the certificate or permit requirements 
of part II of the act. Issuance of a certificate was approved (see 
Traffic World, November 4). 

The report pointed out that the application was for au- 
thority to transport, among other things, fresh frozen foods as 
distincuished from foods merely under normal refrigeration. 

e frozen foods included fruits and vegetables and seafoods. 

“This distinction is important,” said division 5, “because all 
motor carriers under regulation have the right to protect their 
perishable commodities by use of ice. Applicant, although pos- 
Sessing authority to transport agricultural commodities, between 
certain points within the territory here involved, and also the 
equipment to move them in a frozen state, questions whether 
= has authority to transport frozen foods as a common car- 

er,” e 

Section 203(b)(6), the report pointed out, in effect ex- 
€mpted from the certificate and permit requirements “motor 
Vehicles used exclusively in carrying fish (including shell fish), 
and agricultural commodities (not including manufactured prod- 
ucts thereof).” Continuing, the division said: 


Fresh frozen fruits and vegetables, as described in this record, are 
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of relatively recent appearance on the market. The fresh agricultural 
commodities from which they are prepared are brought directly from 
the farm, or producer, in their natural unprocessed state, to the nearest 
freezing plant. They are frozen either in an ice manufacturing plant 
under contract or in the special plant of a company in this new industry. 
Here the raw produce is variously sorted, graded, washed, sliced, com- 
pressed, frozen, packed, and packaged in paraffin cartons, depending 
on the particular fruit or vegetable and the particular refinements of the 
processing company. This process retains to a great degree the original 
fresh flavor of the article, and retains the greatest amount of vitamins. 
Intense cold is used in freezing, and thereafter the frozen product 
must be continuously kept in sub-freezing temperature until ready for 
actual consumption. In tranSportation, ordinary refrigeration will not 
suffice, a constant temperature of 15 degrees Fahrenheit, or below, 
usually with dry ice (solid carbon dioxide gas), being necessary. One 
consignee of the frozen products specifies by contract with the carrier 
a temperature of 5 degrees or under. Foods so processed are termed 
frozen or frosted, interchangeably. It is not practicable to re-freeze any 
of this food which has been accidentally thawed or defrosted in transit. 
It is clear that agricultural commodities frozen in the manner herein- 
above described, are subjected to a process of manufacture, and that the 
finished products are as distinct from agricultural commodities as are 
canned fruits and vegetables, from which both are manufactured. Fresh- 
frozen goods are also distinguishable from foods merely under refrig- 
eration, such as peaches, watermelons, etc., in that they are never 
prepared by the producer of the agricultural commodities from which 
made, are packaged, and preserved goods sold under trade brands, and 
can be placed in cold storage for long periods of time. We conclude 
that fresh frozen fruits and vegetables are ‘‘manufactured products”’ as 
that term is used in section 203(b)(6) of the act, and that the trans- 
portation of such commodities is subject to the certificate or permit 
requirements of part II of the act. 

As to frozen seafoods, the record is lacking in material facts upon 
which to base a finding as to whether they are within the term ‘‘fish 
(including shell fish)’’ as used in in the exemption provision of section 
203(b)(6). In any event, since applicant proposes to transport them in 
the same vehicle that it would use in transporting fresh-frozen fruits 
and vegetables, the exemption provided for fish (including shell fish) 
would not apply thereto, and, hence, the vehicles used in their trans- 
portation also would be subject to the certificate or permit requirements 
of the act. 

The frozen food industry, although relatively in its infancy, shows 
signs of expansion, especially in those areas which produce large quan- 
tities of fresh fruits, vegetables, and seafoods. There is now an acute 
shortage of suitable cold storage space due to requisition of such space 
by the United States government, as a consequence of which shippers 
frequently are obliged to ship their products from one plant to another. 


Commissioner Lee thought the proposed operations fell 
within the exemption provided in section 203(b) (6). He said he 
believed that the correct interpretation of the provisions was 
that all transportation, in interstate or foreign commerce, of 
“live stock, fish (including shell fish), or agricultural commodi- 
ties (not including manufactured products thereof)” performed 
with motor vehicles on which no other commodities were trans- 
ported for compensation at the same time “falls within the ex- 
emption regardless of who controls and operates such vehicles.” 
Continuing, he said: 


This interpretation is in accord with the intent of Congress, ex- 
pressed. in section 203(b)(4a) and (5), to relieve, to the fullest extent 
consistent with the national transportation policy, transportation by 
motor vehicle of the unprocessed products of the agricultural industry. 

In determining whether the proposed operations fall within the ex- 
emption provided in section 203 (b)(6) it is, of course, necessary to 
decide whether frozen fruits and vegetables are unmanufactured agri- 
cultural commodities. The frozen food industry is comparatively new 
and no doubt will greatly expand in the future both with respect to 
volume and kinds of foods handled. Improvements in the methods of 
processing foods will be developed by that industry. It may be that 
in their frozen state some foods will be so changed in character and 
appearance as to remove them from the description ‘agricultural com- 
modities (not including manufactured products thereof)’’. I am satisfied, 
however, that frozen fruits and vegetables which are not substantially 
changed in character or appearance and to which nothing has been 
added other than possibly a preservative, are not manufactured agri- 
cultural commodities and that they do fall within the exemption. I 
have no doubt whatsoever that frozen seafood is included within the 
term ‘‘fish (including shell fish).’’ 


KEESHIN MOTOR EXPRESS PURCHASE 


In MC F-2493, Arthur C. Clemans—Control; Clemans 
Truck Line, Inc.—Purchase—Keeshin Motor Express Co., Inc., 
and Keeshin Motor Express, Inc., the Commission, by a report 
and order of division 4, has approved the purchase by Clemans 
Truck Line, Inc., South Bend, Ind., of certain operating rights 
and property of Keeshin Motor Express Co., Inc., and Keeshin 
Motor Express, Inc., Chicago, for $3,310, and acquisition of 
control of such operating rights and property by Arthur C. 
Clemans, through such purchase. The division said that the 
transaction would permit the Keeshin organization to divert 
an average of four vehicles a day used in operations at points 
between Louisville and Indianapolis to other more profitable 
operations, and enable the vendee to extend its service, with 
little increase in operating costs, to Louisville. It said that 
Keeshin, because of greatly increased costs brought about by 
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higher maintenance and labor expenses, loss of skilled per- 
sonnel to the armed forces and war plants, and other factors, 
had suffered a substantial decrease in revenue. 


WHITE LINE EXPRESS PURCHASE 


Purchase by Hall’s Transit Co., Sunbury, Pa., of certain 
operating rights of Anthony Rycheski, Jr., dba White Line 
Express, Scranton, Pa., and acquisition of control of these rights 
by Wilson R. Ritter, W. L. Hall, and Charles B. Strayer, of 
Carlisle, Pa., through such purchase, has been approved by 
the Commission, division 4,-by a report and order in MC 
F-2367, Wilson R. Ritter, et al—Control; Hall’s Motor Transit 
,_Co.—Purchase—Anthony Rycheski, Jr. The division said the 
purchase price was $2,000, and that the acquired rights applied 
between Endicott, N. Y., and Scranton, Pa. 


RAIL DEFICIT STATUS 


The Commission, division 4, by a report and order has 
dismissed the claim presented in Finance No. 5045, Arcata & 
Mad River Railroad Co. Deficit Status. With Commissioner 
Mahaffie noting a dissent, the division found that no amount 
might be certified to be due the carrier, which, it said, had 
filed a claim under section 204 of the transportation act, 1920, 
embracing the entire federal control period, for $72,401.84. 

The report said there was no convincing showing that the 
carrier, as a result of federal control, had suffered the usual 
hardships or sustained the conventional types of losses that 
had formed the principal burden of complaint of the short lines 
in urging the initial enactment of section 204. It said that the 
A. & M. R. had not been deprived of equipment by the director 
general, as it was a narrow-gage line, having no equipment 
interchange facilities. It could not have been appreciably af- 
fected by the rerouting of traffic over other lines, said the 
report, as it had but one rail connection with which a minor 
portion of its traffic was interchanged. It added that there was 
no showing that the carrier’s income had been affected by in- 
adequate divisions of through rates. 

The division pointed out that the claim had been dismissed 
in Arcata & M. R. R. Co. Deficit Status, 162 I. C. C., 641, and 
that the claim had been reopened April 25, 1941, for reconsid- 
eration pursuant to the provisions of the January 7, 1941, 
amendment to section 204. 


GEORGIA STAGES-ALAGA PURCHASES 

The Commission, division 4, by a report and order in MC 
F-2438, Triangle Securities Trust (R. D. Morris, Trustee)— 
Control; Georgia Stages, Inc. — Purchase — The Alaga Coach 
Line, Inc.; Mrs. W. L. Andress, et al.—Control; The Alaga 
Coach Line, Inc.—Purchase—Georgia Stages, Inc., has approved 
the purchase by Georgia Stages, Inc., of Albany, Ga., of certain 
operating rights of the Alaga Coach Line, Inc., Dothan, Ala.; 
the acquisition of control of these rights by Triangle Securities 
Trust, a small-loan organization, of Wilmington, Del.; pur- 
chase by Alaga of certain operating rights of Georgia Stages; 
and acquisition of control of these rights by Mrs. W. L. Andress, 
W. D. Andress, Dorothy Andress Dawkins, and Elizabeth 
Andress Wilson, all of Dothan. 

The division said Georgia Stages and Alaga, by joint appli- 
cation, sought authority to acquire, through exchange and pay- 
ment by Alaga of $10,000, certain of each other’s operating 
rights. It said that following exchange of these rights Stages 
would have one route instead of two between Dothan and 
Panama City, Fla., and Alaga would have two routes between 
these points and also short connecting segments. It said the 
route to be acquired by Stages was the direct route between 
Dothan and Albany, approximately 85 miles, as compared with 
its present routes between these points, approximately 100 
miles and 120 miles, respectively. 


ZIMMERMAN TRUCKING PURCHASE 


Purchase by R. E. Dieckbrader, of Cincinnati, O., of the 
operating rights of Zimmerman Trucking Service, Inc., Knights- 
town, Ind., for $500, has been approved by the Commission, 
division 4, Commissioner Porter dissenting, by a report and 
order in MC F-2497, R. E. Dieckbrader—Purchase—Zimmer- 
man Trucking Service, Inc. 

The division said the purchased rights involved contract 
carriage of strawboard, boxboard, pulpboard, chipboard, paper 
boxes, scrap paper, woodpulp, paper mill machinery, iron and 
steel wire products and fencing materials, and animal and 
poultry feeds between various points, the operations reaching 
points in Ohio, Indiana, Illinois, Michigan, and Missouri. It 
also said that both vendor and vendee had conducted operations 
in substantially the same territory; that there had been numer- 
ous’ duplications in their operating rights; and that approval 
of the purchase would insure to shippers a service on which 
they had relied. It said the vendor’s intrastate rights would 
be cancelled and the vendor dissolved. 
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“The unification would permit coordination of present serv- 
ice of the two carriers and more efficient use of vendee’s 
vehicles in addition to some enlargement of the territory served 
and commodities transported by vendee,” said the division. 
“Our findings are not intended to permit a broadening of the 
operating authority of the respective parties, or as authorizing 
the performance of through service under the unified rights 
— in scope than has been possible under separate owner- 
ship.” 

Commissioner Porter said that presumably the latter part 
of the aforementioned statement meant that the rights acquired 
could not be joined with the vendee’s present rights for the 
purpose of performing a through service encompassing both 
sets of rights, and that operations under the two sets of rights 
must, “for evermore,” be conducted separately and independ- 
ent of each other. 

“With this I cannot agree,” he said. “Having acquired the 
additional rights there is no reason why vendee should not be 


—! to conduct through operations over the combined 
rights.” 


TERMINAL WAREHOUSE PURCHASE 

By a report and order in MC F-2258, Fay V. Watson, et al. 
—Control; Watson Bros. Transportation Co., Inc.—Purchase— 
Terminal Warehouse Corporation, the Commission, division 4, 
approved the purchase by Watson Bros. Transportation Co., 
Inc., Omaha, Neb., for $750, of certain operating rights of Ter- 
minal Warehouse Corporation, Omaha, and the acquisition of 
control of such rights by Fay V., Ray E., and Thomas W. Wat- 
son, all of Omaha, through such purchase. The division said 
that the operating rights involved covered operations between 
Omaha and points in Nebraska within 100 miles thereof, on the 


one hand, and, on the other, points in Colorado, Minnesota, and 
Wisconsin. . 


ZACH BROOKS OPERATING RIGHTS 

Approval of the purchase of the operating rights of Zach 
Brooks, El Dorado, Ark., for $5,000, by Eber W. Martin and 
Logan Martin, dba Eber W. Martin & Son, Shreveport, La., 
has been made by the Commission, division 4, by a report and 
order in MC F-2542, Eber W. Martin and Logan Martin—Pur- 
chase—Zach Brooks. The division said the purchasers, who 
operated more than 20 vehicles, had leased the operating rights 
proposed to be purchased for a period expiring December 25, 
at a rental of $100 a month, which would be applied on the 
purchase price. It said the vendor had disposed of his equip- 
ment and discontinued all trucking business upon leasing his 
operating rights to the vendees. Unified operation under these 
rights, the division said, would result in time and labor savings 
and more efficient use of equipment. 


VANDERHOFF-LAFAYETTE PURCHASE 


By a report and order in MC F-2473, Godfrey Santini, et 
al.—Control; Santini Bros., Inc-——Purchase—Vanderhoff-Lafay- 
ette warehouses, Inc., the Commission, by division 4, has ap- 
proved the purchase by Santini Bros., Inc., New York City, of 
certain operating rights of Vanderhoff-Lafayette Warehouses, 
Inc., Newark, N. J., for $500, and the acquisition of control of 
such operating rights by Rinaldo, Paride, Martin, August, and 
Stephen Santini, of New York, and Zachary and Godfrey San- 
tini, of Yonkers, N. Y., through such purchase. The division 
said the operating rights involved covered transportation of 
household goods between Newark and points in New Jersey 
and New York within 25 miles of Newark, on the one hand, 


and, on the other, points in Maine, New Hampshire, and Ver- 
mont. 


GENERAL CARLOADING CO. APPLICATION 

By a report and order in FF 37, General Carloading Co., 
Inc., Freight Forwarder Application, the’ Commission, division 
4, has granted the applicant, of New York City, a permit to 
perform freight forwarder service in general commodities be- 
tween all United States points except those located in Alabama, 
Florida, Georgia, Mississippi, North Carolina, South Carolina, 
and Tennessee. 

The division said the record definitely established that the 
applicant had been performing an independent freight forward- 
ing service over a considerable period of time between points 
in official territory and between points in that territory and 
points in Arkansas, Iowa, Michigan, Minnesota, Missouri, Mon- 
tana, North Dakota, South Dakota, Wisconsin, and the Laredo, 
Tex., area. 

“As to its past service between points in official territory 
and points in other western states, protestants have questioned 
whether or not such services were conducted lawfully,” said the 
division. “The fact that applicant’s service may not have been 
conducted in strict accordance with the law is not sufficient 
reason for denial of the application. Applicant, in so far as 
the general public is concerned, has been performing a forward- 
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ing service between points in the disputed area and has ex- 
pressed its willingness and desire to conform with the law. 
Furthermore, other evidence submitted indicates that appli- 
cant’s service is desired by the general public.” 

The report said the applicant, in addition to its principal 
service between points in official territory, and operation of its 
export office at Laredo, held itself out to the general public to 
perform a general forwarding service between points in official 
territory and all United States points west of Chicago and St. 
Louis. It said that much of the latter service was performed 
through arrangements with other forwarders, and that it was 
for continuance of such service that the protestants objected 
to granting of the application in the instant proceeding. 
















DENIAL OF AKIN MOTOR RIGHTS 


Explaining that its authorization of operations by the ap- 
plicant in the prior report in this proceeding had been based 
on the applicant’s evidence, standing alone, but that: this evi- 
dence had now been discredited by the protestants, the Com- 
mission, division 5, in a report on further hearing in MC 52459, 
Austin Franklin Akin, Shreveport, La., Common Carrier Ap- 
plication, has reversed the findings in the prior report (41 
M. C. C. 823) and has denied authority, under the “grand- 
father” clause, for operation as a motor common carrier of 
general commodities between Fort Worth, Tex., and New Or- 
leans, La., serving intermediate and off-route points over a 
regular route. 

The Commission said that, in the prior report, it had found 
that the holding by the applicant of certain motor contract 
carrier permits and of a certificate would not be consistent 
with the public interest, étc., and that it had conditioned is- 
suance of the.certificate on applicant’s request for dismissal of 
the contract carrier applications and for cancelation of the 
permits issued therein. However, it said, it had given the ap- 
plicant the privilege of electing to operate either as a common 
carrier or aS a contract carrier, and the applicant had informed 
the Commission of his election to receive the certificate in lieu 
of the permits. The proceeding was reopened on petition of 
protestants, it said. 

Applicant took the position, the Commission said, that only 
afew of the shipments allegedly transported prior to June 1, 
1935, had been controverted, and that the remaining shipments 
were entitled to full faith and credit because they had not been 
disproved. 

“This assumption is invalid, however,’ said the Commis- 





































he relies... . Even if we assume that applicant’s documentary 
evidence is authentic, his showing for the period immediately 
folowing the statutory date remains deficient. .. .” 

In MC F-2450, L. R. Strickland—Control; Strickland Trans- 

portation Co., Inc.—Lease—Austin Franklin Akin, in which the 
Commission, division 4, authorized the lease by Strickland 
Transportation Co., Inc., of Dallas, Tex., of certain operating 
rights of Akin between Fort Worth, Tex., and New Orleans, 
la, via Grapevine and Dallas, Tex., serving all intermediate 
points and the off-route points of Donaldsonville, Monroe, Gon- 
ales, Bossier City, and Haynesville, La. t,he entire Commis- 
sion has been asked to reconsider the decision by Herrin Trans- 
portation Co., a protestant. 
_ Herrin said that the division had erred, among other things, 
In failing to determine the validity of claimed “grandfather” 
Nights in the pending proceedings, adding that “the evidence 
and circumstances are such that the division should have found 
that Akin had no bona fide rights to lease,” and that the divi- 
sion “should have examined into the validity vel non of the 
grandfather’ proceedings.” It said that this was a case in 
Which an exception should be permitted to the general rule that 
Where a “grandfather” application was pending all issues as 
to the bona fide nature and continuity of the operations and 
the character and scope of the rights ultimately to be granted 
thereunder must be reserved for determination in such “orand- 
father” proceedings. 

The Herrin brief, dated at New Orleans, La., November 2, 
and received by the Commission on November 6, makes no 
reference to the decision of division 5 denying Akin “grand- 
father rights. That decision was dated October 21. 

























USE OF SALT LAKE CITY DEPOT 

_ Authority for acquisition by the trustees of the Denver & 

Rio Grande Western Railroad Co. and the trustees of the West- 

€ Pacific Railroad Co. of joint use of the passenger station 

and appurtenant facilities of the Salt Lake City Union Depot 

ilroad Co., in Salt Lake City, Utah, has been granted by 

€ Commission, division 4, in a report in Finance No. 14695, 

et & Rio Grande Western Railroad Co. Trustees et al 
dint Operation. 

hist € report showed that the depot company property con- 

‘ted of 2 passenger station, 1.66 miles of first main track and 
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0.65 mile of second main track, all in Salt Lake City, and that 
the facilities had been used by the applicants or their predeces- 
sors since 1908, under an agreement that expired by its terms 
on August 25, 1944. The Commission said the applicants pro- 
posed to continue use of the facilities under terms of an agree- 
ment effective January 1, 1944, for a period of 20 years. As 
rental each of the applicants would pay $1,000 a month fixed 
rental and in addition would pay the other net oo of the 
depot company, partly in equal shares and partly on a user 
basis, it said. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
sained by prompt application to the Commission.) 


Motor Commodity Rates 


I. and S. M-2224, Commodities—Kansas to Illinois, Mis- 
souri and Oklahoma. By division 3. Proposal of Burch Truck 
Lines and Healzer Cartage Co., motor common carriers, to 
establish reduced commodity rates on empty containers and on 
hides and pelts from Wichita, Kan., .to specified points in Mo. 
and Ill. unjust and unreasonable. Proposed new truckload 
rates on returned empty containers from Wichita to Belleville, 
Ill., and on common salt from Hutchinson, Kan., to Elk City, 
Okla., unlawful because respondents lack authority to perform 
the service for which the rates were proposed. Schedules filed 
to become effective March 25, 1943, and suspended, on protest 
of Middlewest Motor Freight Bureau, until Oct. 25, 1943, there- 
after voluntarily postponed indefinitely by respondents, ordered 
canceled on or before Dec. 15, and proceeding discontinued. 


Worn-Out Ingot Molds 


No. 29026, Vulcan Mold & Iron Co., vs. Baltimore & Ohio 
et al. By division 3, Commissioner Miller dissenting in part. 
Rates charged on worn-out ingot molds, having value for re- 
melting purposes only, in carloads, from Fort Wayne and New 
Castle, Ind., Dunkirk, N. Y., Baltimore and Cumberland, Md., 
and Rosslyn, Va., to Latrobe, Pa., found inapplicable. Appli- 
cable rates found to be those econtemporaneously in effect in 
ingot molds, used or new. Also found that applicable rates had 
been, were, and would be unreasonable to the extent that they 
had exceeded, exceeded, or might exceed rates based on 70 per 
cent of the basic scale prescribed in Iron and Steel Articles, 
155 I. C. C. 517, Appendix F, and applied in the manner therein 
provided. Applicable rate of $3.58 from Mansfield found not 
unreasonable. Reparation awarded, with interest, complainant to 
comply with rule 100 of the Commission’s general rules of prac- 
tice and to include shipments received pendente lite. The report 
said the rates on ingot molds and not on scrap iron should apply, 
but that the 70 per cent basis should apply on worn-out ingot 
molds having value for remelting purposes. Commissioner Mil- 
ler said ingot molds were not scrap iron and that before the 
70-per cent basis could be applied it became necessary first to 
find that such basis was reasonable for used molds. This, he 
said, the majority did, and that such action was clearly unwar- 
ranted and was an attempted nullification of the many pro- 
nouncements of the.Commission to the effect that generally 
rates on used articles lower than on new articles of the same 
kind would not be required. He said the complaint should be 
dismissed. He also referred to previous expressions concerning 
the exclusive use of the so-called 70 per cent basis “and the 
ignoring of other material evidence. .. .” 


Commission Motor Reports 


(An asterisk before the docket number rveans that the report 
will not be printed in full in the permaneni series of motor carrier 
reports of the Commission, Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC 103794, Sub. 8, Samuel 1. Major, St. Louis, Mo., con- 
tract carrier. Permit granted. Petroleum products, in bulk, in 
tank trucks, from Roxana, Wood River, and Cahokia, IIl., to 
points in Missouri within 150 miles of East St. Louis, Ill., and 
to described Missouri points. 

*MC 1503, Sub. 1, Central Greyhound Lines, Inc., exten- 
sion, embracing also eight applications considered in prior re- 
ports, Same, Sub. 1, 7 M. C. C. 147; Sub. 3, 6 M. C. C. 712; 
Sub. 26, Lincoln Tunnel Route, 30 M. C. C. 373; Sub. 28, Lincoln 
Tunnel, 33 M. C. C. 827; Sub. 30, Albany-Duanesburg, N. Y., 
28 M. C. C. 825; Sub. 31, Pittsford—Hanan’s Corner, 30 M. C. C. 
823; Sub. 32, West Springfield—Holyoke, 30 M. C. C. 823; and 
Sub. 35, Relocated U. S. Highway 6, 33 M. C. C. 828. On 
reconsideration, amended certificate granted, with conditions; 
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prior reports modified; Central Greyhound Lines, Ince, of 
New York, substituted in lieu of Central Greyhound Lines, Inc., 
a Delaware corporation, as certificate holder in respect of cer- 
tain operations by motor vehicle. Passengers and their baggage, 
and express, mail, and newspapers in the same vehicle with 
passengers, over specified routes. 

*MC 35320, Sub. 29, Dalby Motor Freight Lines, Inc., Lub- 
bock, Tex., extension. Certificate granted. General commod- 
ities, with exceptions, between El Paso, Tex., and Hobbs, N. M., 
over U. S. highway 62, as an alternate route for operating 
convenience only, serving no intermediate points, and subject 
to the condition that operations over this route shall be re- 
stricted to transportation of shipments moving between El Paso, 
or points beyond, on the one hand, and, on the other, points 
beyond Hobbs. 

*MC 69745, Penn-N. Y. Truck Lines, Inc., Pittsburgh, Pa., 
common carrier. Certificate granted. Findings in prior report, 
decided November 5, 1943, denying application, reversed on 
further hearing. General commodities, with exceptions, between 
Syracuse, N. Y., and Pittsburgh, Pa., over a described route, 
serving all intermediate points, and Johnstown, Pa., and all 
points within 25 miles of Pittsburgh as off-route-points. The 
report said the shipment transported by the owner-operators 
moved in the vehicles leased or hired by applicant’s predecessors 
and that it was fairly shown that such shipments as were 
moved by owner-operators were transported under the direc- 
tion and control of the predecessors and under their responsi- 
bility to the general public as well as to the shippers. 


*MC 102339, Sub. 1, Vern Bertelsen, Underwood, la., ex- 
tension. Certificate granted. Livestock, agricultural commod- 
ities, building materials, feeds, agricultural implements, and 
farm machinery and parts, between Underwood, Ia., and all 
points within 15 miles thereof, on the one hand, and, on the 
other, Omaha, Neb. 

*MC 104651, Sub. 2, Delbert S. Dymond, Fremont, O., ex- 
tension, embracing also Same, Sub. 3, Gypsum, O. Permits 
denied. The Commission said that consideration would be 
given to issuance of temporary authority. Building materials 
from East Chicago, Ind., to points in described areas of Mich- 
igan and to all points in Ohio, and rejected shipments of the 
same commodities on return, and painting and decorating ma- 
terials from Gypsum, O., to points in described areas of Ind., 
IiL, and Wis., and rejected shipments of the same commodities 
on return. 


*MC 104865, Max Goldstein, Brooklyn, N. Y., contract car- 
rier. Permit denied, Commissioner Lee concurring in the 
result. Applicant’s proposed operation found to be that of a 
common carrier. Passengers and their baggage, in a seasonal 
service, between New York and Lake Kiameshia, N. Y. 


Railroad Abandonments 


Atlantic Coast Line 


The Atlantic Coast Line Railroad Co., in Finance No. 
14752, has asked the Commission for authority to abandon its 
line of railroad extending from Micanopy Junction, Fla., to 
Micanopy, Fla., a distance of approximately 3.4 miles in Ala- 
chua county. The application said the line had been unproduc- 
tive and unprofitable and that no improvement in traffic or 
revenues was expected. 


Chesapeake & Ohio 


In Finance No. 14753, the Chesapeake & Ohio Railway Co., 
has requested authority to abandon a portion of line in Raleigh 
county, W. Va., known as its Glen Jean subdivision, extending 
for approximately 0.98 mile from a point south of Oswald, 
W. Va., in a southerly direction to a point near Tamroy. The 
application said this portion of line was no longer necessary 
because of the abandonment of coal mining operations that 
formerly furnished the principal traffic. It said the Virginian 
Railway Co., which had trackage riehts for operations over 
this line, had advised the applicant of its consent to the aban- 
donment and of its intention to file with the Commission the 
necessary application for permission to cease operations thereon. 


T. & P. 


The Texas & Pacific Railway Co., in Finance No. 14754, 
has asked the Commission to authorize it to abandon and 
dismantle a line of railroad extending from Gordon Spur, in 
St. Landry parish, to Simmesport, in Avoyelles parish, La., 
approximately 11 miles. The applicant said that the line was 
being operated at a loss, resulting in a burden on interstate 
commerce, and that there was no prospect of increased revenue 
in the future. 

Cc. B. and Q. 


Effective forty days from its date, November 1, the Com- 
mission, division 4, has issued a certificate, and report, in 
Finance No. 14426, Chicago, Burlington & Quincy Railroad Co. 
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Abandonment, authorizing the Burlington to abandon a line 
of railroad extending from a point at or neat Mt. Ayr, in Ring. 
gold county, Ia., to a point at or near Grant City, in Worth 
county, Mo., approximately 21.8 miles. The report said that, 
among the protestants, were the Iowa State Commerce Com. 
mission, the Missouri Public Service Commission, and certain 
railway labor organizations. The authority to abandon was 
made subject to conditions for the protection of employes ad. 
versely affected similar to those imposed in Oklahoma Ry. (Co, 
Trustees Abandonment of Operation, Etc., 257 I. C. C. 177. 

The report said that the contentions of counsel for the 
protestants were not supported by the evidence. It said that 
the evidence warranted the conclusion that the application 
should be granted, and that it was clear that neither the pres. 
ent nor prospective volume of traffic on the segment was suff. 
cient to warrant its retention. Continued operation, it said, 
would impose an undue and unnecessary burden on the appli. 
cant and-on interstate commerce. 


COMMISSION ORDERS 

1. & S. 4815, Wrought pipe to southwest. Order of April 13, 1949, 
further modified to become effective December 18, on not less than 
30 days’ notice, instead of December 8. 

FF 126, Knickerbocker Despatch, Inc., freight forwarder applica- 
tion. Effective date of permit and order of September 26, postponed 
to December 30. 

MC-F 2239, Clifton Churchill, Louise Anna Churchill, and Kenneth 
Churchill, control; Churchill Truck Lines, Inc., purchase, Perry A, 
Brooks. Application dismissed. 

MC-C 400, Iron and steel articles, Canton, Ohio, to N. Y. points. 
Proceeding discontinued. 

MC-C 411, Freight Transportation Engineers, Inc., vs. Great Central 
Transport Corp. et al. Complaint dismissed as to John Bridge. Motion 
for dismissal of complaint as to Lecrone-Benedict Ways, Inc., overruled. 

MC-F 2450, L. R. Strickland, control; Strickland Transportation Co., 
Ine., lease, Austin Franklin Akin. Time within which petition for recon- 
sideration of report and order of division 4, of September 26, may be 
filed, extended to November 6. 

MC-C 383, United Parcel Service of Pennsylvania, Inc., filing of con- 
tracts and schedules, and MC-C 388, United Parcel Service of New York, 
Ine., et al. exemption from regulation. Time within which petitions 
for reconsideration may be filed, extended to November 15. 

Finance 14254, Nezperce & Idaho, abandonment. Effective date of 
certificate of April 12, further extended to January 1, 1945. 

1. & S. 5256, Brick, Iowa to Omaha, Neb. Order of July 27, further 
modified to become effective December 27, on not less than one day's 
notice, instead of November 27. 

MC 59271, Boston Truck Co., Inc., common carrier application. Re- 
opened for further hearing. 

MC 91875, John J. Willis and Marion M. Pope (now Mrs. Marion 
M. Longe), contract carrier application. Reopened for reconsideration. 

Finance 13888, Wabash, abandonment. Reopened for reconsideration. 

Finance 13957, D. L. & W., abandonment. Reopened for rehearing 
and reconsideration on question of imposition of conditions for protec- 
tion of employes who may have been adversely affected by abandonment 
authorized. 


PETITIONS FOR REHEARING, ETC. 

W-12, Moran Towing & Transportation Co., common carrier appli- 
cation. W. E. Hedger Transportation Corp. asks for reconsideration and 
clarification by Commission of decision of July 26. 

MC-F 2250, Floyd M. Hall et al., purchase, Overland Transfer Com- 
pany. Floyd M. Hall and Gynther C. Tessum, dba S & S Freight Lines, 
ask for reconsideration of report of division 4, of July 27, or, in alterna- 
tive, rehearing. 

MC F-2673, Rolla Truck Lines, Inc., purchase, Raymond L. Powers, 
dba Standard Motor Service. Rolla Truck Lines, Inc.; asks for authority 
temporarily to operate motor carrier properties of Standard Motor 
Service. 

MC-F 2450, Strickland Transportation Co., Inc., lease, Austin Frank- 
lin Akin, dba Akin Truck Line. Herrin Transportation Co., protestant 
asks for reconsideration by entire Commission of report of division 4, 
of September 26. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 14719, Chicago, Burlington & Quincy 
Railrgad Co. Equipment Trust Certificates, granting authority to assume 
obligation and liability in respect of not exceeding $1,520,000 of Chicago, 
Burlington & Quincy Railroad equipment trust of 1944, 1% per cent 
equipment-trust certificates, to be issued by the First National Bank of 
Chicago, as trustee, and sold at 100.13 and accrued dividends in connec 
tion with the procurement of certain equipment. Approved. 

Report and order in F. D. No. 14727, Potomac Edison Co. Bonds, 
granting authority to the Potomac Edison Co., to issue not exceeding 
$16,981,000 of first-mortgage and collateral-trust bonds, 3 per cent 
series -due 1974, to be sold at 101.402 and accrued interest and the pro- 
ceeds used in connection with the redemption of a like principal amount 
of outstanding first-mortgage gold bonds, consisting of $11,981,000 of 
series E, 5 per cent, due November 1, 1956, and $5,000,000 of series 
F, 4% per cent, due April 1, 1961. Approved. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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November 11, 1944 


Motor Proposed Reports 


rkecommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
m which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Indiana (Fowler)—MC 105175, Lloyd Bell, common car- 
rier. Certificate proposed. Livestock and poultry from Benton 
county, Ind., points to points in Chicago commercial zone; 
poultry and animal feeds, buttermilk, fertilizer, tile, cement 
blocks, livestock, and farm implements and parts, in reverse 
direction; and livestock from Illinois points except points in 
the Chicago commercial zone to Benton county, Ind., points. 

Kansas (Independence)—-MC 102711, Sub. 5, C. E. Haw- 
thorne, extension. Certificate proposed. Passengers and their 
baggage, and express, mail, and newspapers in the same vehi- 
cles with passengers, between Sedan, Kan., and the Kan.-Okla. 
state line and over Oklahoma highway 99 between the state 
line and Pawhuska, serving all intermediate points. 

Kansas (Park)—MC 10132, Sub. 10, George Joseph Lipp 
and Peter Lipp, extension. Certificate proposed. WHarvester- 
thresher combines and parts from Independence, Mo., to de- 
scribed Kansas points, and rejected or refused shipments of the 
same commodities in the reverse direction. 

Kansas (Dodge City)—-MC 29803, Sub. 8, Ira Crouse, ex- 
tension. Certificate proposed. Harvester-thresher combines and 
parts from Independence, Mo., to Kansas and Colorado points, 
and rejected or refused shipments of the commodities between 
the same points in the opposite direction. 

South Dakota (Flandreau)—-MC 83217, Sub. 4, W. F. Mc- 
Laren, extension. Certificate proposed. General commodities, 
with exceptions, between Egan: and Flandreau, S. D., over an 
alternate regular route for operating convenience only, serving 
no intermediate or off-route points. 

lowa (Aurelia)—-MC 96530, Sub. 1, H. J. Will, extension. 
Certificate approved. Livestock, from Aurelia and points within 
15 miles thereof, to Sioux Falls, S. D., and Albert Lea and 
Austin, Minn.; livestock, commercial feed, agricultural imple- 
ments and parts, seed, building materials, and petroleum prod- 
ucts in containers, from Sioux Falls to Aurelia, and points 
within 15 miles thereof; commercial feed, seed, and building 
materials, from Omaha, Neb., to Aurelia and points within 15 
miles thereof. 

lowa (Aurelia)—-MC 96530, H. J. Will, common carrier. 
Certificate proposed. Livestock, between Aurelia and points 
within 15 miles thereof, on the one hand, and Omaha, Neb., 
on the other; agricultural implements and parts, and petroleum 
products in containers, in reverse direction. 

New York (Long Island City)—-MC 94876, Sub. 1, Richard 
Acerra, extension. Permit proposed. Bakery products and 
empty containers, between New York, N. Y., on the one hand, 
and, on the other, points in Bergen and Essex counties, N. J., 
and Orange, Ulster, Dutchess, and Westchester counties, N. Y. 

Ohio (Youngstown)—MC 82336, Sub. 3, United Parcel De- 
livery, Inc., extension. Permit proposed. Paper and paper 
products, from Youngstown, O., to Sharon, Farrell, Sharpsville, 
and Wheatland, Pa., with rejected and returned shipments on 
return movements. 

New Jersey (Bloomfield)—-MC 43274, White’s Express & 
Transfer, Inc., common carrier. Certificate proposed. Herbert 
White, successor in interest to White’s Express & Transfer, 
Inc., found entitled to continue operation. General commodities, 
with exceptions, between specified points or territories in Conn., 
N. Y., N. J., and Pa. 

Pennsylvania (Washington)—-MC 11266, Sub. 1, Harry S. 
Anderson, extension. Certificate proposed. Chain grocery and 
food business products, equipment and supplies, Christmas trees, 
from Washington to specified points in Washington and Green 
counties, Pa., and empty returned containers and rejected and 
returned shipments, on return movements. 


Michigan (Lansing)—-MC 8989, Sub. 82, Howard Sober, 
Inc., extension. Certificate proposed. New trucks, new tractors, 
new chassis, and new bodies in initial movements, in drive- 
away service, and new parts for such motor vehicles when 
Moving in connection with their initial movements, from Ard- 
more, Pa., to all United States points; and damaged or rejected 
shipments from all U. S. points to Ardmore. 

South Dakota (Flandreau)—-MC 83217, Sub. 3, W. F. 
McLaren, extension. Certificate proposed. General commod- 
ties, with exceptions, to and from Trent, S. D., as an off-route 
in connection with his present regular-route operation between 
Sioux Falls and Flandreau, S. D., as authorized in certificate 
MC 83217, dated April 8, 1943. 

Ohio (Akron)—MC 82874, Sub. 1, Russell M. Magaw, ex- 
€nsion. Permit proposed. Merchandise dealt in by meat-pack- 
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ing businesses, and equipment, materials and supplies used in 
the conduct of such businesses, from Akron to points in Ohio 
within 50 miles of Akron. 

Iinois (Chicago)—MC 66539, Sub. 1, Phil Krass and Mary 
Krasnowsky, extension. Permit proposed. Corsets, brassieres, 
garters, belts, garter belts, and girdles, and materials, supplies 
and equipment used in the manufacture thereof, between Chi- 
cago, on the one hand, and, on the other, Logansport and 
Huntington, Ind., Ishpeming, Mich., and New York, N. Y., 
traversing O., N. J., and Pa., for operating convenience only. 

Kansas (Belleville)—-MC 66405, Sub. 6, Floyd Thompson, 

extension. Certificate proposed. Harvester-thresher combines 
and parts thereof from Independence, Mo., to points in Ne- 
braska on and south of U. S. highway 30, and rejected or re- 
fused shipments of the same commodities in the reverse direc- 
tion, traversing Kansas for operating convenience. 
Ohio (Greenville)—-MC 14295, Sub. 3, D. G. & U. Truck 
Lines, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between Muncie and Anderson, Ind., 
over described route, and return over the same route, serving 
all intermediate points. 

Nebraska (Brunswick)—-MC 95150, Sub. 1, Clarence H. 
Hanneman, extension. Certificate proposed. Livestock from 
Sioux City, Ia., to Brunswick, Neb., over a described route, 
serving points within a radius of 20 miles of Brunswick as 
intermediate or off-route points for delivery only. 

lowa (Fort Dodge)—-MC 52110, Sub. 27, Brady Transfer 
& Storage Co., extension. Certificate approved. General com- 
modities, with exceptions, between Cedar Rapids, Ia., and 
Omaha, Neb., over a described route, serving Des Moines as an 
intermediate point; and between Harlan, Ia., and the junction 
of U. S. highway 59 and Iowa highway 141, near Buck Grove, 
Ia., over U. S. highway 59, serving no intermediate points. 

Texas (Dallas)—-MC 1210, Sub. 23, Jay Rountree, exten- 
sion. Certificate proposed. General commodities, with excep- 
tions, (1) between Bastrop, La., and Eudora, Ark., over a speci- 
fied route; and (2) between Mer Rouge, La., and Wilmot, Ark., 
over U. S. highway 165, and return over those routes, as alter- 
nate routes for operating convenience only, in connection with 
applicant’s otherwise authorized routes, serving no interme- 
diate points. 

Minnesota (St. Paul)—-MC 88684, Sub. 9, E. L. Murphy, 
E. L. Murphy, Jr., and R. T.° Murphy, extension. Certificate 
proposed. Contractors’ equipment, materials, and supplies, and 
commodities other than the aforementioned which, because of 
weight or size, require the use of specialized equipment, be- 
tween points in Minnesota, on the one hand, and, on the other, 
— in Ia., N. D., S. D., Wis., and the upper Michigan penin- 
sula. . 

Texas (Wichita Falls)—-MC 105169, Milton J. Welsh and 
L. L. Chittum, common carrier. Denial of certificate proposed. 
Passengers and their baggage between Wichita Falls, Tex., and 
Oklahoma City, Okla., over a described route. 


NEW SERVICE QUESTION 


Saying that cost figures based on the existing operations 
showed that it would be more economical to operate over the 
proposed route but that to grant the application would in effect 
create a new service for which no evidence was presented, 
Examiner Reece Harrison, in a proposed report in MC 36960, 
Sub. 7, Black Motor Lines, Inc., Extension—Between Memphis, 
Tenn., and Monroe, La., has proposed denial of a certificate for 
transportation of general commodities, with exceptions, by mo- 
tor carrier between Memphis, Tenn., and Monroe, La., over 
regular routes. 

“It is proposed to operate daily from Memphis to Monroe, 
one truck leaving Memphis between 7 and 8 a. m., arriving 
approximately 15 hours later in Monroe, and it is proposed to 
operate a truck daily from the latter city to Memphis,” said 
the examiner. “Applicant’s cost of operation is 28.2 cents a 
truck mile and the estimated savings for each trip over route 
1 is $21.72. The savings would be even greater over routes 2 
and 3, because of the shorter distances. There would be a sav- 
ing of 945,560 tire-miles a year based on the use of two trucks 
having 10 tires each and in operation 307 working days a year.” 

The examiner said the purpose of the application was to 
provide alternate routes for operating purposes only (1) be- 
tween Memphis and Monroe through Greenville, Miss., and 
Delhi, La.; (2) from Greenville through Hamburg and Bastrop, 
La., to Monroe; and (3) from Greenville through Montrose, 
Ark., Mer Rouge, and Bastrop. He said the distance between 
Memphis and Monroe over the presently authorized route was 
344 miles; that proposed route 1 would effect a saving of 77 
miles; that route 2 would save 86 miles; and that route 3 was 
97 miles shorter than the present route through Little Rock. 

The examiner found, however, that the applicant had failed 
to establish that the present or future public convenience and 
necessity required the proposed operation. 
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Motor Transport for Meat Packers 


Briefs have been filed with the Commission in Ex Parte MC 
38, Modification of Permits of Motor Contract Carriers of Pack- 
ing House Products, on behalf of the American Meat Institute, 
and the regular common carrier and contract carrier confer- 
ences of the American Trucking Associations, Inc. The proceed- 
ing involved a petition filed by the American Meat Institute last 
March asking that the Commission, through exercise of its pow- 
ers under the second war powers act of March 27, 1942, effect 
uniformity for the period of the emergency in the description 
of commodities that motor contract carriers serving meat pack- 
~ers were authorized to transport. It asked that such carriers be 
authorized for the period of the emergency to transport “all 
such merchandise as is produced or shipped or dealt in by meat 
packing companies and, in connection therewith, equipment, 
materials, and supplies used in the conduct of such business.” 

In its brief the American Meat Institute said that either the 
present methods of distributing meat products (largely refrig- 
erator trucks provided by contract carriers to serve specific 
routes) must continue during the war emergency or many 
towns, villages, and highway eating places would be deprived of 
their already sharply limited allotments of meats and allied 
products. 

“Certainly even our opponents would not knowingly lend 
their aid to producing a civilian catastrophe of that character,” 
said the brief. 

Referring to rulings or interpretations “apparently issued 
by members of the Commission’s staff” in which certain con- 
tract carriers were advised that under permits authorizing car- 
riage of “packing house products” they were prohibited from 
transporting many commodities commonly produced or dealt in 
by meat packing companies, the brief said: 


The proof is definitely to the effect that, if the contract carriers 
now engaged in the distribution of meat products are not permitted to 
transport to the towns on their routes all of the commodities at the 
packing houses awaiting delivery to those towns, it will be impossible 
to secure full loads in accordance with general order O. D. T. 17 and 
therefore impossible to transport any part of the load, including the 
perishable meat products. A number of the contract carriers testified 
that they could not continue in business if their revenues were reduced 
by the elimination of the articles above listed. 


The brief said another reason why it was difficult to pro- 
vide full loads for the outbound trips without eliminating any 
available traffic was that the meat packer could not ship to the 
customer his normal or requested requirements. It said the 
need for “immediate action” was because the delivery of food 
products must proceed each day and could not be postponed 
awaiting ordinary procedural delays. 

“Human appetites cannot brook a delay of three or six 
months,” said the brief. “Biologically the human body is geared 
to a daily feeding, a custom beyond the control of statutes or 
rules of practice. Surely no more need be said to demonstrate 
that we present a case where the ‘circumstances call for im- 
medate action’.”’ 

The meat institute said it could not believe that at the 
present time the Commission would countenance a situation 
that must result either in light loading of trucks or in failure 
to deliver essential perishable foods to points served by refrig- 
erator equipment only by the carriers who were now trans- 
porting those products. It also said: 


Consequently we conclude this brief in the confident expectation 
that the Commission will deem it appropriate and necessary in the 
public interest to authorize the existing contract carriers to transport 
for the period of the emergency all such merchandise as is produced or 
dealt in by meat packing companies and, in connection therewith, equip- 
ment, materials, and supplies used in the conduct of such business; 


or, in the alternative, interpret the present permits as authorizing such 
transportation. 


Supporting the brief of the meat institute the contract car- 
rier conference said that the Commission, in granting permits 
to contract carriers serving chain grocery stores, had adopted 
a uniform description of the commodities that such carriers 
might transport, and that the phraseology so adopted had never 
caused any serious trouble because it was broad and permitted 
the carriers to perform a complete service for the shipper 
served. 

“In the instant case the petitioners are only asking that a 
similar commodity description be applied to contract carriers 
serving packing houses for the duration of the present emer- 
gency,” said the contract carrier brief. “Petitioners, therefore, 
respectfully request that it be found that in the interest of 
the public and the war effort that all contract carriers by 
motor vehicle performing service for packing houses be per- 
mitted during the present war emergency to transport such 
merchandise as is manufactured, processed or dealt in by 
packing houses and materials, equipment and supplies used by 
packing houses.” 


TRAFFIC WORLD 


The regular common carrier conference, in its brief, said 
that “neither the institute nor the contract carrier conference 
have justified that an emergency prevails, or that a public need 
exists which requires the extensive changes sought.” It said 
that if any clarification in the permits of such carriers wag 
needed, the proper and lawful procedure to be followed was 
for those individual contract carriers who had a need for oper. 
ating authority beyond that presently held ‘‘to utilize the or- 
derly procedure this Commission has provided.” It further 
said that the course adopted by the meat institute could only 
result in the granting of additional and new operating authority 
to many contract carriers without their having to comply with 
the provisions of the act for extension of operating authority 
—thereby permitting such carriers to transport commodities 
not previously transported, and be in a position to provide a 
competition for many common carriers not theretofore expe- 
rienced. The conference said it renewed the motions made by 
the protestants at the September hearings for dismissal of the 
proceeding. 


Bay Line Car-Hire Settlement 


In No. 17801, Rules for Car-Hire Settlement, the Atlanta & 
St. Andrews Bay Railway Co. (referred to as the Bay Line), 
has filed with the Commission a motion for a change of exam- 
iners and a further proposed report, and exceptions to the cor- 
rected proposed report of Examiner Claude A. Rice relating to 
reasonable rentals to be paid by the railroad for the use of 
freight cars of other carriers by railroad, and to the reasonable 
rules for car-hire settlement (see Traffic World, Oct. 14, p. 968). 


In its motion for a change of examiners, the railway com- 
pany said: 


The proposed report is written in a manner prejudicial to the de- 
fendant, it lacks finding of fact, and in the absence of reasoning to 
support its arbitrary conclusion the indications are that the issue has 
not been correctly comprehended, and/or that it was dictated by pre- 
conceived convictions. 


The tenor, form and history of the present so-called ‘‘corrected”’ 
report manifests the mistaken preconception exists in favor of the Asso- 
ciation of American Railroads’ general basis of apportionment that un- 
less it meets certain arbitrary prerequisites of eligibility no non-member 
short line is entitled to have the Commission consider any other basis 
for the fair apportionment of car-hire costs between the short line and 
its own immediate trunk road connections on the local facts. 


Indeed the original proposed report, after an inadequate and incom- 
plete recital of the evidence, actually took the position that there was 
no occasion to consider the merits of a local apportionment - between 
the Bay Line and its connections, on the theory that the Bay Line was 
not even eligible. Therefore that report recommended, in substantail 
effect, that the basis for local apportionment which had been agreed 
upon between the Bay Line and its immediate connections be abrogated, 
and instead thereof that the general basis of the Association of Amer- 
ican Railroads be imposed on the Bay Line and its immediate connec- 
tions. 


The railway company set forth six exceptions to the cor- 
rected proposed report and referred therein to its motion for 
change of examiners which, it said, had been filed simultane- 
ously with the exceptions. 


An argument before the Commission in No. 17801 has been 
set for November 15 in Washington. 


MOTOR FINANCE CASES 


MC F-2494, J. R. Oden et al.—Control; Malone Freight Lines, Inc.— 
Lease—Ralph M. Bowman. Lease by Malone Freight Lines, Inc., of 
Birmingham, Ala., of the operating rights of Ralph M. Bowman of 
Attalla, Ala., and acquisition of control of said operating rights 
by J. R. Oden, Parker Evans, J. M. G. Parker, Houston L, LaClair, A. 
G. Ramsay, Jr., Robert R. Jones, and R. J. Fadool, all of Birmingham, 
through such lease, approved and authorized, subject to condition. 

MC-F-2513, J. D. Baggett and W. D. Sellers, Jr.—Control; Baggett 
Transportation Co.—Lease—North Alabama Motor Express, Inc. Lease 
by Baggett Transportation Co., of Birmingham, Ala., of certain operat- 
ing rights of North Alabama Motor Express, Inc., of Birmingham, and 
acquisition of control of said operating rights by J. D. Baggett and 
W. D. Sellers, Jr., both of Birmingham, through said lease, approved 
and authorized, subject to condition. 

MC-F-2517, James J. Holland—Control; J. J. Holland, Inc.—Purchasé 
—Alger Bros., Inc. Purchase by J. J. Holland, Inc., of Somerville, 
Mass., of certain operating rights of Alger Bros., Inc., of Medford, 
Mass., and acquisition of control of said operating rights by James J. 
Holland, of Dorchester, Mass., through said purchase, approved and 
authorized, subject to condition. 

MC-F-2518, J. V. McNicholas, Sr.—Control; J. V. McNicholas Trans 
fer Co.—Purchase—Myron S. Gelbach. Purchase by J. V. McNicholas 
Transfer Co., of Youngstown, O., of operating rights of Myron S. Gel- 
bach, doing business as Apex Motor Freight Line, of Pittsburgh, P4., 
and acquisition of control of said operating rights by J. V. MeNicholas, 
Sr., of Youngstown, through said purchase, approved and authorized. 
subject to condition. 
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Ex Parte 148 Oral Argument 


November 11, 1944 


The Trayw World Washington Bureau 


Oral argument in the reopened Ex Parte 148 proceeding, 
following the hearing of evidence on the questions whether the 
freight rate increases now under suspension: until January 1 
should be restored, further suspended, or canceled and whether 
the passenger fare increases in effect since March 15, 1942, by 
an order of the Commission in Ex Parte 148, should be can- 
celed, ended November 3 with rebuttal statements by J. M. 
Souby, general solicitor of the Association of American Rail- 
roads, and John Dickinson, general counsel of the Pennsyl- 
vania Railroad (see Traffic World, Nov. 4). 

When Mr. Dickinson had concluded his rebuttal argument, 
Commissioner Aitchison asked Mr. Souby if the railroads would 
agree to waiver of the provision of section 15(2) of the act 
that orders of the Commission be made effective not less than 
thirty days from the date of their issuance, so as to enable 
the Commission to issue its order in this proceeding less than 
thirty days before January 1, to become effective on that date. 
Mr. Souby said the A. A. R. would agree to that. Asked to 
consult the American Short Line Railroad Association about 
concurrence in the waiver, he said he would do so. Chairman 
Patterson then announced that the Commission would take the 
case under advisement, the oral argument thus being concluded. 

In the third and last day of the oral argument, the par- 
ticipants, in addition to Messrs. Souby and Dickinson, were 
Charles E. Blaine, representing the National Livestock Asso- 
ciation; J. R. Van Arnum, appearing for the National League 
of Wholesale Fresh Fruit and Vegetable Distributors and sev- 
eral other organizations of fruit and vegetable growers and 
shippers, and James K. Knudson, representing the Department 
of Agriculture and the War Food Administration. . 


“Waiting” Policy Rejected 


Mr. Dickinson said that the railroads’ case presented the 
issue of whether the time had come for the Commission to 
“give some protection to the income ‘and financial resources of 
the railroads derived from those who use their services,” or 
whether, consistently with its responsibility, it could afford to 
wait. He said the railroads had presented proof that was ade- 
quate for the kind of sound business judgment the Commission 
was here called on to make, by showing from the testimony of 
“seasoned and experienced witnesses” that the need was present 
and that to wait was to court danger. Now was the proper and 
right time for the action the railroads sought, he said, for the 
reasons that the requested increase was “so minute that 
at the present level of prices it would not cause a ripple in 
the price structure,” that if the railroads’ request were delayed 
until after they were beginning to lose money, they would 
be told that a period of declining economic activity was not the 
time to raise rates and prices, and that, only if the railroads 
were assured now of the opportunity to earn adequate income, 
could they take steps toward making the necessary plans, plac- 
ing the necessary orders and “contributing to effective demand 
during the reconversion period which is admittedly an essential 
step in avoiding inflation.” 

Referring to assertions by Max Swiren, spokesman for 
the Office of Price Administration, that the railroads ought 
not to be permitted to recoup past losses and that wartime 
earnings should not be used to provide for the requirements of 
the industry in the immediate future, Mr. Dickinson said that 
the railroads were not seeking to recoup past losses, and that 
if they were not permitted to “go forward into the period im- 
mediately ahead,” there would be brought about “that very 
lag and depression . . . which the Office of Price Administration 
is presumably anxious to avoid.” Discussing Mr. Swiren’s argu- 
ment that in event of an economic lag the railroads ought to 
be required to operate at a loss with the aid of government 
Subsidies in the form of tax refunds until better times turned 
up, Dr. Dickinson said: 


How can high levels of production ever be restored if large indus- 
tries like the railroads are compelled to operate at a loss? When the 
railroads were operating at a loss in the depression of 1937-1939, did 
that contribute to increase the volume of national production? Would 
a government subsidy have done so? 


Answers to O. P. A. Contentions 


Dealing with Mr. Swiren’s contention that the railroads 
were war-profiteering because they were now earning more 
than five times the net income before taxes that they earned 
Mm what Mr. Dickinson termed the pre-war railroad depression 
of 1936-1939, Mr. Dickinson said that it was “not fair to the 

merican people for a government agency to attempt to create 
the impression that the great railroad industry, with an in- 
vestment of well over 20 billion dollars, is only entitled to 
farn a net income for all purposes of $225,000,000 a year and 
that it is profiteering if it earns more.” 
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As to the O. P. A. contention that it would be bad public 
psychology and would set a bad example to other industries 
if the railroads were permitted to increase their rates, Mr. 
Dickinson said that the O. P. A. would “drive us to operation 
in the red” and that it had not applied that theory to other 
industries, in which price increases to meet increased costs had 
been permitted. 

“But I venture to suggest another psychological theory 
and I believe a sounder one,” said Mr. Dickinson. “I suggest 
it would promote a healthy public psychology if it was made 
manifest once and for all that, if increases in costs are allowed, 
they are going to be followed by increases in rates and prices 
as a necessary and inexorable consequence. .. . Nothing would 
do more to give a warning of the inevitable consequence of the 
still further increases in railroad costs, which are not beyond 
the bounds of possibility, than for this Commission to serve 
notice here and now that rates will be raised to cover costs, 
and that it is the policy of the Commission to keep the railroad 
industry solvent. I will thus end as I began, on the great 
simple elementary economic fact, that there is no substitute 
for solvency and that solvency is all important.” 


Souby on Rail Taxes 


Mr. Souby, in rebuttal, said the O. P. A. had not opposed 
the tax on amounts paid for transportation of passengers or a 
proposal to increase that tax to 25 per cent, although, for 
reasons not known to him, it had opposed, from the beginning, 
the tax on amounts paid for the transportation of freight. Mr. 
Souby contended that the O. P. A. theory that railroad profits 
should be measured before federal taxes would, if adopted, re- 
quire a complete revision of all existing theory as to the proper 
rate base. He said that the Commission, in the Minnelusa Oil 
Co. case, 258 I. C. C. 41, had held that while taxes in general 
should properly be considered as operating costs, federal excess 
profits taxes should not be so considered. Mr. Souby said he 
assumed that that was intended to apply to all common car- 
riers. However, he maintained, that declaration by the Com- 
mission ignored the consideration that the excess profits tax 
“has not the slightest connection with profits.” He averred 
that excess profits taxes were as much a part of operating costs 
as any other taxes and should be passed on to the shipper. 
Reduction of railroad earnings as a result of a tax was just as 
serious as any other reduction of rail earnings, he contended. 

He described as a strange economic theory of the O. P. A. 
the idea that raliroad taxes became profits to the railroads 
when they were paid over to the government and profits to the 
railroads when the government refunded them. 


Ridicule of O. P. A. Estimates 


He ridiculed the estimates of future rail earnings computed 
by Jacob L. Mosak, an O A. witness, and suggested the 
advice that Mr. Mosak would give if he were a tailor and Mr. 
Souby were ordering a suit of clothes with the information 
that “I vary quite a little in weight and feel I’m just about 
due for another fluctuation.” Mr. Mosak, according to Mr. 
Souby, would assert that he could take the Souby measure- 
ments and project them into the future; that the trousers might 
be too tight in the seat and might rip if Mr. Souby bent over, 
but that Mr. Mosak would say, “I took care of that—I made 
the coat long enough.” Commissioner Aitchison wondered if 
Mr. Mosak had not made a thorough inquiry into what the 
railroads’ “dietary habits” might be in the coming year. 

Mr. Souby said that James E. Earley, another O. P. A. 
witness, if he were the tailor, would have the suit ordered from 
him made as small as any suit the customer had ever worn and 
would then instruct the customer to reduce his size until the 
suit fit. Asked by Commissioner Splawn to characterize the 
testimony by Dr. J. H. Parmelee, director of the Bureau of 
Railway Economics, Mr. Souby said that Dr. Parmelee’s esti- 
mates were made in a sound and logical way. 

Mr. Blaine said that the livestock industry could not “pass 
on” transportation charges and other costs as other industries 
could. He contended that present rates on livestock were the 
highest in history, except for the period in which the Ex Parte 
148 increases were effective, and said that to increase the rates 
as here sought would be “unthinkable.” 

Mr. Van Arnum discussed refrigerator car requirements of 
fresh fruit and vegetable shippers and pointed to increased 
demurrage charges under service orders Nos. 180 and 112 with 
respect to refrigerator cars. He asked the Commission either 
to postpone further the increases now under suspension or to 
cancel the increases permanently. 


Views of Agriculture Department 


Mr. Knudson said that when the reopened Ex Parte 148 
hearing began there was not one farmer in the hearing room, 
and that the participation of the Agriculture Department and 
the W. F. A. in the proceeding was “neither gratuitous nor 
intrusive.” He said that the agricultural production figures 
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presented by the Agriculture Department and its forecasts for 
future production stood “unimpeached and unassailed on the 
record.” He said that the 1944 indicated yield an acre was, in 
most cases, above the 1943 yield, and he expressed confidence 
that agricultural traffic would continue heavy throughout 1945, 
“for the reason that the full traffic effects of the great 1944 
harvest will be felt in 1945.” The record showed, he continued, 
that the continued maintenance of a high record of production 
was in line with congressional action and policy. He urged the 
Commission to find that agricultural production would remain 
at a high level in 1945 “and for an unpredictable length of time 
thereafter.” So fan as agricultural traffic was concerned, there- 
‘fore, he averred, “there would seem to be absolutely no need 
for restoring the Ex Parte 148 increases,” and he added that 
“the facts set forth lend strong support to the contention that 
the rate increases should be canceled out entirely.” 

“Sacrifice is one of the inevitable consequences of war,” 
he declared. “I do not believe that the railroads should be given 
the premium of higher rates at this time in order to offset the 
temporary sacrifice that they may have to make at the begin- 
ning of the reconversion period, while industry, agriculture 
and labor at one and the same time may be called upon to 
make the sacrifices incident to adjustment.” 

Mr. Knudson concluded his argument by quoting the fol- 
lowing statement that he said the late Commissioner Eastman 
had made “the last time this matter was before the Commis- 
sion”: 


No nation which is fighting the most terrible war in its history and 
which is devoting most of its resources to the service of destruction can 
be regarded as prosperous; and this is not a time when the making of 
corporate profits or even the increasing of individual incomes is entitled 
to any high place in our motives and thoughts. The same is true of the 
recouping of peacetime deficiencies. 


EX PARTE 148 COMPLAINT 


Reiterating, in substance, the contentions made by them 
in similar motions with respect to earlier complaints of the 
nature here considered, the railroads defendants in No. 29029, 
E. K. Wood Lumber Co. et al. vs. Atchison, Topeka & Santa Fe 
et al., have filed with the Commission a motion to dismiss the 
complaint without hearing, on the ground that the complaint, 
which assailed as unduly discriminatory, preferential and preju- 
dicial the Ex Parte 148 freight rate increases in effect from 
March 18, 1942, to May 15, 1943 (see Traffic World, Nov. 4, 
p. 1162), “constitutes an unwarranted and unlawful collateral 
attack upon the Commission’s report and order of March 2, 
1942, in Ex Parte 148 . . . as modified by subsequent report and 
orders of the Commission in said proceeding.” 

“The Commission must in effect nullify its reports and 
orders in Ex Parte No. 148 if it entertains the complaint which 
is the subject of this motion,” said the railroads. “If these 
complainants can thus ‘avoid, defeat, or evade’ the force and 
effect of the Commission’s carefully considered reports and 
order in Ex Parte No. 148 by such a collateral attack, the 
whole proceeding has been rendered meaningless.” 


F. E. C. Reorganization 


S. A. Lynch, S. A. Lynch Corporation, and Joseph vanB. 
Wittmann, interveners, have filed a petition with the Commis- 
sion in Finance No. 13170, Florida East Coast Railway Co. 
Reorganization, asking that the proceeding be reopened for the 
purpose of affording them an opportunity to file a plan of 
reorganization, and to present evidence that the plan they sug- 
gested would be more equitable, fair and beneficial to the 
holders of the first and refunding mortgage bonds of the debtor 
than any plan heretofore proposed. 

The petitioners said that the Atlantic Coast Line Railroad 
had accepted and approved the proposal included in the peti- 
tion. Copy of a letter embodying the proposals, and endorsed 
as approved and accepted, November 6, by the Atlantic Coast 
Line, by F. B. Adams, president, and C. McD. Adams, pres- 
ident, was filed with the petition. 

The proposal provided that the presently outstanding 
$12,000,000 of first mortgage 4% per cent bonds due 1959 
would be paid in cash from the funds in the treasury; that 
capitalization of the new or reorganized company would be 
$16,000,000 new first mortgage 4 per cent bonds, $15,000,000 
4% per cent preferred stock, and $6,000,000 common stock, a 
total of $37,000,000, exclusive of equipment trust obligations. 
It provided that the new 4 per cent bonds, preferred and com- 
mon stock, and not more than $6,000,000 of cash would be 
distributed pro rata to the first and refunding mortgage bond- 
holders from whom Atlantic Coast Line would simultaneously 
purchase 60 per cent of the common stock for $3,600,000. As 
additional consideration for Atlantic Coast Line’s acquisition 
of the common stock, that company, according to the proposal, 
would guarantee payment of the fixed interest on the new first 
mortgage bonds and also sinking fund payments, but not the 
principal of the bonds. 





TRAFFIC WORLD 





It was proposed that the plan of reorganization should 
contain provision for a capital fund of the character provided 
for in the Commission’s report and order of April 6, 1942, as 
amended and supplemented by its report and order of August 
10, 1942. Dividends at the rate of 4% per cent a year, it was 
proposed, would be paid on the $15,000,000 preferred stock only 
if and when earned, unearned and unpaid dividends to accumu- 
late up to a maximum of 13% per cent, but no more. Other 
provisions of the proposal would give holders of preferred stock 
the right to elect one-third of the board of directors and would 
entitle them to a one-third representation on the executive and 
finance committees, and laid down conditions for the cash dis- 
tribution of not to exceed $6,000,000. It was also proposed that, 
for the protection of the new or reorganized company, a satis- 
factory agreement should be made with the Atlantic Coast Line 
concerning rate divisions and accounting. 

The petitioners said that the deposit committee for the first 
and refunding mortgage bonds, by its chairman, had informed 
their counsel that it endorsed the plan. 


FINANCE APPLICATIONS 

Finance No. 14676, Supplemental, Chicago, Burlington & Quincy 
Railroad Co. asks authority to issue and sell $40,000,000 first and re- 
funding mortgage bonds, series of 1974, the proceeds to be applied to 
the redemption of $40,000,000 of its first and refunding mortgage 5 per 
cent bonds, series A. The supplemental application informed the Com- 
mission that the most favorable bid for the new bonds (see Traffic 
World, Aug. 26, p. 502) was received from Morgan Stanley & Co., acting 
on its own behalf and on behalf of a group of associated companies. It 
said the bid specified an interest rate of 35%, per cent and a price of 
99.137 per cent of the principal amount, and that the bid had been 
accepted subject to approval of the Commission. It said that the price 
and interest rate specified in the accepted bid was the equivalent of an 
interest basis net to the applicant of approximately 3.80 per cent, exclu- 
sive of the incidental expenses of the issue. 

Finance No. 14750, Central Pacific Railway Co. asks authority to 
issue and sell $10,000,000 of its through short line bonds to Southern 
Pacific Co. at 107% per cent of the principal amount, plus accrued inter- 
est, in exchange for and to refund the applicant’s first refunding mort- 
gage 4 per cent gold bonds, due August 1, 1949. The instant application 
requests authority for a portion of the refinancing proposed in Finance 
No. 14735 (see Traffic World, Oct. 21, p. 1036). 

MC F-2689, Lyon Van & Storage Co., of Los Angeles, Calif., asks 
authority to acquire control of Lyon Van & Storage Co., of Seattle, 
Wash., and of McLean The Mover, Inc., of Tacoma, Wash., through 
ownership of capital stock. 

MC F-2691, R. C. Motor Lines, of Jacksonville, Fla., asks authority 
to lease, with option to purchase, certain operating rights of Mable W. 
Helms, dba Helms Transfer Co., of Monroe, N. C. 

MC F-2692, Ringsby Truck Lines, Inc., of Denver, Colo., asks au- 
thority to purchase certain operating rights, equipment, and property 
of Effie May Russell, dba Russell Freightways, of Casper, Wyo., and 
temporarily to operate. 

Finance No. 14756, Boston & Maine Railroad asks authority to enter 
into a lease for an office and freight terminal building, now containing 
its general offices in Boston, Mass., for a 15-year term at an annual 
rental of $119,831.40. The application said the B. & M. had acquired 
the building by reason of default by the North Station Industrial Build- 
ing, Inc., and that it had an application pending before the Department 
of Public Utilities of Massachusetts for approval of holding by it of the 
capital stock of the building company. If that application was granted, 
said the B. & M., it proposed to acquire all of the stock of the building 
company, convey the building to such company, and then enter into the 
lease that was the subject of the instant application. 

MC F-2693, Point Pleasant Transportation Co., of Point Pleasant, W. 
Va., asks authority to purchase certain operating rights of G. O. Roush, 
dba G. O. Roush Transfer Co., of New Haven, W. Va. 

MC F-2694, George A. Sims and Milton K. Sims, dba Salt Lake 
Transfer Co., of Salt Lake City, Utah, asks authority to purchase cer- 
tain operating rights of Hadley Transfer & Storage Co., also of Salt 
Lake City. 
























TRUCK-RAIL TERMINALS 


Further hearing before R. W. Snow of the Commission's 
bureau of water carriers and freight forwarders, begun at Chi- 
cago, November 2, in FF-78, Truck-Rail Terminals, Inc., freight 
forwarder application, ended November 3 (see Traffic World, 
Nov. 4, p. 1167). 

Witnesses for Acme Fast Freight and the International 
Forwarding Company, tesitfying in opposition to applicant's 
effort to operate under grandfather and public convenience and 
necessity clauses as a freight forwarded and pool car operator 
between points in 36 states, said that as to forwarder traffic 
between some points, notably from Chicago to the west coast, 
traffic was presently handled by the ample facilities of existing 
forwarders, and that in the forwarding industry Truck-Rail 
had not been known to be a forwarder. On cross-examination, 
the witnesses could not identify any shippers who had expressed 
the opinion that Truck-Rail was only a pool car distributor and 
not also a forwarder. Edward F. Arkin, president of applicant, 
resumed the stand to testify briefly concerning the history of 
the company’s operations, in an attempt to prove that it had 
conducted forwarder operations in the grandfather period. 

ame. Snow set January 15 as final date for the filing of 
briefs. 
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November 11, 1944 


Ex-Barge Grain Proportionals 


The respondent eastern rail carriers; intervening western 
rail carriers; Inland Waterways Corporation, operating the 
Federal Barge Lines, protestant; A. L. Mechling, doing business 
as A. L. Mechling Barge Line; the War Food Administrator; 
and Kansas-Missouri, Illinois and other grain interests have 
filed exceptions to the proposed report of Examiner Burton 
Fuller on further hearing in I. and S. No. 4718, Grain Propor- 
tionals, Ex-Barge to Official Territory. The proceeding was 
reopened on petition of certain of the protestants although the 
Supreme Court of the United States had upheld the Commis- 
sion’s decision on reconsideration (248 I. C. C. 307), in which 
it approved restriction by rail carriers of proportional rail 
rates on grain and grain products from Chicago and other 
grain rate-break points to eastern destinations so that they 
would not apply on ex-barge traffic (see Traffic World, June 19, 
1943, p. 1465). 

In a report on further hearing, Examiner Fuller said that 
the Commission should not prescribe joint rates on the con- 
sidered barge-rail traffic, but should prescribe proportional 
rates for the interstate transportation by rail of ex-barge grain, 
in carloads, from Chicago to eastern destinations and should 
find that reasonable and otherwise lawful proportional rates 
for application on such traffic would be rates made 1.5 cents 


under the corresponding local rates to destinations in central - 


territory, and to destinations in trunk-line and New England 
territories, rates made 5.5 cents under the corresponding local 
rates (see Traffic World, Sept. 2, p. 551). 


The respondent carriers said that the Commission, in lieu 
of the examiner’s proposal, should find reasonable and other- 
wise lawful proportional rates, under sections 1, 2, 3(1), 3(4), 4, 
6(11)(b) and 15(a)(2) of the interstate commerce act, “ad- 
ministered with a view to carrying out the national transporta- 
tion policy,” made 1.5 cents under corresponding local rates to 
destinations in central territory, and rates made one cent 
under corresponding local rates to destinations in Trunk-Line 
and New England territories. 


The western intervening carriers said that the Commission 
should not approve the application of proportional rates from 
Chicago on grain moving to the east by rail that had “weeks 
or months preceding rail transportation” moved into Chicago 
by barge. Shipments of such grain from Chicago were local 
shipments, they said, and should be held to engage local rates. 


Federal Barge Lines noted that it was interested only in 
the relation between ex-barge rates, on the one hand, and 
ex-rail and ex-lake rates, on the other, as required under sec- 
tion 3(4) of the act, as amended by the act of 1940, and that 
here it was concerned only with the reshipping rates on the 
grain it brought by barge from Kansas City to Chicago. After 
setting forth facts that it said had not been stated in the pro- 
posed report, the barge line contended that there were no 
differences in transportation circumstances as between ex-rail 
and ex-barge grain from Kansas City when reshipped from 
Chicago to the east. It said that, in the cases cited in its 
opening brief, the Commission had “hewed to the line that 
section 3(4) requires an absolute parity as between privileges 
and charges provided on traffic received from connecting lines 
when the physical services of the carrier beyond the connection 
are the same even though one is a rail line and the other is 
a water line.” It urged that “that should be the finding of 
the Commission in this proceeding.” 

The exceptants generally differed with the examiner’s 
treatment of the bearing of section 4 of the act on the involved 
tate proposals. The Mechling Barge brief in support of its 
exceptions discussed that portion of the report in some detail. 
It Said that the examiner had erred in finding anything in 
section 4 as amended in 1940 to require, or warrant, the result 
Proposed by him. It said that, under the examiner’s treatment 
of that aspect of the case, section 4 became a means for sub- 
Jecting all ex-barge grain to higher charges than ex-rail grain 
for the identical outbound service, whenever the inbound barge 
rate was low enough, and the outbound local rate was high 
enough, so that the total of inbound barge rate and outbound 
rail reshipping rate was less than the local rate. It continued: 


This is to make rail costs is so far as reflected by local rail rates 
the measure of the amount of the benefit that barge-rail shippers shall 
be permitted to enjoy from the inherent advantage of low cost water 
transportation. It is to put it in the power of the rails, by high ‘‘paper’’ 
locals. to deprive barge-rail shippers of that advantage. Not a pound 
of grain goes east from Chicago on the local rate in normal times.) 


_!he barge company urged that ex-barge grain and ex-rail 
grain, coming from the same origin to Chicago, should continue 
to enjoy the equal reshipping rate treatment that it said it 
had had for years to eastern Trunk Line and New England 
territory; and that ex-barge rates should be prescribed afford- 
Ing ex-barge grain no higher burden of transportation charge 
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than was imposed on ex-rail grain from the same origin to 
C. F. A. destinations. 

The Board of Trade of Kansas City, Mo., and the Kansas- 
Missouri River Mills said that, in the absence of arrangements 
for continuous through transportation, the Commission should 
hold that the movement of grain over barge-rail routes as com- 
pared to all-rail routes was so different that joint through rates 
should not be required on the barge-rail traffic and that pro- 
portional rates should not be established on that traffic on the 
theory that they would be analogous to ex-rail proportionals; 
that is, parts of, or components of through rates. For this 
reason, they said, the examiner’s recommendation should be 
disapproved. They said the examiner should have said that 
the record made by the protestant-petitioners did not enable 
the Commission to determine a level of ex-barge proportionals 
on a different basis, in addition to stating that the protestant- 
petitioners were not entitled to proportionals no higher than 
on ex-rail traffic. 


Protestant Grain Interests 


The protestant-petitioners, Chicago Board of Trade; Cargill, 
Inc.; Continental Grain Co.; Norris Grain Co.; Rosenbaum 
Brothers; Santa Fe Elevator Corporation; Star Grain Co.; Corn 
Exchange of Buffalo; Montana Flour Mills Co. (Cleveland 
Division); and W. W. Dewey and Sons, said that they sought 
ex-barge rates to eastern Trunk-Line and New England ter- 
ritories the same as the ex-lake rates on grain from all 
origins and the same as the separately established ex-rail rates 
on grain from all origins from whence one-factor through rates 
were not in effect via Chicago. They said that this meant, 
to New York, as the key-point in the eastern adjustment, an 
ex-barge proportional of 26 cents, as compared with the local 
pee from Chicago to New York of 34.5 cents. Continuing, they 
said: 


On ex-barge grain from Kansas City these protestants seek ex- 
barge rates to C. F. A. the same as the ex-rail rates on grain from the 
same shipping point, i. e., the T-M basis. This basis, on which ex-barge 
grain from Kansas City presently moves, is 3 cents lower, generally 
speaking, than the ex-northwest basis from Chicago to C. F. A. On 
ex-barge grain from Illinois, these protestants seek ex-barge rates 
under section 1, the same as the present ex-barge and ex-rail rates 
from T-M territory. However, protestants concede that under sections 
3(1) and 3(4) ex-barge rates should not differ from the proportional 
rates provided on ex-rail grain from the same origins, i. e., the ex- 
Illinois basis which basis differs from the T-M basis. 

Since the reshipping rates to C. F. A. territory, although not to 
Trunk Line and New England territories, are maintained on bases which 
vary according to the origin of the grain, protestants do not seek 
ex-barge rates thereto the same as the ex-lake rates, because ex-lake 
grain comes principally from the northwest and takes the reshipping 
basis provided for rail grain from that origin territory which differs 
from both the T-M and the ex-Illinois basis. 


The Co-Operative Allied Grain Dealers Corporation; the 
Illinois Agricultural Association, and the American Farm 
Bureau Federation, in their argument in support of seven 
exceptions, said that the examiner had recognized particularly 
the basic contentions of the protestant-petitioners. After stat- 
ing four principles, that they said were the declared principles 
of the examiner, they said that his error in the case was in 
the practical application of those principles. 

The Peoria (Ill.) Board of Trade excepted only to a state- 
ment in the proposed report to the effect that ex-barge grain 
took local rates from Peoria, and that the effect of the proposed 
schedule would be to establish similar local rates on this 
traffic from Chicago. This conclusion, it said, might have been 
based on information shown on certain map exhibits. It said, 
however, that the proportional rates from Peoria, when subject 
to certain tariff notes referred to, would apply on ex-barge 
grain, subject to the minimum through rate requirements shown 
in the notes. Its purpose, it said, was to direct the Commis- 
sion’s attention to the evident error in the examiner’s conclu- 
sions regarding the proportional rates on ex-barge grain from 
Peoria, and that the Commission should “find as to the proper 
proportional rates.” 


Department of Agriculture 


Exceptions filed on behalf of the War Food Administrator 
and the Secretary of Agriculture set forth the fourteen specific 
findings they had asked, in their original brief, that the ex- 
aminer make, and the alleged errors of the examiner in rela- 
tion to those requested findings. In discussing one of the re- 
quested findings, to the effect that increasing ex-barge grain 
proportional rates above the levels of the prevailing northwest 
proportionals would set in motion cycles of circumstances that 
would destroy a large part of the barge traffic in grain on the 
Illinois Waterway and its resultant benefits to the farming 
community, the brief said: 


The Commission should never lose sight of the fact that this case 
was instituted because the railroads sought to drive the traffic off the 
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barges and on to the rails by means of adjusting not the inbound rates 
but the outbound rates from Chicago. The compromise adjustment that 
the examiner has proposed will accomplish in large measure the results 
desired by the railroads. Unless they desire 100 per cent of the grain 
driven off the water and on to the rails, they should be pleased with 
the report and its compromise, and this is particularly true in view 
of the fact that the examiner does not propose to disturb in any way 


whatsoever the existing bases of rates applicable to either the all-rail 
or lake-rail traffic. 


AmericanSmeltingTerminalServices 


Asserting that the three cases involved in its proceeding 
were fundamentally distinguishable from any cases yet de- 
cided by the Commission under part II of Ex Parte 104, Ameri- 
can Smelting & Refining Co., has filed its brief in Ex Parte 104, 
Practices of Carriers Affecting Operating Revenues and Ex- 
penses, Part II, Terminal Services, American Smelting & Re- 
fining Co. Smelters at Garfield and Murray, Utah, and Lead- 
ville, Colo. The company also said that the cases essentially do 
not come within the scope of the Commission’s basic report in 
part II as reported in 209 I. C. C. 11. . 

“Indeed, it would appear from diligent research by counsel, 
that these cases are fundamentally distinguishable from any 
cases previously decided by this Commission either under part 
II of Ex Parte 104, or in any other proceedings involving ter- 
minal services at industrial plants,” said the smelting company. 

It concluded that all of the terminal switching services now 
performed by the respective carriers on both inbound and out- 
bound line-haul shipments at its smelters at Garfield and Mur- 
ray, Utah, and at Leadville, Colo., were properly performable 
and should be performed under the line-haul rates without 
additional charges, and that the tariffs should so provide; that 
the presently effective tariffs at the Leadville smelter specifi- 
cally included within the line-haul rate and without additional 
charge, all terminal switching services there performed on both 
inbound and outbound line-haul shipments, and that such tariffs 
were proper and lawful; that, correctly construed and applied, 
the tariff changes in effect since 1938 at the Garfield and Murray 
smelters did not authorize switching charges in addition to the 
line-haul rates for terminal switching services performed in 
loaded and empty weighing, in thawing in winter, in sampling, 
and in spotting for unloading, inbound carloads of ores, con- 
centrates, and similar commodities moving under valuation rates; 
and that, if such changed tariff provisions now effective at the 
Garfield and Murray smelters authorized charges in addition 
to the line-haul rate for any or all of such terminal switching 
services on such commodities, those tariffs violated section 2 
of the act and were illegal, and the tariff provisions previously 
in effect at those points should be restored. 

The smelting company said the three instant cases were 
beyond the scope of the Commission’s basic report under part 
II and fundamentally distinguishable from any cases thereto- 
fore decided by the Commission under part II, in the following 
respects: (1) The carriers’ tariffs themselves, since their first 
publication in the early 1900’s, had specially provided that the 
line-haul rates included all terminal switching performed by 
the carriers on the principal inbound car load commodities, 
nonferrous ores and concentrates, in the loaded and empty 
weighing of cars, in thawing in winter, in sampling, and in 
spotting for unloading; (2) such principal inbound commodities, 
nonferrous ores and concentrates, moved under rates based on 
valuation, and the terminal switching services performed by the 
carriers for loaded and empty weighing of cars, for thawing in 
winter, and for sampling, were essential to the carriers for the 
determination of their lawful charges based on the valuation 
rates provided by their tariffs; (3) the instant cases involved 
no payment of allowances by carriers to the smelting company 
for terminal services, all such services having been performed 
solely by the carriers, so that in these cases there were no 
“interchange tracks,” as between the carriers and the smelting 
company, on which cars were placed for inbound and outbound 
shipments; and (4) the imposition of switching charges in addi- 
tion to the line-haul rate for the terminal switching performed 
by the carriers on inbound cars of nonferrous ores and concen- 
trates for loaded and empty weighing, for thawing in winter, 
and for spotting for unloading, would result in violations of 
section 2 of the act, because of the sampling-in-transit privi- 
leges specifically provided by the carriers’ tariffs on such ores 
and concentrates at the Garfield and Murray smelters. 


Under such sampling-in-transit privileges such ores and concen- 
trates may be sampled for determination of value either at public 
smelters before delivery at the respective smelters of the smelting 
company, or at those smelters when reconsigned to points beyond, 
without any charge for the switching involved in such sampling-in- 
transit. This switching obviously is the same as is involved where such 
cars are both sampled and delivered at either the Garfield or Murray 
smelters of the smelting company. 

The record shows, moreover, that these sampling-in-transit privileges 
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are published in the interest of producers of low grade ores and con- 
centrates and of the carriers, rather than of the smelting company. 


The smelting company said its brief showed that while the 
instant cases did not come within the scope of the Commission’s 
basic report under part II, or of any cases theretofore decided 
by the Commission thereunder, they did come within certain 
principles announced by the Commission in Car Spotting 


Charges, 34 I. C. C. 609. 

_ In the Car Spotting Charges case, the smelting company’s 
brief said, the Commission specifically considered the lawful- 
ness of terminal switching services at industrial plants per- 
formed by the carriers themselves, as distinguished from the 
terminal switching services performed by the industries under 
allowances from the carriers, considered in the basic report 
under part II of Ex Parte 104. 


CAROLINA FREIGHT APPLICATION 


The request of Carolina Freight Carriers Corporation for 
indefinite postponement of the denial order of division 5 of 
the Commission in MC 2253, Carolina Freight Carriers Cor- 
poration Common Carrier Application, has been denied by an 
order of the Commission in that proceeding. Carolina asked 
the postponement to give it time to effect the purchase of 
operating rights which, it said, would enable it to continue 
operations to and from New England on a scale comparable 
to its operations in the past, and said it was not attacking the 
merits of the decision by which the Commission had, according 
to Carolima, precluded operations southbound out of New Eng- 
land (see Traffic World, Oct. 28, p. 1095). 

Carolina Freight Carriers has filed an application, docketed 
as MC F-2690, asking the Commission for authority to pur- 
chase certain operating rights of Whippet Motor Lines, Inc.,, 
of New York, N. Y., intended to give to Carolina authority 
southbound from New England. In support of its application 
to purchase the Whippet rights, Carolina, in a “giving effect” 
statement contained in the application, said that $82,591.20 was 
the amount it would have had to pay out to connections on 
southbound traffic handled through connecting carriers for inter- 
change at New York, January 1 through September 30. It 
observed that without operating authority from the portion of 
New England involved in its purchase, which authority, it said, 
had been denied it by the Commission, effective October 31, 
it would have been necessary to handle the southbound traffic 
through connecting carriers. It said, that its trucks would 
run empty from destinations in New England to New York 
for loading, if the proposed purchase was not approved. 

The Whippet rights proposed to be purchased, for $10,000, 
involve authority to transport general commodities, with ex- 
ceptions, between New York, N. Y., and points and places in 
that part of New Jersey on and north of N. J highway 33, 
on the one hand, and, on the other, points and places in Con- 
necticut, Rhode Island, and Massachusetts. 


LIQUEFIED PETROLEUM GAS RATES 


In I. and S. No. 5271, Liquefied Petroleum Gas in South 
and Southwest, embracing also Fourth-Section Application No. 
20563, Liquefied Petroleum Gas from Southwest, the respond- 
ent carriers asked the Commission to postpone the effective 
date of the order of October 11, in which division 2 found 
proposed rates on liquefied petroleum gas, in tank-car lots, 
from producing points in the southwest to destinations in the 
southeast not shown to be just and reasonable (see Traffic 
World, October 21, p. 1027). The respondent carriers said they 
intended to file a petition for reopening, reargument, and re- 
consideration by the entire Commission. They said that regard- 
less of the action the Commission might take on such petition, 
the publication of rates in conformity with the findings in the 
report and order of October 11, could not be accomplished by 
the effective date fixed therein, November 19. 

The Commission, November 10, announced postponement 
from November 19 to February 19 of the effective date of its 
order of October 11 in I. and S. 5271. 





BURLINGTON FINANCING 


In reply to a telegram from Director Sweet, of the Com- 
mission’s Bureau of Finance, asking the estimated savings that 
would be effected by the issuance of $40,000,000 first and re- 
funding mortgage bonds, series of 1974, to redeem a like amount 
of the applicant’s first and refunding 5 per cent bonds, series A, 
in Finance No. 14676, the Chicago, Burlington & Quincy Rail- 
road Co. told the Commission that there would be an interest 
saving of $13,000,000 in the remaining life of the series A bonds 
(February 1, 1945, to February 1, 1971), and that expenses of 
$382,330 would net interest savings of $12,617,670 (see Traffic 
World, Aug. 26, p. 502). 

The railroad said that no commissions or fees for legal of 
other advisory services of any kind had been or would be pal 
by the applicant. 
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November 11, 1944 


Increased Motor Rates 


Certain commodity rates in supplement No. 39 to MF-I. C. 
C. No. 80 of the Central States Motor Freight Bureau, Inc., 
agent, and provisions of the supplement for the temporary dis- 
continuance of all-freight rates between Chicago and the Twin 
Cities only insofar as the discontinuance affected the commodity 
rate items, were suspended by the Commission by an order in 
I. and S. M-2476, All Freight—Discontinuance—Chicago—Twin 
Cities, from November 6 to June 6, 1945. The supplement was 
filed as the first step in bringing up revenues of the midwestern 
truck lines taken over by the Office of Defense Transportation 
as the result of a threatened strike. It was filed under a fifteen- 
day special permission, to become effective November 6, and was 
protested by the Chicago Association of Commerce, the St. Paul 
Association of Commerce, the Minneapolis Traffic Association, 
the Kraft Cheese Co., and Sears Roebuck & Co.,.and was the 
subject of a conference with the Commission’s Board of Suspen- 
sion on November 2 (see Traffic World, Nov. 6, p. 1160). Prior 
to filing the supplement, the bureau had submitted the proposal 
to participating carriers other than those taken over by the O. 
D. T., without developing any opposition among those carriers. 

The suspended items were described in the Commission’s 
order as follows: 


On page 2 thereof, Items 1021, 1131, 1182, 1252 and 1571; on page 3 
thereof, Items 1783 and 1784; on page 4 thereof, Items 2055, 2107, 2135, 
2136, and 2143. 


On page 2 thereof, under the caption, ‘‘Temporary Discontinuance 
of Rates,’’ all provisions insofar as they discontinue, change or otherwise 
affect rates and charges to or from Chicago, Ill., and points taking the 
same rates, from or to Minneapolis, Minn., and points taking the same 
rates, on articles as described in the above-numbered items and in Item 
2350-B of supplement No. 38 to MF-I. C. C. No. 80 of Central States 
Motor Freight Bureau, Inc., agent. a 


The commodities involved in the numbered items aforemen- 
tioned were, respectively, as follows: Advertising matter; anti- 
septic mouth wash; bakery goods; brass, bronze, or copper; elec- 
trical appliances or equipment; foodstuffs (1783 and 1784); malt 
liquors, machinery; machinery or machine parts (2135 and 
2136) ; and machine parts. 

No time or place for the hearing was stated in the order. 

At the O. D. T. satisfaction was expressed with the Com- 
mission’s action, since, it was said, the temporary discontinuance 
of the all-freight rates had been permitted except as to paint, 
and as to the commodity items aforementioned. Those items, it 
was explained, had been published to establish lower rates 
southbound, in the hope of developing return haul traffic to 
Chicago. It was said that the carriers and the federal manager 
of the lines being operated by the O. D. T. were now considering 
what changes should be made with respect to those items, in 
view of the difference between the northbound rates and the 
southbound rates as proposed in the suspended schedules. 


REDUCED MOTOR RATES PROTEST 
Central States Motor Freight Bureau, Inc., Chicago, has 
asked the Commission to suspend certain items in Tall Corn 
Motor Express, Des Moines, Ia., MF-I. C. C. No. 3, effective 
November 25, pending investigation and hearing, resulting, it 
said, in charges and earnings lower than under rates published 
in bureau tariffs. 

__In justification of its request for suspension the bureau 
said that items 52A and 53 named a charge of $3 a stop, limit 
three stops, for the additional service of stopping in transit 
partially to unload or partially to load; that the bureau’s 
charge, named in item 1700-H of supplement No. 93 to its 
MF-I. C. C. No. 36 was $6.06 and $5.83 for this same service as 
proposed with a limit of two stops; that the proposed charges 
named in items 52A and 53 were lower than found reasonable 
by the Commission in 1938 in Ex Parte No. 21 (8 M. C. C. 
233); and that item 54 proposed to establish a split delivery 
Service that would enable the carrier to handle less truckload 
shipments at truckload rates plus a small additional charge, a 
Service it said was found unjust and destructive to the rate 
structure in Central Territory Motor Carrier Rates, 24 
M. C. C. 69. 

The bureau also said that truck-mile earnings based on the 
tates proposed were from .9 to 3.8 cents a truck mile under 
those based on bureau rates, according to a comparison made 
of the rates proposed in item 4010 of the Tall Corn tariff from 
Chicago Heights, Ill., to Burlington, Clinton, Davenport, Fort 

adison, and Muscatine, with the present rates published by 
the bureau. ‘ 
“It is respectfully submitted traffic is moving today on the 
Present bureau rates and there appears no reasonable justi- 
fication for such rates as proposed from and to the stations 
named,” said the bureau. 

_ Saying that the Tall Corn tariff provided that on rejected 
Shipments returned from the described Iowa points to Chicago 
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Heights, the rate on less truckload shipments would be two 
times the truckload rate, the bureau asserted that under that 
service the charges from the Iowa stations to Chicago Heights 
would be from 4 to 11 cents under the present bureau rates. 


MIDWEST MOTOR RATE PROTEST 

The Price Administrator, on his own behalf and on behalf 
of the Stabilization Director, has asked the Commission to sus- 
pend items in two Middlewest Motor Freight Tariff Bureau 
tariffs proposing increased rates. ‘ 

Items in the bureau tariff MF I. C. C. No. 21, effective 
November 25, said the Administrator, would have the effect of 
substantially increasing charges on canned and preserved food- 
stuffs moving between 14 states in western Trunk Line Terri- 
tory. He said that “the respondent proposed to cancel the 
column ratings because of their alleged present precarious 
financial condition.” He said the respondent alleged that the 
proposed adjustments were the result of an examination by the 
carriers as to the commodities which, in their opinion, could 
best afford to pay increased rates. 

Items in MF I. C. C. No. 38, Supplement No. 11, effective 
November 23, would increase the minimum weight on butter- 
milk, powdered or flaked, and the: present rates on vinegar, 
said the Administrator, and that it was alleged that the earn- 
ings under the present rates were noncompensatory. 

In each case, the Administrator said the present rates had 
been in effect a sufficient time to be adjudged reasonable, and 
objected to the lack of evidence concerning cost or earnings 
figures to support the need for additional revenue. 


1. C. MOTOR APPLICATIONS 


“Condition 3 as it now reads will prevent the accomplish- 
ment of the very purpose of the proposed service,” said the 
Illinois Central in a petition for reconsideration in MC 86799, 
Sub. 7, Illinois Central Railroad Co., Extension—Illinois—Iowa, 
and Wisconsin. The Commission’s report in that proceeding, 
embracing also MC 86779, Sub. 6, granted general commodity 
authority with exceptions between points in Illinois, Iowa, and 
Wisconsin, serving specified intermediate and off-route points 
(see Traffic World, Oct. 21, p. 1025). However, said the I. C., 
the third condition, which it asked modified after reconsidera- 
tion, provided that no shipment be transported by it solely 
as a common carrier by motor vehicle westbound from or 
through Chicago to Rockford; from or through Chicago to or 
through Freeport; from or through Chicago to or through 
Dubuque; and eastbound, from or through Dubuque to or 
through Chicago; from or through Freeport to or through Chi- 
cago; from Rockford to or through Chicago. 

Quoting the Commission to the effect that the purpose of 
the key-point restriction was to prohibit the transportation of 
traffic by motor vehicle between points as to which an 
economical and efficient through train service was rendered by 
rail, the I. C. said the condition went beyond this purpose and 
restricted transportation by motor vehicle between points that 
did not have such through train merchandise service. It said 
the record showed, and that the report itself recognized, that 
there was no through package-car service in either direction 
between Rockford and Freeport, none between Rockford and 
Dixon, Ill., and none between Rockford and Dubuque, Ia.; that 
there’ was none in either direction between Freeport and Dixon, 
none between Freeport and Dubuque, and none in either di- 
rection between Dixon and Dubuque. The I. C. said it asked 
a modified condition exactly the same in principle as the 
condition 3 contained in MC 86779, Sub. 6. 


LAKE CARRIER APPLICATION 


Arni J. Richter and Carl G. Richter, a partenship of Wash- 
ington Island, Wis., has asked the Commission in W-544, Sub. 
1, for authority to institute a new operation as a common car- 
rier of passengers and of commodities generally, over regular 
and irregular routes, the year around, between Wisconsin ports 
and, in the case of the irregular routes, between Wisconsin ports 
and two Michigan ports. 

The proposed regular routes, according to the application, 
include Washington Island as the home port, and Gills Rock, 
North Port, Rowleys Bay, and Europe Bay. Wis. The irregular 
routes proposed include the same home port, and Escanaba and 
Menominee, Mich., and Marinette, Green Bay, Sturgeon Bay, 
Sister Bay, Egg Harbor, and Ellison Bay, Wis. 

The application said that traffic would be interchanged with 
Anderson Transportation Co. at Gills Rock, Wis., and with Lake 
and Bay View Bus Line at North Port, Rowleys Bay, and Eu- 
rope Bay, Wis. It said that irregular service would be offered 
in the form of contract hauls between the home port and the 
points listed in the description of the proposed irregular routes, 
or from any one of such ports to any other of such ports. The 
greatest number of revenue calls, it said, would be made to 
enon, and the second greatest to Green Bay or Sturgeon 

ay. 
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Meats, Midwest to West Coast 


The Commission heard argument November 8 and 9 in 
No. 28978, George A. Hormel & Co. et al. vs. Atchison, Topeka 
& Santa Fe et al., and ten complaints joined therewith, in which 
livestock and slaughtering interests of the mountain-Pacific and 
west coast states, and those of the middle west, opposed each 
other on the issues raised by the complaints. Examiner Hall, 
in a proposed report in those proceedings, had recommended 
that the Commission find rates on fresh meats and packing- 
house products, in carloads, to nine Pacific coast and inter- 
mountain states from packing plants in Illinois, Wisconsin, 
Minnesota, Missouri, Iowa, Kansas, Nebraska, Colorado, and 
~South Dakota, unreasonable, but not otherwise unlawful. He 
also recommended -reasonable rates to be prescribed, involv- 
ing a regrading of the 2595 scale and a scale of arbitraries on 
both fresh meats and packing-house products for interterri- 
torial hauls to be added to the recommended rates (see Traffic 
World, July 8, p. 65). 

Joined with the title case were: No. 28978, Sub. 1, Kohrs 
Packing Co., vs. Atchison, Topeka & Santa Fe et al.; Sub. 2, 
Denver Union Stock Yard Co. vs. Same; Sub. 3, Cook Packing 
Co. vs. Same; Sub. 4, Iowa State Commerce Commission vs. 
Same; Sub. 5, The Wichita Chamber of Commerce et al. vs. 
Same; Sub. 6, Nebraska State Railway Commission et al. vs. 
Same; Sub. 7, Capitol Packing Co., Inc., vs. Same; Sub. 8, Rail- 
road and Warehouse Commission of the State of Minnesota 
vs. Same; Sub. 9, Tobin Packing Co., Inc. vs. Same; and Sub. 10, 
St. Louis Local Meat Packers Association vs. The Alton Rail- 
road Co. et al. 

Warren H. Wagner, representing the complainants in the 
title case, opened argument for the complaining group, and 
Starr Thomas, of counsel for the defendant railroads, opened 
argument for the defendants and those supporting them. Argu- 
ment for the other complainants was made by the following: 


H. Emerson Kokjer, deputy attorney general of Nebraska, for com- 
plainants in Sub. 6; O. A. Radke, for the Railroad and Warehouse 
Commission of Minnesota, complainant in Sub. 6; James A. Lucas, com- 
merce counsel of Iowa, for complainant in Sub. 4; William Williamson, 


for the South Dakota Public Utilities Commission; W. M. Dyer, for 


complainants in Sub. 5; Byron M. Gray, for the Kansas State Corpora- 
tion Commission; L. M. Pexton and C. W. Crew, for complainants in 
Subs. 2, 3, and 7; H. L. Van Amburgh, for Union Stock Yards Co. oi 
Omaha, intervener; and A. F. Versen, for complainants in Sub. 10. 


Those associated in argument with Mr. Thomas were as 
follows: 


Nuel D. Belnap, for Cudahy Packing Co.; Charles E. Blaine, for 
western live stock producers and independent packers in California, and 
others; S. J. Wettrick, for independent packers and the live stock 
producers of Oregon and Washington; John H. Carkin, for the states of 
Montana, Oregon, and Washington; Maurice H. Greene, for the Public 
Utilities Commission of Idaho; Charles A. Root, for the Public Service 
Commission of Utah and the Utah Wool Growers’ Association, and 


others; and Wyman C. Knapp, senior counsel, Railroad Commission of 
California. 


Mr. Wagner said that, in some respects, what he had to 
say would be elaborated on by those who followed him in the 
argument. Referring to the prior case, involving westbound 
transcontinental rates, Westbound Rates on Meats, 210 I. C. C. 
13, he said that the Commission was not bound by that case; 
that the instant proceeding was not a rehearing of the prior 
proceeding, but a new case and must be decided on the facts 
presented. He said that the movement of fresh meats was rela- 
tively nil and that the rate was not low enough to enable that 
traffic to move, and that, because there was relatively no move- 
ment of fresh meat, the rates thereon should be reduced even 
more than those on packing-house products. 

Mr. Wagner said that the addition over the 2595 scale for 
the haul in mountain-Pacific territory proposed by the ex- 
aminer was much greater than 15 per cent. This, he said, was 
due to the fact that the arbitraries were 15 per cent of the 
lower reaches of the scale, which, he said, included both ter- 
minals and were unduly high, and that the examiner also 
increased the progression of the scale itself. He contended that 
the rates on meats were out of step with all comparative com- 
modities, and said that the Commission should put them in step. 
Referring to the relation between livestock and packing-house 
products, Mr. Wagner said that rates on the latter had been 
substantially the same as those on the former from Chicago 
to New York for the last 50 years. He said that the present 
rate on packing-house products was 192 per cent of the pre- 
scribed livestock rate from Omaha to Los Angeles, as repre- 
sentative; that the present rate on packing-house products was 
185 per cent of the livestock reparation base; that the ex- 
aminer’s proposed rate was 134 per cent of the rate on live- 
stock, and that the rate he asked was 125 per cent of the rate 
on livestock. Nowhere else in the country, said he, was the 
relation, meats vs. livestock, “anywhere near the relation here.” 
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He said that the Commission had before it two complaints 
attacking the rates on packing-house products from the south 
to the east, and that the present packing-house products rates 
there assailed bore a lower relation to livestock than was pro- 
posed by the examiner in the instant proceedings. 

Mr. Wagner said that the condition of the railroads had 
greatly improved since the prior case, and that the economic 
conditions, such as, he said, would be elaborated on by the 
opposition, did not deserve the consideration sought by them. 
He said that the condition of the livestock industry had also 
greatly improved since the prior case. 

There should be no greater right accorded mountain-Pacific 
producers to dispose of their surplusses than to midwest pro- 
ducers, he said, and that he wondered what the mountain- 
Pacific states would say if the remainder of the country, and 
the Commission, would oppose those states in their effort to 
obtain an outlet for surplus lumber, fruits, potatoes, vegetables, 
etc., elsewhere in the United States when there was an abund- 
ant local production of those commodities. 

He said he did not believe that the Commission had author- 
ity so to fix rates that “all apples consumed in the east must 
be grown in the Shenandoah Valley.” For the same reason, 
he said, it was not believed that the Commission had authority 
so to fix rates that all meats consumed on the Pacific coast 
must be slaughtered there. 


Defendants’ Argument 


Mr. Thomas said that the examiner had proposed an un- 
reasonably low and unworkable scale of rates, basing his con- 
demnation of the assailed rates on his theory that the rates on 
livestock and its products should be closely related. He said 
that the examiner had completely disregarded the findings and 
conclusions of the Commission in the prior case. As to that 
case, he said, the examiner was correct in stating that the 
defendants relied strongly on the findings there made. He 
said that, in spite of subsequent general increases, the present 
rates were in many instances lower than the rates found not 
unreasonable in the prior case because, he said, truck-compelled 
reductions for the shorter hauls had produced combinations 
forcing down the through rates. 

He said the defendants did not contend that the decision 
in the prior case was a bar to the present proceeding, but did 
contend that, under well established principles, the Commission 
should adhere to its findings in that case in the absence of a 
showing that conditions had materially changed. He said the 
movement of fresh pork was light because of the preference 
of the west coast trade for the freshly slaughtered product, 
and that there was a free movement of packing-house products 
under the assailed rates. 

The theory that the rates on livestock and its products 
should be related was contrary to a long line of Commission 
decisions, he said, and that the Commission was merely adher- 
ing to a firmly established principle when it refused to give 
weight to the theory that rates on livestock and its products 
should be related. He said the Commission had adhered to 
this view in subsequent proceedings. He also said that rates 
from the midwest to the east were not a proper measure of 
maximum reasonable rates to the Pacific Coast. 

Mr. Thomas said that the examiner’s proposed scale on 
fresh meats and packing-house products was without justifica- 
tion in the record, and that the unduly low rate of progression 
of the Hall scale produced unreasonably, low rates for the 
long hauls here involved, and that it made no allowance for 
the difficult hauls through mountain-Pacific territory. 


CORPORATE COMMON CARRIER LIST 


The Commission has issued supplement No. 50 (cancelling 
supplement No. 49) to list No. 3 of corporate names of com- 
mon carriers by rail, including express, water or pipe line filing 
tariffs, concurrences, or powers of attorney with the Commis- 
sion. It was compiled from the Commission’s records, Novem- 
ber 1, by the section of tariffs of the Commission’s Bureau of 
Traffic. The list includes the names of receivers or trustees of 
the carriers, if any, and bears the notation that supplements 
Nos. 38 and 50 contain all changes. 


WATSON BROTHERS APPLICATION 


The Commission, by Commissioner Porter, at the request 
of the federal court for the Nebraska district, Omaha division, 
has postponed the effective date of its order in MC 70451, Wat- 
son Bros. Transportation Co., Inc., Common Carrier Applica- 
tion, until January 1, 1945. A suit brought by the carrier |S 
pending in the federal court, in which Watson Bros. Transpor- 
tation Co., Inc., asked the court to set aside the Commissions 
order in MC 70451, by which it denied the applicant authority 
to continue operations to certain Illinois and Iowa points, among 
other things (see Traffic World, Aug. 26, p. 504). 
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November 11, 1944 


Alleghany Control 


Issues immediately involved in a hearing in Washington, 
before Assistant Director Boles of the Commission’s Bureau of 
Finance, in Finance No. 14692, Application of Alleghany Cor- 
poration and Chesapeake & Ohio to Acquire Properties of Nor- 
folk Terminal & Transportation Co. (see Traffic World, Nov. 4) 
were subordinated, by the character of the testimony presented 
by the applicants in the course of the hearing, to the issue of 
whether control of the Chesapeake & Ohio, the Nickel Plate 
and the Pere Marquette by the Alleghany Corporation was in 
the public interest. 

Much testimony was presented in support of the contention 
of the Alleghany Corporation that its control of the C. & O., 
the Nickel Plate and the Pere Marquette had resulted in im- 
provement of the financial structure of those lines, in improve- 
ment of its ability to provide service to shippers, in greater 
efficiency of operation, and in better service to the shippers and 
the public. 

Mr. Boles announced, at the close of the hearing, that there 
would be no proposed report in Finance No. 14692 unless the 
recommended findings were adverse to the Alleghany Corpora- 
tion and unless, in the meanwhile, the findings the Commission 
might make in its Alleghany investigation case, No. 29085, 
Control of Chesapeake & Ohio, N. Y. C. & St. L., Pere Mar- 
quette, by Alleghany Corporation—Robert R. Young—Allan P. 
Kirby (see Traffic World, Nov. 4), were adverse to Alleghany 
Corporation. 


Debt Reduction 


William H. Wenneman, vice president of the C. & O., the 
Nickel Plate and the Pere Marquette and secretary of the 
Cc. & O. finance committee, testified that in the period from the 
end.of 1936 to August 31, 1941, there had been reductions of 
the publicly held debt of those three lines amounting to $18,911,- 
000 for the C. & O., $28,330,000 for the Nickel Plate and 
$133,000 for the Pere Marquette, adding that reduction of Pere 
Marquette debt did not assume large proportions until the fall 
of 1942. For the period 1937 through the first eight months of 
1944, the reduction of publicly held non-equipment debt of the 
three Alleghany-controlled railroads totaled $86,858,000, or 
20.9 per cent, he said. He stated that since December 31, 1936, 
the annual interest of the C. & O. had been reduced by over 
$2,500,000, or 26.6 per cent; the annual interest of the Nickel 
Plate had been reduced by $2,180,000, or 21.9 per cent, and the 
annual interest of the Pere Marquette had been cut by $560,000 
or 17.3 per cent. He said that in the period 1937 through 1941 
Class I railroads excluding the Alleghany roads had increased 
their overall debt by 1.7 per cent while the three Alleghany 
roads had decreased their overall debt by 8.6 per cent. 

Martin H. Miller, national legislative representative of the 
Brotherhood of Railroad Trainmen, said that the Alleghany 
Corporation has caused establishment of competitive bidding in 
rail securities on the C. & O. lines and had, in the years since 
1938, successfully fought off attempts of “financial interests” 
to oust the Alleghany representatives from the C. & O. board. 
He said the making of this fight by Alleghany and its support- 
ers on the C. & O. board was in the interests of the railroads 
involved and of the employes on those roads. It was in the 
interest of the B. of R. T., he said, that the controlling interest 
of the C. & O. rest in stockholders who had no collateral finan- 
cial interests to be served by perpetuation of railroad debt. 

_ Harrison Combs, legislative representative of the United 
Mine Workers of America, commended the service the C. & O. 
had provided in supplying cars for coal mines, and described 
the dealings of the C. & O. president, Carl E. Newton, with 
labor as “extremely fair.” 

Ross S. Marshall, senior vice president of the C. & O., 
submitted data to show that the “operating efficiency” of the 
C. & O. was superior to that of Class I railroads generally and 
that its rolling stock, cross ties, etc., were superior to those of 
the other roads. 

Stover’s Testimony 


Holly Stover, of Chicago, federal manager of the Toledo, 
Peoria & Western Railroad and president of the Chicago & 
Eastern Illinois, said he had volunteered to testify in this pro- 
ceeding because he believed he knew more about the C. & O. 
than any man in this room,” as it was on that road that he 
had received his “basic training.” He said he felt that Mr. 
Newton had “done a fine job.” Asked whether he thought that 
the control that Alleghany Corporation had exercised over the 

. & O. and its subsidiary lines had been in the public interest, 
r. Stover said: 

“I would say that control of that kind is a good deal like 
the stecring wheel on your car. That is organized responsibil- 
ity. If the Alleghany Corporation doesn’t put the right men in 
the right jobs, the stockholders can marshal their strength and 
vote them out.” 

Mr. Stover said he had sold his C. & O. stock and that he 
Was sorry he had done so. He added that he had “some other 


1231 


railroad stocks” that he would like to exchange for “some of 
the C. & O.” 

Mr. Newton, the C. & O. president, outlined in his testi- 
many what he conceived to be his duties and responsibilities 
as head of the C. & O. and discussed steps that had been taken 
to improve its service, management and financial status. He 
said the C. & O. had received a certificate awarded by the 
Independent Board of Experts, chosen by a financial publica- 
tion, citing the C. & O. annual report for 1943 as the best of 
annual reports in the railroad transportation industry. 


Newton on Railroad Rates 


Asked what consideration the C. & O. was giving to the 
matter of “rates to the general public,” Mr. Newton referred 
to the “recent action of the Department of Justice” and said 
the railroad was giving “very great consideration and intensive 
study” to this problem. 

“I am determined,” he said, “that the C. & O. shall not 
violate the antitrust laws, and Mr. Young (Robert R. Young, 
chairman of the board of the Alleghany Corporation) and the 
board see eye to eye with me on that view. While I do not 
conceive that the railroads have been violating the antitrust 
laws, I recognize that the fact that the Department of Justice 
has made the charge imposes upon us the duty of giving serious 
consideration, not only to the methods of rate making being 
pursued, but also to the question of what, if any, future change 
should be made in railroad rate making procedure and to the 
relations between the railroads and the government bodies hav- 
ing jurisdiction in that field. 

“In order to provide the basis for our future course of 
action in this field, a thorough study of the entire matter is 
now being made under my direct supervision.” 


Story of Young vs. “Bankers” 


Mr. Young, in his testimony, asserted that powerful in- 
vestment bankers had “left no stone unturned” in efforts to 
strip him of his dominant role in management of the Chesa- 
peake & Ohio Lines. He said this opposition had incubated at 
the hearings before the Wheeler investigation committee of 
the Senate in 1937, in which Mr. Young had testified that he 
was “not beholden to any banking group” and that it was his 
determined policy in the financing of railroads to obtain the 
best terms through competitive bidding or otherwise. He said 
“the bankers” had tried to prevent the election of G. D. Brooke 
as president of the C. & O. in 1937 but that he (Mr. Young) 
had supported Mr. Brooke. Later, the witness said, he experi- 
enced a gradual process of disillusionment about Mr. Brooke, 
and had found that Mr. Brooke’s experience and competence 
were limited to the operating field. Mr. Young said Mr. Brooke, 
in 1940 and 1941 gave definite indications of wanting to favor 
“the bankers,” and that this culminated in the fall of 1941 ina 
decision on Mr. Young’s part to “bring the issue to a head.” 
Mr. Young said it had become apparent that, under Mr. Brooke’s 
leadership, progress, technological or otherwise, would be slow 
and would be limited to matters such as were favored by the 
banking group. He said a discussion with Mr. Brooke, in the 
fall of 1942, of the latter’s retirement on a pension “could not 
have been more friendly, and the pension and consultant fee 
arrangement we worked out with him obviously made him very 
happy,” but that Mr. Brooke’s friendly attitude toward Mr. 
Young changed when the board discontinued his pension at the 
time he took employment as principal executive of the Vir- 
ginian, described by the witness as the principal competitor 
of the C. & O. 


Clare E. Griffin, professor of economics at the University 
of Michigan, commended, in his testimony, the policies adopted 
by Alleghany Corporation, including the policy of debt retire- 
ment, in its control:of the C. & O. lines, and said the control 
that Alleghany had exercised had been consistent with the 
public interest. Frederick W. Doolittle, of Garden City, N. Y., 
director of the North American Co. and consultant on utilities 
and other matters, said that in times of stress, when large 
holders of securities could not dispose of their securities in 
the open market, Alleghany Corporation, as a holding com- 
pany, could provide a valuable source of capital for the C. & O. 
lines in times when the need was greatest. A holding company 
served as a help to management, whose most difficult task 
was development of able and resourceful leaders, he said. 
Theodore A. Rehm, vice president and general manager of 
Keystone Investment Co. of Boston, said that enhancement of 
the value of securities of the C. & O. Roads under Alleghany 
control had reflected good management and good operational 
results. 

Others who testified, commending the service of the C. & O., 
the Nickel Plate and the Pere Marquette and their manage- 
ments, were: Clarence B. Randall, of Chicago, vice president 
of the Inland Steel Co.; Samuel Eells, of Cleveland, O., vice 
president of Basic Refractories, Inc.; Roy B. Craig, of Chicago, 
general traffic manager of Allied Mills, Inc.; Harry M. Moses, 
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of Pittsburgh, Pa., president of H. O. Frick Coke Co. and 
U. S. Coal & Coke Co., subsidiaries of United States Steel 
Corporation; C. Clark Smith, of Flint, Mich., traffic director 
of the Buick Motors Division of General Motors Corporation, 
and Henry Hauseman, traffic manager of Pure Oil Co. Other 
.witnesses were Herbert Fitzpatrick, of Huntington, W. Va., 
former chairman of the board of the C. & O., now a director 
and member of the executive committee of the C. & O., and 
James M. Nicely, vice president of the Guaranty Trust Co., 
who submitted testimony concerning the sale of 704,000 shares 
of C. & O. stock by Alleghany in March, 1944. 


Plea for Wool Rate Inquiry 


The Department of Agriculture has announced that it and 
the War Food Administration have filed with the Commission 
a petition for a general investigation into wool and mohair rates 
from and to all points in the United States, other than Alaska, 
in which they seek reinstatement of the inquiry instituted by 
the Commission in No. 28863, Wool and Mohair Rates, which 
proceeding, according to the petition, the Commission “canceled 

_ from its docket” on August 13, 1943. 


The petitioners said that 25 state public utility commissions 
and state departments of agriculture joined in endorsing the 
petition and that 41 organizations of wool growing and market- 
ing groups also endorsed it. 


Presently effective rates on wool and mohair, the Agricul- 
ture Department and the W. F. A. alleged, were out of line not 
only by comparison with domestic rates on other commodities, 
but also by comparison with freight rates on imported wool. 
They said the whole system of wool transit should be re-exam- 
ined with reference to modern transportation and needs, and 
that there was a serious question—one that should be “most 
carefully analyzed in a rate investigation’—as to whether the 
charges for transit that prevailed at wool transit points through- 
out the country were reasonable, just and non-discriminatory. 
They suggested that the Commission investigate, also, the mini- 
mum weight situation and the advisability of amending or elim- 
inating rule 34 of the Consolidated Classification as it applied 
to wool transportation. 


“Out-of-line charges for back hauls into concentration 
points are also in need of investigation with reference to the 
justification of rates both into and out of the concentration 
points,” the petitioners declared. “Undoubtedly, during the 
course of the hearings even other incidents to the total wool 
transportation problem will come to the fore, which should be 
made the subject of investigation. 


“In conclusion, we are led to agree with the late Commis- 
sioner Eastman, who stated in a wool rate case (120 I. C. C. 
493), ‘the present (wool) rate adjustment is crude and archaic. 
... Bear in mind that the complainants do not pay the freight. 
The growers do that. . . . The higher rates in such cases are 
borne by wool growers and no one else’.” 

In a letter to Secretary Bartel, accompanying the petition, 
Charles B. Nutting, associate solicitor of the Agriculture De- 
partment, said that “we are informed that a petition with a 
similar intent will also be filed by national and state organiza- 
tions representing wool producers and cooperative wool market- 
ing associations” and that “there will also likely be filed sup- 
porting documents from individual interests.” 

He said that, in the petition, hearings to begin on or about 
February 12, 1945, had been requested and that that date had 
been suggested because in that period of the year the wool 
producers were not involved with lambing and shearing activi- 
ties. He suggested that the opening hearing be held in Chicago, 
and that subsequent hearings be held in Fort Worth, Tex., San 
Francisco, Calif., Portland, Ore., and Salt Lake City, Utah. 

The original petition, in response to which the Commission 
had instituted the investigation in No. 28863, had been filed in 
June, 1942, by the National Wool Growers Association and other 
organizations, said the Agriculture Department and the W. F. A. 
They said that the war emergency intervened, that “numerous 
personnel difficulties . . . cut squarely across the path of our 
preparation for the wool case,” and that, in July, 1943, the 
parties to the original petition asked for postponement of the 
case “until such time as the case could be presented completely.” 

“We have now assembled a great mass of information which 
we stand ready to present to the Commission in a general wool 
rate investigation or incident to a formal complaint,” said the 
Agriculture Department and the W. F. A. “We are more con- 
vinced than ever .. . that freight rates on wool are grossly in- 
equitable. We are also convinced that the Commission should 
undertake a review of the various producing and marketing 
factors relating to the transportation of wool with a view to 
equalizing, standardizing and otherwise making more equitable 
the rates, charges, tariffs, practices, etc., that prevail. Our con- 





viction in this respect is strengthened by recent developments 
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in the entire wool situation.” 

The petitioners asserted that storing of foreign wool in this 
country by the British government and use of large quantities 
of foreign wool by the U. S. armed forces for uniforms, ete., 
together with lower ceiling prices in effect on foreign wool had 
resulted in depression of the domestic wool market. They said 
that the extent to which domestic producers would decide to 
compete with foreign wool depended on “many factors, includ- 
ing the relative and obsolete levels of domestic freight rates and 
import freight rates.” At present, they said, about 80 per cent 
of all domestically produced wool and imported wool used in 
this country moved first to Boston. 

Wool rates at present were published in “so many tariffs 
that it is impracticable to attempt to enumerate them herein,” 
the petitioners said, adding that “the very presence of the large 
number of tariffs containing wool rates indicates the complexity 
that characterizes the structure at the present time and lends 
credence to our contention that such complexity should, in large 
part at least, be reformed or removed.” 

In a table embodied in the petition, the petitioners showed 
that the domestic carload rate on wool in grease in bales from 
Portland, Ore., Seattle, San Francisco and Los Angeles to Bos- 
ton was $2.23 minimum 32,000 pounds, while the import carload 
rate on wool in grease in bales from those west coast ports to 
Boston was $1.05, minimum 40,000 pounds. 

The petitioners said that the Commission had never, since 
its organization, conducted an investigation national in scope 
into the rates on wool. 

Forty-one organizations of wool growers and marketing 
agencies have added their petition to that of the Department 
of Agriculture and the War Food Administration, asking that 
the Commission reinstate its inquiry in No. 28863. They asked 
also that hearings begin on or about February 12, 1945. 

The petitioners said that, subsequent to the Commission’s 
discontinuance of the proceeding, economic conditions in the 
domestic wool industry had not improved, but that, on the con- 
trary, of production and marketing had materially in- 
creased. 































NEW JOINT BOARD 

The Commission, division 5, by an order, has approved 
nominations by the state commissions of Colorado, South Da- 
kota and Wyoming of members and substitute members of a 
new joint board, designated as joint board No. 374, with the 
explanation that there has arisen a matter in the administra- 
tion of the act which the Commission is required to refer to a 
joint board composed of members from those three states. Un- 
der terms of the order, members of the joint board will be: 
Henry S. Sherman, chairman of the Colorado Public Utilities 
Commission; C. L. Doherty, member of the South Dakota Pub- 
lic Utilities Commission, and Archie Ewoldsen, chairman of the 
Wyoming Public Service Commission. Substitute members of 
the new joint board, according to the order, are: Malcom Erick- 
son and Ralph C. Horton, members, and Ear] E. Pollock, secre- 
tary, of the Colorado commission; C. A. Merkle, chairman, 
Fred C. Lindekugel, member, and E. F. Norman, secretary, of 
the South Dakota commission, and A. H. Michelsen and Earl R. 
Burns, members, and M. P. Holt, manager, motor vehicle de- 
partment, of the Wyoming commission. 

















ALLIED VAN CHANGES 


Independent Movers & Warehousemen’s Association, Inc., 
and its members, have been permitted to intervene by an order 
of the Commission, Commissioner Porter, in MC F-2629, Evans- 
ton Fireproof Warehouse, et al.—Control—Allied Van Lines, 
Inc. In that proceeding, the National Furniture Warehouse- 
men’s Association, Evanston Fireproof Warehouse, in its own 
behalf and in behalf of approximately 550 agents of Allied 
Van Lines, Inc., and Allied asked the Commission to approve 
delivery to Allied of 495 shares of its capital stock and for 
Allied to deliver one of such shares of stock to the Evanston 
warehouse and other Allied agents, in consideration of $10 and 
the execution and performance of Allied’s uniform agency con- 
tract (see Traffic World, Sept. 2, p. 558). The purpose of the 
transaction, according to the application, was to divest N. F. 
W. A. of any interest in Allied or its members. . 

Independent, in its petition to intervene, said that since 
all of the stock held by N. F. W. A. was controlled by the 
so-called “agents” of Allied, the transaction was “nothing more 
or less than a formal, withal futile, device of applicant Allied 
Van Lines, Inc., to gain support for its position in the proceed- 
ings now pending decision under Nos. MC 15735, et al., and as 
a defensive measure in the proceeding of the United States 
against Allied Van Lines, Inc., under civil action No. 44-C-30, 
in the district court of the United States for the northern_dis- 
trict of Illinois.” The instant application, said Independent, 
was similar in substance to the petition denied by the Com- 
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mission under which Allied sought approval for a proposed 
pooling arrangement. 

Independent said the business of its members were im- 
periled “by reason of the unfair, oppressive and, as petitioner 
verily believes, unlawful practices of applicant... .” 


Ajax Van Limes Suit 


Ajax Van Lines, Inc., Chicago, has filed in federal district 
court, northern Illinois district, a suit to restrain the Commis- 
sion from enforcing its orders of April 28 and September 18, 
insofar as they require the Ajax company to cease non-radial 
common carrier operation in transporting household goods, 
office furniture, and fixtures between all points in 28 states and 
the District of Columbia, pending final determination of the 
proceeding. It also asked that on final hearing a decree be en- 
tered setting aside and enjoining enforcement of the two orders 
and that the Ajax application be remanded to the Commission 
with direction that a certificate be granted enabling it, under 
proper authorization, to continue serving the territory described 
without limitation. 

On April 28, the Commission, by. division 5, issued an order 
in MC 23523, Ajax Van Lines, Inc., Common Carrier Application, 
granting a certificate for common carrier operations in house- 
hold goods between points in an area comprising points in Ohio, 
Indiana, and Kentucky within 130 miles of Cincinnati, including 
Cincinnati, and between Cincinnati and points in Ohio, Indiana, 
and Kentucky within 130 miles thereof, on the one hand, and 
points in Alabama, Connecticut, Florida, Georgia, Illinois, Iowa, 
Maryland, Massachusetts, Michigan, Missouri, Minnesota, North 
Carolina, New York, New Jersey, Pennsylvania, South Carolina, 
Tennessee, Virginia, West Virginia, Wisconsin, and the District 
of Columbia, on the other, traversing Rhode Island and Dela- 
ware when necessary for operating convenience. In its report 
the division, among other things, said: 

“The occasional cross-haul shipments transported by appli- 
cant are insufficient to warrant the conclusion that there is a 
public need for non-radial service except between points within 
the base territory.” 


In its complaint the Ajax company said: 


It is respectfully urged that the error of the Commission lies in this 
one, simple statement: It unjustly and erroneously restricted plaintiff’s 
non-radial authority to an area of 130 miles about. Cincinnati, O. The 
issue herein is, therefore: .‘‘Does the record made by plaintiff at its 
hearings indicate that its non-radial authority should be confined to 
such area?’’ Plaintiff contends that it should be authorized to transport 
household goods between any points in the states heretofore served by 
it, without being required to have any area as a point of origin or a 
point of destination. 


On September 18, the Commission issued an order denying 
the petition of Ajax for rehearing, further hearing, reconsidera- 
tion, oral argument, and postponement of the effective date. It 
was said at the Commission’s offices that the effective date was 
now November 15. 

Ajax, in its complaint, said the Commission’s two orders 
would cause the company irreparable damage and result in de- 
priving it of its property without due process of law. 


Georgia’s Rate Complaint 


The Supreme Court of the United States will hear argu- 
ment January 2, 1945, on the question of whether the state of 
Georgia may file in the court an amended bill of complaint 
alleging that the defendant railroads are engaged in a rate- 
fixing conspiracy that results in violation of the anti-trust laws 
and unlawful rates being exacted of the state of Georgia and 
Its citizens. 

At its session November 6 the court issued a rule, return- 
able December 11, requiring the defendants to show cause why 
leave to file the amended bill of complaint should not be 
granted. It said the “cause is set for hearing on the return to 
an to show cause and assigned for argument on January 

’ o. 

Last June the state of Georgia submitted to the court its 
motion for leave to file the suit against the Pennsylvania Rail- 
road and other railroads seeking relief from alleged unlawful 
railroad rates and charges exacted of Georgia and its citizens 
(see 'l'raffic World, June 24, p. 1709). Later the state substi- 
tuted an amended bill of complaint as to which the action taken 

y the court November 6 applies. The amended complaint, while 
Containing allegations of the same nature as those of the orig- 
nal complaint, sets forth in detail allegations as to how the 
railroads go about. their rate-fixing conspiracy through the 
Southern Freight Association of Atlanta, Ga., and other agencies 
and bureaus of the railroads dealing with rates. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1944, by West Publishing Company.) 





(District Court, D. Minnesota.) Negotiations between auto- 
mobile dealer and steamship company, relative to the shipment 
from Detroit to Duluth of 500 automobiles to be purchased by 
dealer, which constituted nothing more than an opinion ex- 
pressed in good faith by shipping company that it would be 
able to furnish. facilities to haul the automobiles before the 
close of navigation, did not result in a binding contract of 
affreightment upon which an action for breach of contract could 
be founded. Intercoastal Shipping Act of 1933, as amended in 
1938, 46 U. S. C. A. Sec. 843 et seq. 

An alleged contract in which steamship company agreed 
to transport 500 automobiles for a dealer from Detroit to 
Duluth between specified dates in the future at the regular 
tariff rate would be invalid under Intercoastal Shipping Act 
as imposing a greater obligation on steamship company than 
the tariff provided and granting a privilege not granted to other 
shippers doing business with the company as a common carrier. 
Intercoastal Shipping Act of 1933, as amended in 1938, 46 U. S. 
C. A. Sec. 843 et seq. 

The United States Maritime Commission, as successor to 
the Shipping Board, has substantially the same authority to 
pass on administrative questions which affect the public at 
large as was vested in the Interstate Commerce Commission 
in its field. Intercoastal Shipping Act of 1933, as amended in 
1938, 46 U. S. C. A. 843 et seq. 

In action for breach of a shipping contract, whether an 
embargo on shipping declared by steamship company due to 
a storm produced unjust discrimination among shippers, whether 
it was fair and reasonable, and whether it should have been 
continued after the storm abated, were questions of fact for 
determination by the United States Maritime Commission and 
not the Federal District Court. Intercoastal Shipping Act of 
1933, as amended in 1938, 46 U. S. C. A. Sec. 843 et seq. 


An embargo notice need not be published as schedules 
and tariffs are promulgated, nor is there any prescribed form 
of embargo, but it is sufficient if carrier promptly notifies the 
shippers who are users of its lines that it is not physically able 
to accept further shipments. 


An embargo is an emergency matter to be resorted to 
only when there is congestion of traffic, or when it is impossible 
to transport the freight offered because of physical limitations 
of the carrier, and the necessity for placing embargoes is a 
matter to be determined in the first instance by the carrier. 
Intercoastal Shipping Act of 1933, as amended in 1938, 46 
U.S. C. A. Sec. 843 et seq. 


Action of a steamship company in declaring an embargo 
on shipping in the upper Great Lakes on November 13, 1940, 
was not unreasonable but justified, in view of the intensity of 
the storm of November 11, the limited time left of the naviga- 
tion season, and the fact that the embargo was declared by 
other water line carriers. Intercoastal Shipping Act of 1933, 
as amended in 1938, 46 U. S. C. A. Sec. 843 et seq. 


Where steamship company was forced to declare an em- 
bargo on shipping on November 13 due to storms and refused 
to accept any shipments for delivery after midnight Novem- 
ber 13, and the embargo affected all shippers, no unfair en- 
forcement of embargo was shown. Intercoastal Shipping Act 
of 1933, as amended in 1938, 46 U. S. C. A. Sec. 843 et seq. 


Where some of the automobiles, which steamship company 
had allegedly agreed to transport for dealer, were not even 
in existence on date alleged contract was made, there was no 
“acceptance” of the automobiles for transportation, either under 
the ordinary understanding of the word, or under the tariff 
provision that shipments would be accepted during a certain 
period each year and that date on which final instructions for 
transportation were received should be considered date of ac- 
ceptance. Intercoastal Shipping Act of 1933, as amended in 
1938, 46 U. S. C. A. Sec. 843 et seq. 


Where steamship company, which agreed to transport 500 
automobiles from Detroit to Duluth between November 7 and 
the 26th, declared an embargo on shipping on November 13, 
because of storms, but transported all automobiles accepted for 
shipment prior to that time and made only three shipments 
following that date to the close of the season but established 
no regular service, and all boats were loaded to capacity, due 
diligence in attempting to move the automobiles was shown. 
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Intercoastal Shipping Act of 1933, as amended in 1938, 46 U. S. 
C. A. Sec. 843 et seq. 

Tariff provision that shipments would be accepted from 
March 20 to November 15 of each year, and from the later 
date until date announced by supplements to the tariff, referred 
to normal operations of Great Lakes carrier and did not per- 
tain to situation which exists as to the service afforded by 
carrier when an embargo has been declared. Intercoastal Ship- 
ping Act of 1933, as amended in 1938, 46 U. S. C. A. Sec. 843 
et seq. (Holt Motor Co. vs. Nicholson Universal S. S. Co., 56 
Fed. Supp. 585.) 


(District Court, S. D. New York.) In libel for loss of 
automobiles and automobile parts shipped on respondent’s deck 
lighter, evidence was insufficient to establish liability of re- 
spondent on theory of negligence in manner in which lighter 
was towed by respondent’s motor tug. 


Where deck lighter, loaded with automobiles and automo- 
bile parts, while being towed in Hudson river in a proper 
manner in winter time under normal ice conditions developed 
a list and dumped a part of load overboard, shipper, as libel- 
ant, could only recover by showing that lighter was unsea- 
worthy in that she was not reasonably fit to undertake the 
voyage. 

Owner of lighter was under duty to furnish shipper with 
a seaworthy vessel. 


There is an implied warranty of seaworthiness in all mari- 
time contracts for transportation of cargo whether vessel be a 
private or common carrier, which warranty may be negatived 
only by express covenant. 


In libel for breach of contract of affreightment, where ship- 
owner is a common carrier, burden of proof of seaworthiness 
rests upon shipowner as well as burden to show that loss was 
due to an excepted cause and that he exercised due care to 
avoid loss. 

A private carrier by water has status of a bailee for hire 
and is not an insurer but undertakes to exercise due care in 
protection of goods submitted by his care and to perform obli- 
gations of his contract including warranty of seaworthiness. 


In libel by shipper against private carrier by water for 
breach of contract of affreightment, shipper has burden to 
prove some breach of duty or obligation other than mere failure 
to return goods or mere failure to deliver goods in an undam- 
aged condition, which burden does not shift although the bur- 
den of going forward with the evidence devolves on the carrier. 

In libel by shipper against private carrier by water for 
breach of contract of affreightment when deck lighter listed, 
dumped part of load overboard and subsequently sank, unex- 
plained failure to return goods or to deliver them in an un- 
damaged condition and the sinking of lighter were sufficient 
to establish a prima facie case and impose on carrier duty of 
coming forward with information to show cause of loss and 
that it was not one involving carrier’s liability. 


In libel by shipper against private carrier by water for 

breach of contract of affreightment, evidence that deck lighter 
while being towed through broken ice in river under conditions 
which reasonably could be expected at the time of year, listed 
and dumped part of load of automobiles and automobile parts 
overboard and subsequently sank, in absence of evidence of 
any unusual occurrence to cause such sinking, required con- 
clusion that lighter was not seaworthy and authorized decree 
for shipper. 
: One who for hire furnishes lighters for service in carry- 
ing valuable cargoes had a duty to have lighters inspected and 
examined so as to be sure of their condition particularly when 
lighters travel during winter with its usual ice conditions in 
river. (The W. H. Davis, 56 Fed. Supp. 564.) 


1. C. C. CASES IN SUPREME COURT 


The Supreme Court of the United States, November 6, de- 
nied the petition for rehearing in No. 132, The Hanna Furnace 
Corporation, appellant, vs. The United States of America et al., 
appellees, in which the court, October 9, upheld the Commis- 
sion’s decision in its 67th supplemental report of November 11, 
1942, in Ex Parte 104, Part II, Terminal Services, that the car- 
riers’ obligation, under their line-haul rates, did not extend be- 
yond the present points of interchange, and payments by them 
for switching services beyond those points was unlawful (see 
Traffic World, Nov. 4, p. 1176). 

The court noted that it had probable jurisdiction in No. 507, 
Interstate Commerce Commission, Willett Company of Indiana, 
Inc., and Pennsylvania Railroad, appellants, vs. Harry A. Parker, 
dba Parker Motor Freight, Regular Common Carriers Confer- 
ence of American Trucking Associations, Inc., and No. 508, 
United States vs. Parker, known as the Willett Co. certificate 
case. In issue are Commission orders granting certificate to 
Willett for inauguration of truck service auxiliary to rail service 
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matoss Indiana and Michigan points (see Traffic World, Oct. 7, 
p. a 

In No. 448, United States vs. Hancock Truck Lines, Inc., 
and No. 449, Regular Common Carrier Conference of American 
Trucking Associations, Inc., vs. Hancock Truck Lines, Inc., in- 
volving a Commission order attempting to limit and restrict 
plaintiff’s operations as a common carrier of general commodi- 
ties to such general commodities as at the time are moving on 
bills of lading of freight forwarders, the court postponed until 
the hearing on the merits the further consideration of the ques- 
ge 4 the jurisdiction of the court (see Traffic World, Oct. 7, 
p. . ; 
The court denied a petition for rehearing in No. 275, North 
Coast Transportation Co. et al. vs. U. S., involving issuance of 
certificate for transportation of passengers and their baggage 
(see Traffic World, Oct. 14, p. 970). 











Carolina Seenie Coach Suit 


A complaint against the Commission has been filed by 
Carolina Scenic Coach Lines, of Spartanburg, S. C., in the 
federal court for the western North Carolina district, Asheville 
division, asking that certain orders of the Commission be set 
aside. In effect, the orders make effective October 15 the order 
of the Commission in MC 61598, Sub. 9, Smoky Mountain 
Stages, Inc.,—Extension—August, Ga., embracing MC 14486, 
Sub. 9, McDuff Turner — Extension — August, Ga., by which 
authority was granted Smoky Mountain Stages to transport 
passengers and their baggage, and express, mail, and news- 
papers in the same vehicle with passengers, between Clinton, 
S. C., and August, Ga., over a specified route, and denied sim- 
ilar authority to McDuff Turner, doing business as Carolina 
Scenic Coach Lines. 

In the instant suit, Carolina alleged that the report of the 
Commission did not correctly portray the facts because, it said, 
the Commission had accepted as true the proposition that at 
the time the case was decided there was no through route 
formed of carrier members of the Trailways System (of which 
Smoky Mountain Stages was a member) between Florida and 
the northeast and that the certificate to be issued to Smoky 
Mountain would supply the only “missing link” in such through 
route. Carolina said it had asked reopening of the proceeding 
in order to show that, prior to the date of the Commission’s 
decision, there had been in existence a route that the Com- 
mission had authorized in a certificate issued to Queen City 
Coach Co., which it said was a member of the Trailways Sys- 
tem. This fact, it said, “drove to the heart’ of the reasoning 
on which the Commission had based its decision, and also to 
the question of public convenience and necessity. 

Carolina pointed out that it had previously filed in the 
same federal court a suit asking it to set aside the order grant- 
ing the aforementioned authority to Smoky Mountain Stages; 
that the court had refused to do so, and that it had filed its 
appeal to the Supreme Court of the United States in that 
proceeding, Civil No. 507. 

The instant suit has been docketed in the North Carolina 
federal court as Civil No. 575, Carolina Scenic Coach Lines vs. 
United States of America and Interstate Commerce Commis- 
sion. 





























MICHIGAN TRI-STATE GRANDFATHER CASE 


A three-judge federal court at Chicago has dismissed for 
want of equity 44C-658, Michigan Tri-State Motor Express, 
Inc., vs. the United States and the Commission, involving a 
suit for an injunction setting aside the Commission’s orders of 
September, 1943, and April, 1944, in MC 67390 and MC 25183, 
the grandfather applications of the complainant and a predeces- 
sor (see Traffic World, Sept. 30, p. 836). 

The Commission granted to applicant authority to operate 
as a motor common carrier of general commodities between 
Milwaukee, Chicago, Detroit, South Bend, Mich., South Haven, 
Mich., and Niles, Mich., but denied authority to serve Lansing, 
Grand Rapids, Holland, Muskegon, Plainwell, and Otsego, 
Mich., and Aurora and Joliet, Ill. David Axelrod, counsel for 
complainant, took the position that sufficient evidence had been 
presented to the Commission to prove that the applicant had 
continuously served Lansing, etc., in the grandfather period. 
He said the Commission had erred in “picking points sepa- 
rately” and in not considering applicant’s operations as a whole. 

Counsel for the defendants said that the Commissions 
record showed that witnesses for applicant had been vague In 
their testimony, which was largely uncorroborated by evidence. 

The court was composed of Judges Otto Kerner, John P. 
Barnes, and Elwyn Shaw. 






























The abstracts of tariff filings, rejections, suspet- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appear below.) 


Massachusetts district. Keene Lumber Co., of Brookline, 
Mass., was fined $500 after its entry of a plea of guilty to an 
information charging it, as a shipper, with aiding and abetting 
Cohenno Incorporated, a motor carrier, in violations of part II 
of the interstate commerce act. The fine was paid. Previously 
(on April 18) Cohenno Incorporated, of Boston, had been fined 
$500 after its entry of a plea of guilty in the same information 
to charges of operating as a motor common carrier of property 
in interstate commerce, for compensation, without a certificate 
from the Commission authorizing the operations described in 
the information. 

Northern Iowa district, western division, at Sioux City. 
Homer Elmer Rorah, of Spencer, Ia., was fined $500, October 
24, together with costs of $35.31, following entry of his plea of 
guilty to an information charging him with engaging in opera- 
tions aS a common carrier of property by motor vehicle in 
interstate commerce for compensation without a certificate of 
public convenience and necessity having been issued to him by 
the Commission authorizing such operations. The court re- 
quired the defendant to pay the full amount of the fine and 
costs. 

Southern New York district, at New York. Joseph Satten- 
stein, a motor carrier of household goods, dba Allied Pittsburgh 
Warehouse & Van Co., of New York City, was fined $270, 
October 25, following entry of his plea of guilty to an informa- 
tion charging him with violations of part II of the act. The 
defendant was charged with operating as a common carrier of 
property other than household goods by motor vehicle in inter- 
state commerce for compensation without a certificate having 
been issued by the Commission authorizing the particular 
operations described in the information, with failing to have 
on file physicians’ certificates of medical examination for new 
drivers, and with failing to show the gross weight and tare 
weight of shipments of household goods on freight and expense 
bills. The fine was required to be paid. 

Southern Texas district, Houston, division, at Houston. 
U. S. Truck Line, a co-partnership composed of John B. Leyen- 
decker and Charles B. Leyendecker, both of Houston, was 
fined $750, October 31, following entry of its plea of guilty to 
an information charging it with transporting property as a 
common carrier in interstate commerce, for compensation, 
without a certificate having been issued by the Commission 
authorizing the carrier to serve points outside Texas as alleged 
in the information. Defendant was required to pay the fine in 
full. 


ROCK ISLAND REORGANIZATION 

Judge Michael L. Igoe, of the federal district court at Chi- 
cago, November 8, granted the petition of the trustees of the 
Chicago, Rock Island and Pacific to retire its debt to the Re- 
construction Finance Corporation. The court’s order permits 
the trustees to pay cash to meet the $13,718,700 of original 
loans made in 1932 and 1933 by the R. F. C., and to pay interest 
at the rate of 6 per cent to January 1, 1944, the effective date 
of the plan, and 4 per cent from that date to the present. The 
total cash payment will amount to about $18,500,000. The court 
overruled objections to the petition voiced at a hearing in the 
matter last week by counsel for major creditor groups (see 
Traffic World, Nov. 4, p. 1170). 


GREYVAN SOCIAL SECURITY TAX SUIT 

Judge William Campbell, of the federal district court at 
Chicago, November 9, in 43C 10 and 43C 276, Greyvan Lines, 
Inc., vs.-Carter H. Harrison, Collector of Internal Revenue, 
issued an order finding that the complainant, a motor common 
carrier of household goods east of the Rocky Mountains, had 
been obliged to pay $32,226 more to the defendant than it 
Should have in social security taxes for the years 1937 to 1942, 
inclusive (see Traffic World, Feb. 5, p. 336). He ordered the 
defendant to return that amount to complainant. 

Counsel for complainant took the position that the gov- 
ernment had collected the taxes on the “unwarranted as- 
sumption” that Greyvan, in its dealings with owner-operators, 
was an employer, under contract of hire, of the owners of the 
trucks. They said the relationship was not that of employer 
and employe, and the owner-operators did not get wages. 
Several owner-operators testified that they themselves paid 
social security taxes on wages to their assistants. Counsel for 
the federal tax authority took the position that Congress, in 
Passing the social security act, did not contemplate that owner- 
Operator contracts eliminated the necessity for payment of 
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taxes on employe wages. Greyvan’s contention, they said, was 
to the effect that its business was conducted without employes. 


HOURS OF SERVICE ANALYSIS 


The Commission has issued a statistical analysis of car- 
riers’ monthly hours of service reports, covering all railroads 
that reported in the year ended June 30, instances in which 
employes were on duty for periods other than those provided 
by the federal hours of service act. The analysis was compiled 
by the Commission’s Bureau of Safety. The bureau listed a 
total of 86,891 such instances occurring under twelve given 
classifications of causes. It said that these classifications had 
no relation whatever to the question of justification or excus- 
ability under the statute. 


T. P. & W. Injunction Suit 


Attorneys for the Toledo, Peoria, and Western Railroad 
have filed, in the federal district court for the northern division 
of the southern district of Illinois, at Springfield, a reply to 
defendants’ motion to dismiss the corporation’s prayer for an 
injunction against representatives of the government from con- 
tinuing in possession and management of the corporation’s rail- 
road properties and forbidding those representatives from 
spending the railroad’s money for additions and betterments 
to the property. 

The suit was originally filed in the McDonough County 
Circuit Court and was transferred to the federal court on the 
motion of defendants. Hearing was held last July, at which 
defendants’ counsel moved for dismissal (see Traffic World, 
July 22, p. 209). 

The reply of the corporation to the motion to dismiss says 
that the defendants’ brief in support of that motion errs when 
it says the corporation has adequate legal remedy in the Court 
of Claims. The reply says that such remedy would only be 
open to the corporation had the seizure of the railroad by 
the government been under proper authority. Such authority, 
it contends, was lacking. Under such circumstances, it says, 
“the plaintiff is being irreparably damaged in being deprived 
of the use of its property and is entitled to an injunction if 
its only remedy in damages is against the defendants indi- 
vidually.” A property owner, it says, “is not entitled to com- 
pensation from the government for its seizure of property by 
government officials who, though purporting to act with au- 
thority, in fact are not lawfully authorized.” It cites a number 
of cases on the point. 

The defendants contend that the seizure was valid under 
the emergency war powers act of 1916, the reply brief says, 
and under the more recent first war powers act. Neither act 
applied, it says, because the first empowered the President in 
time of war to take possession of systems of transportation 
“through the Secretary of War,’ whereas the seizure of the 
T. P. & W. railroad properties was through the Office of 
Defense Transportation. The war powers act, it admits, gave 
the President power to-redistribute his functions among execu- 
tive agencies, but it set forth specifically methods for such 
redistribution, none of which had been complied. with in the 
T. P. and W. case. 


Even if the seizure of the railroad, in March, 1942, was 
lawfully authorized, the reply continues, possession by the gov- 
ernment of the railroad since January 18, 1944, has been illegal. 
It contends that, when the Secretary of War took over all of 
the railroads, December 27, 1943, it also took over the T. P. 
and W., posting a notice to that effect on the property and 
sending “a representative of the armed forces of the United 
States to carry out the taking.” The order terminating opera- 
tion and control by the Secretary of War, it continues, ended 
also government possession of the T. P. and W. and it should 
then have turned the railroad back to the corporation. 


The corporation is entitled to an injunction ending govern- 
ment control, also because “there has been no reasonable, ade- 
quate, and certain provision for the prompt payment of just 
compensation to the plaintiff.” The right of the corporation to 
sue the Untied States for compensation in the Court of Claims 
does not satisfy the due process clause of the fifth amendment 
to the Constitution, the reply brief says. It is settled in law, 
it contends, that “at the time of taking, there must be a provi- 
sion for the payment of just compensation.” The government 
in this case, it continues, took “temporary possession” and the 
corporation ought to receive payment in the nature of rent or 
lease payments and “not be compelled to wait for compensa- 
tion until termination of the government’s operation.” The 
corporation should have “adequate sums in periodic payments 
that are made regularly,” it asserts. 

As to the proposed additions and betterments, alleged to 
be planned at a cost of $514,682, the brief says they are not 
“authorized by the statute and orders under which the defend- 
ants purport to act,” and that, if unauthorized, the corporation 
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“has no remedy therefor by suit against the United States in 
the Court of Claims.” The Supreme Court, in Duffy vs. Central 
Railroad Company, held that “the making of additions and 
— does not constitute the ‘operation of a railroad’,” 
it says. 

As to procedural objections, the brief argues that the case 
is properly in the federal district court at Springfield, Ill., be- 
cause it is not a suit against the United States, but against the 
managers of the railroad as individuals. Although Holly Stover, 
the federal manager, is not a resident of McDonough County, 
where the case was originally filed, that court had jurisdiction 
because the seizure took place in that county and Stover was 
present there on occasion “performing the illegal acts com- 
age a The brief asks that the motion to dismiss the suit 

e denied. 


Cc. A. & E.. North Shore Strike 


About 600 operating employes of the Chicago, Aurora and 
Elgin Railroad and the Chicago, North Shore and Milwaukee 
Railroad went on strike at 4:00 a. m., November 10, forcing 
about 75,000 commuters in the Chicago area to seek other 
means of transport. The employes, members of the Brother- 
hood of Railroad Trainmen and Brotherhood of Locomotive 
Firemen and Enginemen, struck because the railroads, electric 
lines under joint management, refused to grant a 9-cent hourly 
wage increase. Both union and railroad officials expected that 
President Roosevelt would act quickly to put the railroads 
under either Office of Defense Transportation or War Depart- 
ment control. 


Earlier in the week, union officials notified the railroads 
and government agencies that a strike would be called because 
of the employes’ dissatisfaction with a 5-cent hourly increase 
the companies intended to grant on the recommendation of an 
emergency fact-finding board report submitted to the President 
October 4 (see Traffic World, Nov. 4, p. 1177). The employes 
originally asked for a 9-cent increase, the same as granted to 
operating employes on the nation’s steam railroads last winter. 
The companies contended that any wage increase would violate 
the national stabilization program because the employes al- 
ready had received increases of 15 per cent, the maximum al- 
lowable under the Little Steel formula. The emergency board 
said a 5-cent increase should be made because similar employes 
on steam railroads got that much, as part of their 9-cent in- 
crease, in lieu of overtime pay and away-from-home expense 
money. Employes on the C. A. and E and North Shore get 
time-and-a-half for overtime and do not have away-from-home 
expenses. 


Bernard J. Fallon, chief officer of both companies, in an 
advertisement in Chicago papers, November 10, reviewed the 
history of the dispute, beginning with the employes’ setting 
of a strike date last September that resulted in appointment 
of the fact-finding board, and commented as follows: 


We call attention to the fact that in these wage controversies the 
managements of the carriers have at all times evidenced a willingness 
and desire to bring about a settlement, and this is disclosed by the 
fact that in the earlier stages we agreed to arbitrate the question and 
later agreed to abide by the awards of the emergency board set up 
by Presidential decree, and thus have shown our willingness and desire 
to follow the expressed will and wish of the President. The employes, 
through their representatives, it would seem, have taken the opposite 
position. Further than this we make no comment. 


The North Shore operates between Milwaukee and Chi- 
cago, serving many suburban towns north of Chicago along 
Lake Michigan and military installations at Great Lakes and 
Fort Sheridan. The C. A. and E. serves suburban towns west 
of Chicago. The strike completely shut down all operations 
of the two lines, the strikers making no concessions to military 
authorities. Many towns served by the two lines are also 
served by the Chicago and North Western and the Milwaukee 
Road, and the Burlington Route serves Aurora, Ill., but many 
commuters were forced to use already heavily taxed facilities 
of the bus lines. Some communities are served solely by one 
or the other of the two strike-bound railroads, and their resi- 
dents were obliged to obtain automobile transportation Novem- 
ber 10. It was learned that one or two war plants in the 
strike area had obtained a few extra buses to transport their 
employes to and from work. 


President Notified 


The National Mediation Board stated November 8 that 
the White House had been notified of the strike call and that 
action by the President might be looked for. The board took 
the position that it had exhausted its powers under the law. 

Should the government take control of the railroads, it 
probably would set up pay schedules based on the recommenda- 
tions of the fact-finding board. In view of that probability, it 
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was difficult for many to understand what the union leaders 
expected to gain by calling the strike. 

It was pointed out, November 9, that the act of Congress 
extending the emergency price control act of 1942, containing 
the provision with respect to settlement of disputes under the 
railway labor act, had a bearing on the dispute. The provision 
in question was inserted in the act as a result of the demand 
of organized railroad labor that the procedure specified by the 
railway labor act be followed-in the settlement of wage dis- 
putes in the war period, without interference from the Stabil- 
ization Director. It is as follows: 


In any dispute between employes and carriers subject to the railway 
labor act, as amended, as to changes affecting wage or salary payments, 
the procedures of such act shall be followed for the purpose of bringing 
about a settlement of such dispute. Any agency provided for by such 
act, as a prerequisite to effecting or recommending a settlement of 
any such dispute, shall make a specific finding and certification that 
the changes proposed by such settlement or recommended settlement 
are consistent with such standards as may be then in effect, estab- 
lished by or pursuant to law, for the purpose of controlling inflationary 
tendencies. Where such finding and certification are made by such 
agency, they shall be conclusive, and it shall be lawful for the employes 
and carriers, by agreement, to put into effect the changes proposed by 
the settlement or recommended settlement with respect to which such 
finding and certification were made. 


Under the foregoing provision of law, it was pointed out, 
the finding of the emergency board in this dispute was “con- 
clusive.” It was indicated that, unless it should be determined 
that a strike on the roads involved would interfere with the 
war effort, there would be no action resulting in the taking 
over of the roads by the government. 


BINGHAM AND GARFIELD DISPUTE 


President Roosevelt, by a proclamation dated November 8, 
created an emergency board under section 10 of the railway 
labor act to investigate and report on a dispute between the 
Bingham and Garfield Railway Company of Utah and employes 
represented by the Brotherhood of Locomotive Firemen and 
Enginemen: The dispute involves a demand of the brotherhood 
for placement of a fireman or helper on Diesel engihes, it was 
stated at the National Mediation Board which notified the 
President that the dispute “now threatens substantially to in- 
terrupt interstate commerce within the state of Utah to a de- 
gree such as to deprive that section of the country of essential 
transportation service.” 

As provided by the railway labor act the board is directed 
to report to the President within 30 days from November 8. 
Pending the submittal of the report and for 30 days thereafter 
the “status quo” is required by the law to be maintained by the 
company and the employes. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,409,663 at the middle of 
October, an increase of 3.11 per cent over October last year 
and a decrease of 1.27 per cent under September this year, 
according to a rail employment compilation based on prelimi- 
nary reports, prepared by the Commission’s Bureau of Trans- 
port Economics and Statistics. The October, 1944, employment 
was reported as follows: 

_ Executives, officials, and staff assistants, 14,663; profes- 
sional, clerical, and general, 230,408; maintenance of way and 
structures, 293,547; maintenance of equipment and _ stores, 
385,633; transportation (other than train, engine, and yard), 
168,117; transportation (yardmasters, switchtenders, and hos- 


tlers), 18,019; transportation (train and engine service), 
299,276. 


Oo. D. T. OPERATION OF TRUCK LINES 


The Office of Defense Transportation has announced the re- 
lease from government possession and control of The Chief 
Freight Lines Company, motor carrier transport line operating 
extensively between Kansds City, Mo., and Tulsa, Okla., with 
principal offices in Kansas City. The company was among 103 
midwest trucking concerns taken over by the O. D. T. August 
11 following a labor disturbance and is the ninth carrier to be 
returned to private operation. Release was ordered (Notice and 
Order of Termination No. 7) at the company’s request after it 
had complied with orders of the War Labor Board. 


DEMURRAGE ON BOX CARS 

The steamship and railroad committee of the Maritime As- 
sociation of the Port of New York has been notified by Director 
Johnson, of the Office of Defense Transportation, that provl- 
sions of the Commission’s service order No. 242, issued on rec- 
ommendation of the O. D. T., establishing increased demurrage 
rates on box cars held for loading or unloading beyond the 
allowable free time (see Traffic World, Oct. 14, p. 978, and 
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Oct. 21, p. 1063), will not be amended, as requested by that 
committee, so as to exempt export commercial freight at the 
ports of New York, Boston, Philadelphia and Hampton Roads 
from the demurrage charges on closed box cars prescribed by 
the service order. ‘: 

It was stated at the O. D. T. that the New York associa- 
tion’s committee contended that export commercial shipments 
at those ports should be exempted from provisions of service 
order No. 242 because no export commercial cargo was shipped 
to any port until a vessel had been allocated to the port by the 
War Shipping Administration or the British Ministry of War 
Transport and until the operator of the vessel had made a 
definite booking. The committee contended, further, it was 
said, that in the event of delay or diversion of the vessel to 
another port the export shipper could not release the box cars 
containing his cargo unless the delivering rail carrier unloaded 
the shipments to its transit pier storage. 

Advised that its request could not be granted, the commit- 
tee, in a reply, said it hoped that the railroads would cooperate 
by unloading export shippers’ box car freight to transit piers 
while the demurrage order was in effect, and that, if the order 
was extended beyond November 19, the date on which it would 
otherwise expire, the exemption requested would be granted. 


~ TANK TRUCKS IN NEW MEXICO 
Director Johnson, of the Office of Defense Transportation, 
has commended the state of New Mexico for the willingness of 
its highway department to issue special permits for the use of 
heavy tank trucks in an emergency oil movement from Artesia, 
N. M., to Phoenix, Ariz. 


oO. D. T. RACING ORDER 


Effective November 8, the Office of Defense Transportation 
issued suspension order O. D. T. 14-1, suspending in part gen- 
eral order O. D. T. No. 14, which has prohibited automotive 
racing in the United States since July 31, 1942. The suspension 
order applies only to motor vehicles using fuel or tires not 
subject to federal allocation or rationing regulations. The 
0. D. T. explained that vehicles such as English type motor- 
cycles and midget automobiles could be powered by non- 
rationed industrial alcohols or non-rationed petroleum deriva- 
tives. Tires for some of those vehicles were available in limited 
amounts from pre-war stock that had not been rationed, it said. 


MOTOR CONSERVATION 

Supplemental orders of the Office of Defense Transporta- 
tion authorizing coordinated operations, in addition _to those 
previously announced, are indicated in the following list: O. D. 
T. 3, 377, between Cedar Rapids and Des Moines, Ia.; O. D. T. 
17-4, between points in New Jersey, New York, Pennsylvania, 
Connecticut, Massachusetts, Rhode Island, Maryland, Delaware, 
and the District of Columbia; O. D. T. 3, Rev. 387, between 
Green Bay, Wis., and Menominee, Mich.; O. D. T. 3, Rev. 331, 
amdt. 1, between Fort Worth and Whitesboro, Tex.; O. D. T. 
3, Rev. 393, between Great Falls and Sweetgrass, Mont.; and 
0. D. T. 3, Rev. 394, between Buffalo and Binghamton, N. Y. 


O. D. T. PERSONNEL CHANGES 


The Office of Defense Transportation has announced the 
resignation of Leo M. Nicolson, division director in charge of 
storage, to be succeeded by Samuel G. Spear, associate division 
director, on November 15. At the same time the O. D. T. an- 
nounced that J. R. Shoemaker, associate division director in 
charge of refrigerated warehousing, was relinquishing full-time 
association with the O. D. T., but that he would continue to 
serve as consultant on refrigerator storage problems. . 

Mr. Spear, according to the O. D. T. was formerly vice- 
president of the American Warehousemen’s Association, and an 
early exponent of cost accounting among warehousemen. He 
rs 


Revenue Freight Car Loading—Week Ended Saturday, Nov. 4 


Grain and Live 
grain-prod. stock Coal 
{1944 54,644 25,295 170,963 
is atatsiey alataiemates 1943 56,428 26,333 42,803 

Total all roads.... { roa ake gon wean 
Preceding week October 28....... 1944 55,721 27,479 177,146 
Per cent increase OVer.........ee- 1943 : 299.4 
Per cent decrease under.......... 1943 3.2 3.9 
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{1944 2,194,060 748,123 7,835,588 
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Per cent increase OVer........ee0- 1942 17s 19.8 7.9 
Per cent decrease under.......... 1942 
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Per cent to 15 year average, 120.6. 
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was co-author of a warehousing encyclopedia, it said, adding 
that he had come to the O. D. T. in January, 1942, from ‘the 
transportation division of the old advisory commission, and 
that he had been serving as associate division director in charge 
of merchandising and raw materials. 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 9,930 
freight cars, and a daily average shortage of 7,445 freight cars, 
for the week ended November 4, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: 

Plain box, 3,242; auto box, 91; flat, 160; gondola, 1,319; 
hopper, 538; and miscellaneous, 4,580. 

The shortage was made up as follows: 

Plain box, 6,887; auto box, 208; flat, 131; and gondola, 219. 


CAR UNLOADING ORDERS 


By its service order No. 252, the Commission, division 3, 
has ordered the New York Central to unload cars B&O 431279 
on hand at King’s Bridge, N. Y., and B&M 7079 on hand at 
Port Morris, N. Y., containing coal for account of Leon 
Bituminous Coal Sales, and to notify the director of the Com- 
—"* Bureau of Service when the unloading has been com- 
pleted. 

_ By service order No. 251, effective November 6, the Com- 
mission, division 3, has required the Chicago & North Western 
to unload “forthwith” cars CN 505586, B. & O:; 106375, and 
A. T. & S. F. 123495, containing lumber, at Cedar Rapids, Ia., 
consigned to Loftus Manufacturing Co., and ordered the carrier 
to notify the director of its Bureau of Service, Washington, 
D. C., when the cars had been completely unloaded. On receipt 
of such notice, the order will expire. 


Cotton Permit Service Order 


The Commission, through its Bureau of Service, has ap- 
pointed permit agents under service order No. 249, Movement 
of Cotton Under Permits, effective November 6, issued as an 
emergency measure to prevent a shdértage of equipment and 
congestion of traffic (see Traffic World, November 4, p. 1189). 
The order said that railroad cars containing cotton were being 
unduly delayed in unloading at compress and storage facilities 
at points in Arkansas, Louisiana, Mississippi, Missouri, and 
Tennessee, and at Texarkana, Tex. It authorized the appoint- 
ment of permit agents, and required the setting up cotton 
permit committees at points where more than one compress 
or storage warehouse was located. 

Permit agents were appointed as follows: 


R. R. Huth, Ashdown, Ark.; J. L. Purcell, Belzoni, Miss.; C. S. 
Dickerson, Bonneville, Miss.; W. W. Doke, Brownsville, Tenn.; J. W. 
Carpenter, Canton, Miss.; J. C. Russell, Cleveland, Miss.; H. C. Baker, 
Fort Smith, Ark.; D. V. Williams, Grenada, Miss.; C. A. Rogers, Jack- 
son, Miss.; W. B. Jennings, McGehee, Ark.; J. D. Pleasants, Macon, 
Miss.; W. P. Miles, Magnolia, Ark.; D. E. Williams, Marks, Miss.; 
J. F. Choate, Monroe, La.; Shy Williams, Morrilton, Ark.; C. L. Fox, 
Newport, Ark.; G. L. Cunningham, Ripley, Tenn.; Bonner Whitten, 
Corinth, Miss.; R. P. Berry, Drew, Miss.; W. D. McCuan, Dyersburg, 








Revenue Freight Loading 


Revenue freight loading the week ended November 4 to- 
taled 893,333 cars, according to the Association of American 
Railroads: This was 23,113 cars or 2.5 per cent below the pre- 
ceding week, 138,594 cars or 18.4 per cent above the corre- 
sponding week last year, and 63,670 cars or 7.7 per cent above 
the .corresponding week of 1942. 






Forest Mdse. 
Coke ‘Products Ore L.C.L. Miscellaneous Total 

14,337 44,100 63,250 108,918 411,826 893,333 
11,820 43,772 72,653 104,621 396,309 754,739 
14,270 42,398 67,208 91,524 388,299 829,663 
14,150 45,107 67,490 110,003 419,350 916,446 
21.3 e 4.1 3.9 18.4 

12.9 
A) 4.0 19.0 6.1 » A f 

5.9 
658,086 2,001,742 2,490,405 4,697,192 17,288,049 37,913,245 
647,103 1,924,846 2,592,472 4,364,140 _ 16,989,464 36,781,628 
631,244 2,181,456 2,786,038 4,980,410 17,240,865 37,581,096 
FB 4.0 7.6 1.8 3.1 

3.9 
4.3 3 9 

8.2 : 10.6 5.7 











, 3. 
} 





TRAFFIC WORLD 


A Glance into the Past... and the Future 


Not so many years ago, covered wagons snailed 
their way Westward—fifteen miles per weary day. 
Against this background of tedious travel, the 
Burlington Zephyr era, which began just ten years 
ago, stands in striking relief. 


When the Pioneer Zephyr, America’s first Diesel- 
powered, streamline train, made its record -break- 
ing, non-stop speed run from Denver to Chicago in 
May, 1934, it was telling America that a new day 
—a Z day—in railroad transportation was at hand. 
It made that 1015-mile run in only 13 hours and 
5 minutes—an average of 77.61 miles per hour—a 
record eclipsed only by a bigger Zephyr in the 
opposite direction two years later. 


On Armistice Day, 1934, the Pioneer, ‘‘Daddy 
of ’em all,’ began its daily round-trip run, Lincoln 


*—PORTLAND 












and Omaha to Kansas City—first streamline train 
to enter regular service. In April, 1935, twin trains 
inaugurated Zephyr service between Chicago and 
St. Paul-Minneapolis—twice daily since June, 1935. 
In May, 1936, Burlington Zephyrs established the 
first regular overnight service (16 hours) between 
Chicago and Denver. 


Today, the Burlington has fourteen stainless 
steel Zephyrs and a fleet of fine steam trains serv- 
ing America—carrying more passengers than ever 
before in Burlington history. 

To the question ‘‘What’s ahead for the rail- 
roads ?”’ we point to the progress of the past ten 
years with the assurance that there will be equally 
dramatic advancement in the peacetime years 
to come. 
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Tenn.; Burdell Sanford, Earle, Ark.; C. D. Burrow, England, Ark.; 
F. W. Duke, Eudora, Ark.; J. N. Stitts, Ruleville, Miss.; E. B. Johnson, 
Tiptonville, Tenn.; P. L. McElroy, Tupelo, Miss.; E. K. Riddick, 
Walnut Ridge, Ark.; E. P. Coleman, West Point, Miss.; Tom Graves, 
Yazoo City, Miss.; F. F. Cooper, Jackson, Tenn.; E. L. Doolittle, 
Marked Tree, Ark.; V. H. Davis, Tallulah, La.; R. B. Shoaf, Milan, 
Tenn.; Fritz Starmer, Portageville, Mo.; B. B. McCaa, Texarkana, 
Tex.; E. B. Kelly, Searcy, Ark.; J. T. Ray, Shaw, Miss.; W. D. Kizer, 
Truman, Ark.; J. T. Durrett, Amory, Miss.; N. W. Helm, Caruthers- 
ville, Mo., Hayti, Mo.; J. A. Sibley, Pinebluff, Ark. 

E. T. Day, Little Rock, Ark.; Will Wallace, Conway, Ark.; C. V. 
Kimbro, Portland, Ark.; L. A. Wolfe, Union, Miss.; R. P. West, Vicks- 
burg, Miss.; J. M. Duncan, Natchez, Miss.; H. O. Kyler, Hope, Ark.; 
C. E. Rundell, Winnsboro, Ark.; E. N. Price, Ferriday, La.; N. E. 
Simmons, Rosedale, Miss.; Geo. Wright, Delhi, La.; A. J. Cook, Ray- 
ville, La.; R. B. Gunn, Meridian, Miss.; C. G. Downies, Homer, La.; 
M. C. Thomas, Rolling Fork, Miss.; J. H. Wall, Magnolia, Miss.; D. 
M. Cockrell, Hollandale, Miss.; L. E. Starr, Chattanooga, Tenn.; Sam 
Jones, Marianna, Ark.; John Baty, Lake Providence, La.; J. E. Thomas, 
West Memphis, Ark.; V. Alexander, Memphis, Tenn.; G. H. Sherman, 
Haynesville, La.; S. P. Hughes, Ruston, La.; S. D. Hall, Shreveport, 
La.; O. L. Pool, Natchitoches, La.; L. J. Parr, Alexanrdia, La.; B. L. 
Pinckley, Bunkie, La.; George C. Causey, Greenville, Miss.; C. H. 
Fugate, Brookhaven, Miss.; G. A. Armstrong, Kennett, Mo.; A. J. 
Matthews, Malden, Mo.; W. R. Davis, Charleston, Mo.; Medford O’Neal, 
_ Batesville, Ark.; L. T. Collins, Hughes, Ark.; and J. J. White, Helena, 

Ark. 

A notice issued by Director Clinger, of the Commission’s 
Bureau of Service, under service order No. 249, corrects a 
previous notice to show C. E. Rundell as being the Commis- 
sion’s permit agent at Winnsboro, La., instead of at Winnsboro, 
Ark., and appoints the following additional permit agents: 

A. N. Crawford, Holly Springs, Miss.; Robin Weaver, 
Clarksdale, Miss.; S. N. Dodson, Brinkley, Ark.; T. R. Gregory, 
Greenwood, Miss.; James Manley, Forrest City, Ark.; Henry 
Plauche, New Orleans, La.; T. T. Bonner, New Albany, Miss.; 
J. P. McCabe, Ittabena, Miss.; E. W. Simmons, Blytheville, 
Ark.; Ernie Horne, Russelville, Ark.; and J. W. Sprott, Leland, 
Miss. 

Additional permit agents of the Commission appointed by 
the director of the Commission’s Bureau of Service under serv- 
ice order No. 249, were as follows: 

S. D. Moss, Lepanto, Ark.; F. R. Matthews, Hattiesburg, 
Miss.; C. J. Tye, Henderson, Tenn.; and R. E. Perkins, Opelou- 
sas, La. 


DIVERSION OF COTTON SHIPMENTS 


The Commission, by division 3, by service order No. 247-A, 
has vacated service order No. 247, of October 28, requiring 
cotton at and enroute to Big Springs, Tex., to be forwarded for 
compression at Marlin or Waco, Tex., by the Export Oil Com- 
press Co. (See Traffic World, November 4, p. 1189.) 


Army Packing and Baling 


“New methods of packing, baling and shipping goods de- 
veloped by the Quartermaster Corps are saving the government 
more than $3,000,000 a year at one depot alone—the Philadel- 
phia Quartermaster Depot, which handles most of the army’s 
clothing procurements—it is estimated by the Office of The 
Quartermaster General,” says a War Department statement. 

“One of the first points of saving is in the shipment of 
clothing items into the depot from the plants of manufacturers 
in heavy paper bags, instead of the heavy fibreboard containers 
formerly used. Two paper bags, weighing a pound each, now 
replace a ten pound carton, thus saving an estimated. 20,000 
tons of fibreboard per year. Another critical material being 
st is burlap, formerly imported from the Far East for 
baling. 

“Osnaburg, a coarse woven cotton material is being used. 
This material is more resistant to wear and tear than burlap, 
and is more readily obtainable? 

Previously, it was the practice to place a layer of osnaburg 
below and above the garments to be baled, and then, after the 
garments were compressed to bale size, the pieces of cloth at 
top and bottom were brought together and sewed completely 
around the bale by hand. By experiment, the depot perfected 
a process by which osnaburg cloth is sewed into a continuous 
spiral tube similar to an endless stocking. The finished tube is 
then cut to desired length, and sewed together at one end. The 
bale, after being compressed and strapped in the baling ma- 
chine, is slipped into an osnaburg tube, and the tube opening 
is sealed with a wire tie. 

“This new method of baling has effected a saving of 5/6 of 
a yard of osnaburg per bale, and has been a major factor in 
increasing the output per baling machine from 60 to 160 bales 

er day. 
‘ “An additional saving is possible in that the baling of gar- 
ments received in paper bags from manufacturers is much 
faster, since two bags fit a bale chamber and make a bale load, 
thus eliminating the handling of individual garments from car- 
tons to bale chamber, at an estimated saving of 10 cents per 
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bale. The paper bag pack is secured with gummed tape and 
twine, making a further saving of over 1,000 tons of steel strap. 
ping formerly used to secure the cartons. 

“Further savings in paper have been effected through care- 
ful salvage of cartons, re-sale to contractors of cartons that 
can be reused, and the cutting up of unusable cartons into 
baling board for re-inforcing the corners of bales. This con- 
servation measure has resulted in an annual saving of $192,000, 
it is estimated. 

“A new method, requiring contractors to pack medals in 
rolls of creped cellulose wadding instead of in individual boxes, 
will save approximately $50,000 per million medals. By placing 
six medals in a row in the cellulose and then rolling them up 
into a package, the contractor avoids the necessity of packing 
each medal in a separate box. When the medals reach the 
depot, inspectors save time by inspecting all six medals at one 
time, then forwarding them in the rolls to the department where 
they are carefully packed in attractive presentation containers, 

“The qualification bars (rifle, machine gun, etc.), which 
soldiers hang from their marksmanship medals, formerly were 
wrapped individually in tissue paper. Now they are shipped 





New multi-wall paper bag developed by army officials at the Philadelphia 

Quartermaster Depot for shipping army clothing from contractors to 

depots. Picture at left shows bag being packed with garments in the 

wooden form used to keep the bag from bursting while it is packed. 

Picture at right shows the bag after it has been packed and sealed 

with gummed tape. The wooden form is removed and the bag is tied 
with twine as shown in the bundle on the floor. 


into the depot in units of 50 bars to a paper envelope, eliminat- 
ing individual wrapping by the contractor and unwrapping for 
inspection. 

“Hand in hand with this research and development work 
goes an educational program. Quartermaster representatives 
visit the plants of contractors and show them the prescribed 
methods of baling clothing, packing merchandise in paper bags, 
and sealing and tieing of the bags so that they will not break 
open in transit.” 


PACKAGING INSTITUTE MEETING 


Prospects for post-war use of pliable packaging, developed 
in wartime as a substitute for glass and metal, were discussed 
at the annual meeting of the Packaging Institute at New York 
November 2. A. F. Stevenson, general superintendent, the Bor- 
den Company, said pliable packages were good from mechanical 
and protective points of view, but that the public did not like 
them. If they were to take an important part in post-war 
packaging, he said, manufacturers would have to help those 
using them “sell” them to the public. ; 

C. O. Kendall, manager, packaging division, E. R. Squibb 
and Sons, said glass packaging offered his company the great- 
est degree of “product stability.” George A. Mohiman, retiring 
president of the institute’s machinery division, predicted a 
heavy demand for packaging machinery after the war. The 
division elected the following officers: 


President, Francis B. Fairbanks, president, Horix Manufacturing 
Company, Pittsburgh, Pa.; first vice-president, H. Lyle Green, J. L. 
Ferguson Company, Joliet, Ill.;*second vice-president, George H. Mohl- 
man, president, Package Machine Company, Springfield, Mass. 


COLD DAMAGE TO FRUITS, ETC. 


The Department of Agriculture has announced publication 
of a new circular, “Freezing Injury of Fruits and Vegetables, 
bringing together in one place “much of the information needed 
by railroad and truck companies, market receivers and dis 
tributors, army and navy supply officials, cold storage oper 
ators, market inspectors, and others, to keep down freezing 
damage.” The circular is No. 713 and may be obtained free 
from the Office of Information, Department of Agriculture, 
Washington 25, D. C. 
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Control of Exports and Imports 


Effective November 13, import control of 38 food items 
and 15 War Production Board items will be removed, according 
to a joint announcement made by the War Food Administra- 
tion and the board. They announced transfer from the W. P. B. 
to the W. F. A. of administrative functions and regulations in 
connection with the importations of certain foods. Lifting of 
control as to the items covered was in line with the policy 
of the two agencies “of easing controls as supply, shipping and 
other strategic considerations permit,’ it was stated. Con- 
tinuing, the announcement said: 


Using the pattern of W. P. B. order M-63, W. F. A. has issued 
w. F. O. 63 covering the importation of food into the continental United 
States, Puerto Rico and the Virgin Islands. Under this order an author- 
jzation from W. F. A. is reuired to import foods subject to the order. 
Anyone desiring this authorization should apply to the Office of Distri- 
pution, War Food Administration, Washington 25, D. C., on form 
WPB-1041. 


Applications that have been made to W. P. B. for authorization to 
import foods need not be resubmitted and if action on such applications 
has not been made by W. P. B., it will be completed by W. F. A. 
Authorizations issued by W. P. B. under M-63 will be considered valid 
under the W. F. A. order until their respective expiration dates. Cus- 
toms entries against outstanding authorizations on foods will continue to 
be reported on form WPB-1040. 


In the transfer W. F. A. has removed from import control the fol- 
lowing items: Alfalfa seed; dried buttermilk; canary seed; castor oil; 
castor beans; castor bean pomace; dried, desiccated or evaporated cher- 
ries; dried cream; corn starch; dog food; certain fatty alcohols and 
fatty acids, sulphated, and salts of fatty acids, sulphated, n. s. p. f. 
(not specifically provided for in the order); dried fruits, n. s. p. f.; 
grapes, dried, other than raisins; grapes, other than hothouse; glycer- 
ine, crude and refined; hydrogenated or hardened oils and fats (animal 
or vegetable); whale oil, other than sperm; lard oil; mate; mate yerba; 
murumuru nuts and kernels; murumuru nut oil; inedible olive oil; edi- 
ble onions; dehydrated onions; peaches, green, ripe or in brine; pears, 
green, ripe or in brine; racing and fancy pigeons; other pigeons; 
pimientos; sheep, lamb and goat sausage casings; other sausage casings; 
seal oil; tucum nuts and kernels; tucum oil; prunes, prunelles and 
plums, green or ripe, or in brine; live stock and poultry feed, and 
wheat bran and shorts. 


W. F. A. is placing one additional commodity under import control: 
pepper, black or white, unground. 

In addition to the food items that have been removed from import 
control, W. P. B. announced the removal of the following 15 articles 
from the import control of General Imports Order M-63: Alpaca, llama, 
and vicuna hair; antimony; cottonseed hull fiber; Spanish cedar logs and 
lumber; fir logs and lumber; pine logs and lumber; prima vera logs 


and lumber; cotton waste (hard waste of yarns or threads); ergot; 
iodine, and iron ore. 

Supplemental General Imports Order M-63-a covering the importa- 
tion of certain articles from Canada, Mexico, Guatemala and El Salvador 
is revoked as of November 13, 1944, by W. P. B. Provisions of this 
order are being incorporated in both the W. F. A. order for foods and 
the amended M-63 for W. P. B. articles. Import control will continue 
to be exercised over the commodities formerly listed in M-63-a for 
the W. P. B. articles, through the transfer of commodities to List II 
of order M-63; and for foods under the W. F. A. order, by specific 
reference in the provisions of W. F. O. 63. W. F. A. has included the 
following in the group of commodities subject to such control: alewives 
and other pickled or salted fish, n. s. p. f.; and herring (including 
sprats, pilchards and anchovies) all types. 

Since Supplemental General Imports Order M-63-g covers the im- 
portation of certain food items only into the Virgin Islands of the United 
States and Puerto Rico, W. P. B. also revoked this order. Its provisions 
are being incorporated in the body of W. F. O. 63. 

W. P. B. also announced the transfer from List I to List II of 
General Imports Order M-63 of the following: Alpargatas; hemp, un- 
manufactured (Cannabis Sativa type only); deer skins; unmanufactured 
bovine, equine and goat skin leathers, to eliminate the future necessity 


of filing of W. P. B. form 1039 for authorization to dispose of these 
materials. 


The Foreign Economic Administration has announced that 
export regulations have been revised to permit non-commercial 
parcel post shipments without special licenses to Italian destina- 
tions for which limited parcel post service has been resumed, 
as set forth in its current export bulletin No. 207. 

In current export bulletin No. 205 the subjects covered are 
metal drums and containers, and supplement to the new pro- 
cedure for former program license destinations, and in No. 206 
the subjects are statements of cargo availability—abolishment 
of Form FEA 166, and SP (special) licenses. 


SERVICE ORDER VIOLATIONS 


The Commission, according to a memorandum issued by 
Secretary Bartel, has been advised that the railroad companies 
named in the memorandum, have confessed judgment to com- 
Plaints recently filed against them for violations of its service 
order No. 178, which prohibited, among other things, the trans- 
Portation of empty beer containers in “R. S. type” refrigerator 
cars. The penalties imposed, the railroads, and the federal dis- 


aa courts in which the penalties were imposed, were as fol- 
S: 
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B. & O., $1,000, Maryland; C. & O., $1,000, northern Ohio; D. L. 
& W., $1,000, southern New York; Erie, $1,000, northern Ohio; M-K-T 
of Texas, $200, northern Texas; New York Central, $1,000, southern 
New York; N. Y. C. & St. L., $1,000, northern Ohio; Pennsylvania, $500, 
eastern Pennsylvania; Pere Marquette, $1,000, eastern Michigan; Read- 
ing Co., $500, eastern Pennsylvania; Richmond, Fredericksburg & Po- 
tomac, $500, eastern Virginia; and Southern Railway Co., $1,000, 
District of Columbia. 


Secretary Bartel said that the bills of complaint, filed 
through the office of the Attorney General, charged that each 
of the defendants had transported five carloads of empty beer 
containers in “R. S. type” refrigerator cars in violation of the 
service order, and that the cases had been investigated by the 
Commission’s Bureau of Inquiry. 


GRAIN SERVICE ORDER 


Blytheville, Ark., has been designated as a market area, 
and J. L. Gunn, manager of Swift & Co., has been designated 
as agent of the Commission to issue permits for the movement 
of soy beans in the market area of Blytheville. The action was 
taken by the Commission, division 3, in amendment No. 25 to 
service order No. 80, as amended, which provided for the desig- 
nation of market areas and the appointment of agents to con- 
trol the movement of grain, including soy beans, among other 
products, in those market areas. The instant amendment was 
made effective November 11. 


PULP AND PAPER TRANSPORT 


In its statement on a meeting of the pulp, paper and paper- 
board transportation industry advisory committee (see Traffic 
World, Nov. 4, p. 1187), the War Production Board said: ‘“Dis- 
cussion of the truck situation revealed little hope of having 
any new trucks allocated for handling pulpwood, in view of 
high military demands.” F. E. Hufford, transportation con- 
sultant of the Forest Products Bureau of the board, says this 
was incorrect in that the word “heavy” should have appeared 
before the word “trucks,” making it read “of having any new 
heavy trucks allocated,” etc. 


N. & W. COAL CAR ORDER 


By service order No. 250, effective November 15, to expire 
May 31, 1945, the Commission, division 3, has partially sus- 
pended the operation of rule*1 of Norfolk & Western Railway 
Co.’s tariff I. C. C. 3214-B. The order said the rule was sus- 
pended to the extent necessary to allow the use of N. & W. 
flat bottom high-side gondola cars of 180,000-pound capacity, 
series 100,000 to 101,749, for the loading of coal at or near 
Gary, W. Va., destined to Carnegie-Illinois Steel Corporation, 
Gary, Ind., with a carload minimum weight of 60 net tons. 

The order said that these large capacity coal cars were 
suitable for carrying coal only when they could be unloaded by 
a mechanical car dumper and that such cars were not now 
being used. The N. & W. was required to file a supplement to 
each of its affected tariffs, on not less than 5 days’ notice, an- 
nouncing the suspension as set forth in the order. 


PACKING HOUSE SERVICE ORDER VACATED 


Effective November 9, the Commission, division 3, by serv- 
ice order No. 184-A, vacated its service order No. 184. The 
original service order prohibited the furnishing of a freight 
car to any shipper for loading fresh, frozen or salted meat, 
packing house products or by-products, unless a bill of lading 
for the particular car was furnished the originating carrier’s 
agent at point of origin, or written assurance given that such 
a bill of lading would be furnished within 48 hours (see Traffic 
World, March 11, p. 675). 

The vacating order required each of the affected railroads 
to publish a supplement to each of its tariffs affected, announc- 
ing the vacation of the suspension of tariff provisions made by 
the original order, and stating that the provisions in said 
tariffs that were in effect prior to such suspension would be 
applied on and after the effective date of the vacating order. 


GREAT LAKES COAL MOVEMENT 


With the comment that the navigation season on the Great 
Lakes is approaching its winter closing time with the coal situ- 
ation in that region “considerably better than at the same time 
last year,’”’ Solid Fuels Administrator Ickes has announced that 
in the 1944 navigation season through October 29 a total of 
52,132,620 tons of bituminous coal, an increase of 7,396,826 tons 
over the volume shipped in the corresponding period of the 1943 
season, has moved through Great Lakes ports. 

Mr. Ickes noted that this year’s season on the Great Lakes 
opened earlier than that of 1943. He added that the supply of 
ships had been greater throughout the season, “permitting a 
fairly uniform monthly movement, in accordance with S.F.A. 
regulations,” and that the coal industry had been able to fur- 
nish fuel for the Great Lakes docks in greater quantity this 
year because mine production had not been “hampered by seri- 
ous work stoppages as in 1943.” 
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Transport Statistics Comment 


“Since Pearl Harbor there have been extensive fluctuations 
in the utilization of facilities for the movement of petroleum 
and its products into district 1 (the Atlantic coastal area),” 
said the Commission’s Bureau of Transport Economics and 
Statistics in its monthly comment on transportation statistics, 
dated November 6. “According to information supplied by the 
Office of Defense Transportation these shifts are still contin- 
uing. In the year 1941 the deliveries into this area were slightly 
in excess of 561 million barrels, of which 518.5 million or about 
92.4 per cent were delivered by tanker. In 1942 the total move- 
ment declined to about 443 million barrels. More than half of 
~ this loss of around 117 million barrels was recovered in 1943 
when the total deliveries reached nearly 508 million barrels.” 

After referring to the decline in tanker movement to 32.6 
and 12.6 per cent of the total in 1942 and 1943, respectively, 
and the substantial increases in barge, rail, and pipe line move- 
ments, the bureau said that “the rails carried the chief burden 
in both 1942 and 1943, delivering 228.7 million barrels in the 
former year and 310.9 million in the latter, or 51.6 and 61.2 
per cent of the respective totals for all transport agencies,” 
and continued: 


By comparison the rail movement of 1941 accounted for only 2.25 
per cent of the total for that year. Pipe line movement more than 
doubled in 1942 as compared with 1941 but still accounted for less than 
10 per cent of the total in the later year. Largely as a result of new 
pipe line construction, however, the pipe line movements rose steadily 
after the fourth quarter of 1942 to reach a total of 97.5 million barrels 
in 1943 or a little over 19 per cent of the total movement. About 42 
per cent of the pipe line movement for 1943 occurred in the fourth 
quarter after the Big Inch line began through operations to the east 
coast and this type of movement was further accelerated by the Little 
Inch, which went into operation in the early part of 1944. For the first 
three quarters of the present year the rising pipe line movement into 
this area has reached a total of nearly 176 million barrels or 37.8 per 
cent of the total, thus closely approaching the rail movement. The latter 
type of transport accounted for 188 million barrels or 40.6 per cent of the 
total. In the same nine months there has been a modest improvement 
in the tanker service. Movement into district 1 by this type of trans- 
port accounted for about 14 per cent of the total as compared with a 
little over 10 per cent in the corresponding 1943 period. Even if move- 
ments into this area should continue at the same rate as in the first 
three quarters of the year, the total for this war year 1944 would prob- 
ably not be much more than 60 million barrels in excess of 561 million 
delivered under the peacetime conditions in 1941. 


Interest on Long-Term Debt 


The Bureau included a table of “average nominal rate of 
interest (per cent)” on the obligation of all steam railways, in 
its comment, and said that what it called the “nominal rate” 
of interest had been computed by dividing the amount of the 
debt into the amount of interest charges required to service 
that debt at the rates specified in each indenture regardless of 
whether all, some, or none of such accruals were actually made. 
It said that this rate differed from the true rate of interest in 
that it took no account of the prices at which the bonds were 
actually sold, but, in effect, assumed that all were sold at par. 

Ordinarily, the bureau said, the rate of interest on indebted- 
ness in its publications was computed by dividing the total 
interest accruals by the total amount of debt, adding that the 
rate arrived at in this way differed somewhat from the cor- 
responding rates specified under the terms of the indentures 
or agreements involving such obligations. It explained this by 
saying that the funded debt figure included certain income 
obligations on which interest was payable only to the extent 
earned up to the specified nominal rate. If no interest was 
earned, none was accrued, it said, and that, if only part was 
earned, the accrual was reduced pro rata. It said also that, in 
cases of debt readjustment through reorganizations or other- 
wise, interest payments were sometimes postponed so that noth- 
ing was accrued by way of interest for the particular period of 
postponement. 

The table of percentages of average nominal rate of in- 
terest showed the following figures, by classes of steam rail- 
way companies: 


Class I line-haul: Mortgage bonds, 4.31; collateral trust bonds, 3.72; 
unsecured bonds (debentures) 4.43; miscellaneous obligations, 4.02; 
receivers’ and trustees’ securities, 2.77; and equipment obligations, 2.37. 

Class II line-haul: Mortgage bonds, 4.57; collateral trust bonds, 
4.83; unsecured bonds (debentures), 5.53; miscellaneous obligations, 
4.29; and equipment obligations, 2.60. 

Class III line-haul: Mortgage bonds, 5.20; miscellaneous obligations, 
3:10; and receivers’ and trustees’ securities, 5.00. 

Lessors to Class I: Mortgage bonds, 4.29; collateral trust bonds, 
4.00; unsecured bonds (debentures), 5.04; miscellaneous obligations, 
4.05; and receivers’ and trustees’ securities, 3.30. 

Lessors to Class II: Mortgage bonds, 5.00. 

Lessors to Class III: Mortgage bonds, 4.03. 

Switching and terminal and their lessors: Mortgage bonds, 4.07; 
unsecured bonds (debtntures), 4.15; miscellaneous obligations, 3.92; 
and equipment obligations, 2.44. , 
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The bureau commented on the figures as follows: 


The figures in question partially confirm more or less prevalent 
assumptions of corporate finance with regard to rates of interest cay. 
ried by different types of corporate obligations. Receivers and trustees 
and equipment obligations showed by far the lowest nominal rates of 
interest with a qualification for the Class III line-haul rate on the former, 
Inferentially, this may be related to the investment theory of superior 
quality of such obligations in terms of safety both of principal ang 
interest. For presumably similar reasons, secured obligations repre. 
sented by mortgage bonds and, for collateral trust bonds carried lower 
nominal rates than the unsecured bonds or debentures. In part, the 
explanation may be the high proportion of mortgage obligations repre- 
sented by second and third or lower grade junior liens. As a result 
the composite nominal rate on such securities may reflect the higher 
nominal rates normally carried by junior liens. Collateral trust bonds 
on the other hand, are as a rule, first mortgage obligations and not 
infrequently, the pledged collateral is composed entirely of first mort. 
gage bonds or other senior obligations. Also in some cases, the senior 
bonds pledged may exceed the amount of collateral trust obligations: 
and there are other cases where the total value of the pledged collateral, 


even if not entirely of senior rank, may exceed the face of the collateral 
trust issue. 


Perhaps the most interesting feature of the table is found in the 
consistently lower rates shown by miscellaneous obligations as com. 
pared with mortgage bonds. No general explanation of this situation 
can be offered, the non-negotiable debt to affiliated companies having 
been excluded from the miscellaneous obligations in the tabulation. 

Also it is not possible to offer any very reasonable explanation of 
why the nominal rates of mortgage bonds, debentures and miscellaneous 
obligations should be lower for switching and terminal companies than 
for the Ciass I roads or their lessors. The switching and termina] 
companies may perhaps have a higher proportion of first lien than of 
junior mortgage bonds as compared with the other two classes which 
would presumably tend to reduce the average rate for the former. 


Diesel Locomotives 


The bureau said that the number of diesel-electric units 
and diesel tractive effort had been steadily increasing for a 
long period of years, but that recent figures indicated a decided 
acceleration of the development. At the end of 1943, it said, 
Class I line-haul roads had reported 2,125 diesel electric units 
with a total tractive effort of 117.3 million pounds. For the first 
nine months of 1944, however, the total tractive effort of new 
units placed in service, according to the Association of Amer- 
ican Railroads figures was 41.4 million«pounds, it said, pointing 
out that the roads reporting to the A. A, R. were substantially 
but not exactly identical with the Class I roads reporting to 
the Commission. Subject to this qualification, it said, the trac- 
tive effort of new diesel-electric locomotives put into service in 
the first nine months of this year was equivalent to about 353 
per cent of the entire tractive effort of locomotives of this type 
reported by Class I line-haul railways at the end of 1943, after 
nearly two decades of growth. It said that, as the A. A. R. 
figures were in terms of locomotives and those of the Commis- 
sion were in locomotive units, no similar comparison was made 


for the number of either locomotives or locomotive-units in- 
volved. 


It said that the most interesting and, perhaps, significant 
feature of the 1944 figures from a long-run standpoint was the 
relatively heavy emphasis on freight service diesels. At the 
end of 1943, the bureau said, there were only 308 units so 
classified with a tractive effort of 18.5 million pounds... For the 
first three-fourths of 1944, it said, according to the A. A. R. 
figures, new freight type diesel-electrics placed in service 
showed an aggregate tractive effort of over 18.9 million pounds, 
exceeding the total tractive effort of all locomotives of this 
type reported to the Commission by Class I line-haul roads at 
the end of 1943. It said that, according to the A. A. R. figures, 
diesel-electric freight tractive effort added in the first nine 
months of 1944 had also exceeded the 18.5 million pounds of 
freight steam tractive effort added in the same period. 


Passenger Decline Reversed 


The bureau said that passenger revenue was 5.6 per cent 
less for September than for August, 1944, but was 4.3 per cent 
greater than for September, 1943. It added that ‘‘as the per 
cent of increase in passenger revenue each month in 1944 over 
the corresponding month’s revenue in 1943 declined gradually 
from 26.7 per cent for February to 0.1 per cent for August, the 
September per cent of increase of 4.3 reverses the decline In 
the series. Whether this percentage increase in temporary 0 
marks the beginning of a general upward trend, it is not pos- 
sible to say at present.” A little later in the comment, refer- 
ring to a table showing percentage increases and decreases in 
passenger miles, 1944 over 1943, by month, the bureau said 
that the deceleration in passenger revenue having been checked 
in September, it might therefore be expected that the corre- 
sponding deceleration in passenger. miles would also be halted 
in that month. The table showed a declining percentage of in- 
creases in 1944 months over 1943 months, from 28.2 per cent 
increase in February, 1944, over the same month in 1943, to 4 
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decrease of one-tenth of one per cent in August, 1944, over 
August, 1943. No comparisons were made for September. 


Maintenance Expenditures 


The bureau showed, in a table, an increase in non-cash 
items for maintenance of way and structures of 31 per cent in 
September, 1944, over the same month in 1943, and an increase 
of 5.5 per cent for the nine months ended with September, 
1944, as compared with the same 1943 period. All other items 
in maintenance of way and structures were shown as having 
increased 14.3 per cent in September, and 23.6 per cent for the 
first nine months, 1944 over 1943. Non-cash items for mainte- 
nance of equipment, the table showed, increased 13.9 in Sep- 
tember, and 11.6 per cent for the first nine months, 1944 over 
1943: and that all other expenditures showed increases, respec- 
tively, of 8 per cent and 16.3 per cent. The bureau called at- 
tention to the fact that maintenance expenditures (after ex- 
cluding the non-cash items) had increased by higher percent- 
ages than the transportation expenses shown by the table to 
have increased 6.6 per cent in September, and 13.6 per cent 
for the first nine months, 1944 over 1943. Later in the com- 
ment, the bureau pointed out that the highest percentage in- 
crease in total compensation in the various groups was in the 
maintenance of way and structures group (120.54), with main- 
tenance of equipment and stores the next highest (110.9). It 
said that the maintenance groups included a large number of 
employes, such as section men and laborers, who had received 
wage increases proportionately greater than those received by 
employes in the higher wage brackets. 


Motor Vehicle Taxes 


The National Highway Users Conference has reported that 
compilations made by it on the basis of “tables just released by 
the Public Roads Administration and other sources of informa- 
tion’ show a total of $1,977,036,000 of taxes paid in connection 
witih motor vehicle ownership and operation in 1943, as com- 
pared with $2,430,093,000 in 1942. 

“Decreased tax returns reflect restricted motor vehicle use 
and declining registrations,” the N. H. U. C. said. 

It stated that total private and commercial motor vehicle 
registrations dropped from 34,163,391 in 1942 to 31,887,142 in 
1943, and that motor vehicles owned by federal, state and local 
governments totaled 409,740 in 1943 as against 442,016 in 1942. 

The number of private and commercial trucks and tractors 
declined from 4,606,086 in 1942 to 4,480,176 in 1943, and the 
number of busses increased from 105,410 in 1942 to 106,702 in 
1943, the N. H. U. C. said. It noted that the number of private 
and commercial trailers and semi-trailers in 1943 was 1,241,703, 
as against 1,420,594 in 1942. 

Special imposts by states, including motor fuel taxes, motor 
vehicle registration, motor carrier taxes, tolls received by state 
highway departments, and lubricating oil taxes, the N. H. U. C. 
reported, totaled $1,128,023,000 in 1943, compared with $1,337,- 
439,000 in 1942. Added to those amounts, it said, were $97,- 
000,000 in 1943 and $120,000,000 in 1942 from county taxes on 
motor fuel and registration and toll collections. It classified 
these payments to state and county governments as ‘“imposts 
for highway purposes.” 

Under the heading of “contributions to government,” the 
N. H. U. C. listed the following items: 


Federal excise taxes, $427,013,000 in 1943 and $626,654,000 in 1942; 
general sales taxes on automotive products (estimated), $90,000,000 in 
1943 and $105,000,000 in 1942; personal property taxes on motor vehicles 
(estimated), $50,000,000 in 1943 and $55,000,000 in 1942; general taxes, 
federal and state $25,000,000 in 1943 (comprising $10,000,000 from bus 


companies and $15,000,000 from trucking companies) and $26,000,000 in. 


1942 comprising $6,000,000 from bus companies and $20,000,000 from truck- 
ing companies); real property taxes on bus and truck terminals, public 
and private garages (estimated), $10,000,000 in 1943 and the same in 
1942; real property taxes on filling stations, repair shops, etc. (estimated), 
$60,000,000 in 1943 and the same in 1942; total of general imposts (‘‘con- 
tributions to government’’), $752,013,000 in 1943 and $972,654,000 in 1942. 


.._ footnote set forth the explanation that these totals of 
‘general imposts” did not include pipeline taxes, nor taxes paid 
by the automobile, petroleum and tire industries, nor by high- 
way transportation auxiliary services such as warehouses, tour- 
ist camps, etc., nor income or social security payroll taxes such 
as were levied on all businesses. Neither, it said, were the 
federal! taxes on passenger fares and freight rates included, “as 
they are charges on transportation purchase by the public.” 


TRUCK PRODUCTION DATA 


Production of trucks for military and civilian use totaled 
64,866 (preliminary) in September, according to the automo- 
tive division of the War Production Board. Of the total, 12,101 
were for civilian use and 52,765 for military use. By classes 
the production was as follows: Light (military), 21,367; me- 
dium (civilian), 10,032; medium (military), 6,300; heavy (ci- 
Vilian)}, 2,069, and heavy (military), 25,098. 
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T. A. of A. Annual Meeting 


At the annual membership meeting of the Transportation As- 
sociation of America at Chicago, November 9, Donald D. Conn, 
reporting as executive vice-president, said the danger of govern- 
ment ownership of the railroads in the United States did not 
die with the withdrawal of proposed legislation to that effect 
from Congress some years ago. The danger was still evident 
in the actions of those “who advocate state socialism as the 
answer to most of the economic ills of the country,” said he. 
Also, he added, there were “long range implications” in the 
“sweeping suit against the railroad industry filed by the Depart- 
ment of Justice in Nebraska in September.” The suit was one 
thing, he said, but the temper of the government was best 
shown in “the preliminary build-up” through speeches attack- 
ing the railroads delivered by Vice-President Wallace, Attorney 
General Biddle, and Assistant Attorney General Berge. If suc- 
cessful, he said, the suit “would upset regulation procedures 
which have been in effect for many years not only under the 
direct control of the Interstate Commerce Commission, but 
many of them set up on a pattern laid down by the Commission 
itself.” The real defendants in the suit were the “shippers and 
consumers of transportation services,” he said. The motive for 
the filing of the suit, he added, could be found “in the recom- 
mendation of the National Resources Planning Board, which 
proposed that the government purchase rights of way and 
terminals of the railroads, making them part of the public 
domain.” The President had endorsed those “proposals,” he 
said, in his message transmitting the report to Congress and 
“in a campaign speech.” 

The association had worked and would continue to work 
against this trend, he said, asserting that its proposed national 
transportation policy was “the only alternative to otherwise 
certain private or government monopoly” in transportation. 
Under the association’s recommendation, he continued, it would 
be “possible for common carriers, wholly privately owned, to 
adjust their services and charges to meet competition of private 
carriers.” The recommendation was “that common ownership 
and operation of all types of facilities be permitted and encour- 
aged rather than restricted and prohibited.” The association 
did not care how such common ownership was brought about, 
he said, “whether through the purchase of railroad stocks by 
airlines (which is now permitted by law), or through the buy- 
ing of interests in airlines by railroads (which is now greatly 
restricted or actually prohibited by law).’’ The aim, he said, 
“should not alone be directed to the coordination of services 
and the elimination of duplicated facilities and wasteful expen- 
ditures but, of equal importance, to the support of the security 
of private capital invested in the common carrier industry by 
the earnings derived from each type of facility.” | 

He reported on the association’s participation in a trans- 
portation institute, jointly with New York University last May, 
on the expansion of its educational work and on the organiza- 
tion by it of regional chapters. Its task for the immediate 
future, he said, was to persuade Congress to “undertake a 
complete economic reappraisal of national transportation policy 
in the light of the changing conditions of the past 25 years.” 

Sydney Anderson, president of the association, who pre- 
sided, said in his annual report that the association had reached 
its objective so far as research and the formulating of a policy 
were concerned. Its future must be based on action rather 
than study, he said, adding that two immediate things to be 
done were the education of the public on the association’s 
policy recommendations and the persuading of Congress to take 
the action outlined by Mr. Conn. 


The following were elected members of the association’s 
board of directors: 


John W. Barriger III, manager, diesel locomotive division, Fair- 
banks Morse and Company, Chicago; Paul W. Brown, general traffic 
manager, Sears Roebuck and Company, Chicago; W. J. Hammond, vice- 
president, Inland Steel Corporation, Chicago; Guy E. Reed; vice-presi- 
dent, Harris Trust and Savings Bank, Chicago; R. C. Ingersoll, presi- 
dent, Ingersoll Steel and Disc Division, Borg-Warner and Company, 


Chicago; Philip C. Cooney, vice-president, Insurance Company of North 
America. 








Holdover members of the board of directors are: 


M. J. Gormley, executive assistant, Association of American Rail- 
roads, Washington, D. C.; LeRoy Kramer, first vice-president, General 
American Transportation Corporation, Chicago; Howard C. Mull, vice- 
president, Warren Tool Corporation, Warren, Ohio; W. F. Schulten, 
assistant to the president, Pittsburgh Coal Company, Pittsburgh, Pa.; 
A. T. Wood, president, Lake Carriers’ Association, Cleveland, O.; C. J. 
Abbott, president, The Abbott Company, Hyannis, Neb.; Sydney Ander- 
son, vice-president, General Mills, Inc., Minneapolis, Minn.; L. O. Head, 
president, Railway Express Agency, New York; J. M. Hood, president, 
American Short Line Railroad Association; J. L. Madden, vice-presi- 
dent, Metropolitan Life Insurance Company, New York; F. A. Poor, 
president, Poor.and Company. 


After the membership meeting, the board of directors met 
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and elected Mr. Madden chairman. It then elected the following 
to the board of governors: 


George A, Blair, general traffic manager, Wilson and Company, 
Chicago; George B. Carr, vice-president, Dearborn Chemical Company, 
Chicago; L. R. Clausen, president, J. I. Case, Company, Racine, Wis.; 
Fairman R. Dick, Dick and Merle-Smith, New York; R. E. Fischer, 
vice-president, Pacific Gas and Electric Company, San Francisco, Cal.; 
N. L. Fleishel, president, Putnam Lumber Company, Shamrock, Fla.; 
W. Garfitt, executive vice-president, United Fresh Fruit and Vegetable 
Association, Washington, D. C.; Ralph Gunkleman, secretary-treasurer, 
Interstate Seed and Grain Company, Fargo, N. D.; R. C. Hobbs, presi- 
dent, Hobbs-Western Company, St. Louis, Mo.; George A. Kelly, vice- 
president, Pullman Company, Chicago; Fred I. Kent, Bankers Trust 
Company, New York; C. H. J. Mitchell, publisher, Brookings, S. D., 
Register; A. G. T. Moore, traffic manager, Southern Pine Association, 
New Orleans, La.; W. F. Morris, Jr., vice-president, National Steel 
Corporation, Pittsburgh, Pa.; W. E. Norvell, Jr., Norvell and Minick, 
Nashville, Tenn.; S. B. Pettengill, attorney, South Bend, Ind.; Stuy- 
vesant Peabody, president, Peabody Coal Company, Chicago; A. J. Puhl, 
vice-president, Lincoln Printing Company, Chicago; A. A. D. Rahn, 
vice-president, Shevlin, Carpenter and Clarke Company, Minneapolis, 
Minn.; F. A. Theis, president, Siminds-Shields-Theis Grain Company, 
Kansas City, Mo.; F. E. Warren, Warren Live Stock Company, Chey- 
enne, Wyo. 

Messrs. Madden, Anderson, Barriger, Gormley, Hammond, Head, 
Kramer, Mull, Poor and Reed were elected to the executive committee. 
Messrs. Poor, Hammond, Kramer, Reed, Ingersoll, and Madden were 
elected to membership on the finance and budget committee. 

Mr. Anderson was reelected president of the association; Donald 
D. Conn, executive vice-president; Mr. Barriger, treasurer, and E. C. 
Krogh, secretary and assistant treasurer. 


T. A. of A. Questionnaire 


The Transportation Association of American, in a letter to 
farm, trade and civic organizations, members of Congress and 
others, asks for assistance in preparing a supplement to its 
brochure on “The Transportation Problem,” published in Jan- 
uary of this year, in which it set forth its reeommended national 
transportation policy. The supplement, it says, will be published 
in January, 1945. Attached to the letter is a questionnaire, con- 
taining three questions bearing on national transportation 
policy. They are: 


Do you believe that common carriers could best serve the public 
interest under a system of regulation based on the same monopoly 
principle which now prevails for other public services? 

Do you believe common carriers should be excluded from the anti- 


trust laws, providing regulation is adequate and efficiently administered 
in the public interest? 


Should regulation of all common carriers be centralized in a single 
federal agency? 


In its impending supplement, the questionnaire explains, the 
association “plans to incorporate any appropriate changes or 
amendments in the tentative recommendations for long-term 
national transportation policy.” It asks those who reply to the 
questionnaire to amplify their answers “by a complete state- 
ment of reasons and arguments in support thereof.” 

At present, the letter says, the association opposes regu- 
lated monopoly in transportation similar to that adopted by the 
federal and states governments for telephone and telegraph 
companies. Under its recommendations, it says, “competition 
would be preserved between transportation companies; between 
such companies and independent carriers, and between such 
companies and private transportation.” 


Its present recommendations, it points out, are for a limited 
number of transportation systems, each empowered to use all 
types of transportation facilities. The “limited number,” it adds, 
is “the long admitted necessity for orderly and permissive con- 
solidations of railroads as economic conditions throughout the 
country may warrant.” The need for consolidations among rail- 
roads “will become increasingly apparent when traffic and earn- 
ings decline in the post-war period,” it says, adding that con- 
solidations should be jointly considered by shippers, investors 
and the transportation agencies involved through “informal 
negotiation and agreement before rather than after permission 
of the regulatory authority is sought.” 

As to common ownership of various types of facilities by 
the same transportation system, the letter says the association 
takes ‘“‘the position that transportation facilities are ‘tools’; that 
the contracting agency should be permitted to own and use any 
tool, under adequate regulation, which will give the public the 
most efficiency, convenient and dependable service at the lowest 
possible cost.”” The present national transportation policy “oper- 
ates to the contrary,” it says, because “Congress now keeps each 
type of transportation in a legislative straight-jacket, playing 
one against the other, on the fallacious theory that the way to 
keep rates down is to compel competition between facilities with 
all its attendant wastes and duplications,” adding: 


We ask: Is it not the purpose of regulation to provide just and non- 
discriminatory rates? Now, if regulation itself is so inadequate and so 





TRAFFIC WORLD 


inefficient that it must be fortified by a destructive application of the 
competitive principle, then why not start at the root of the trouble? 
Aside from very limited exceptions, Congress compels private capi. 
tal invested in railroad roadbeds, which must earn a return, to compete 
with government capital invested in the public domain, which need earn 


no return. How long can private ownership survive under such a na. 
tional policy? 


Congress mixes the Sherman anti-trust act restrictions with rezula. 


tion (Interstate Commerce Act). Such wholly incompatible statutes wij 
not work in the regulated common-carrier industry. 

To complete this crazy-quilt of national policy, Congress divides the 
regulation of common carriers among various government agencies, the 
policies of one being wholly unrelated to those of others. 


The present recommendations of the association, the letter 
says, are the result of eight years of research, but the associa. 
tion would be glad to consider alternatives. “We frankly say 
that we will adopt and work for any better alternative policy 
which will meet the issues involved in the domestic common 
carrier problem.” It enumerates, however, several policy recom- 
mendations it has already rejected, among them proposals “by 
two former chairmen of the Interstate Commerce Commission 
in favor of a single railroad system for the United States”; 
recommendation of Federal Coordinator Eastman, in 1934, that 
the Commission have authority to compel railroad consolida- 
tions, and a plan “advocated” by the National Resources Plan- 
ning Board in 1942, that the government “purchase railroad 
rights of way and terminals and lease them back to private 
operators.” 


Election and Transport Committees 


Chairmen of the congressional committees having juris- 
diction over air, land and water transportation either were not 
involved in the election, November 7, or were reelected. 

Senator Wheeler, of Montana, chairman of the Senate 
interstate commerce committee, and Senator Bailey, of North 
Carolina, chairman of the Senate commerce committee, were 
not up for reelection as their terms had not expired. 

Representative Lea, of California, chairman of the House 
committee on interstate and foreign commerce, was reelected 
as were Representative Bland, of Virginia, chairman of the 
House committee on merchant marine and fisheries, and Rep- 
resentative Mansfield, of Texas, chairman of the House com- 
mittee on rivers and harbors. 

Senator Truman, of Missouri, who has been active as a 
member of the Senate interstate commerce committee, will 
retire aS a member of that committee in January when he 
becomes Vice-President. Other faces that will be missing from 
the committee in the Seventy-ninth Congress are those of 
Senator Smith, of South Carolina, of Hoch-Smith resolution 
fame, who was defeated as a candidate in the primaries; Sen- 
ator Bone, of Washington, who has been appointed a federal 
judge in the state of Washington; and Senator Clark, of Idaho, 
who was defeated in the election. Republican members of the 
committee up for reelection, including Senator Reed, of Kansas, 
and Senator Tobey, of New Hampshire, were reelected. 

Vacancies on the House committee on interstate and for- 
eign commerce will result from defeat in the election of Repre- 
sentative Hugh D. Scott, of Pennsylvania, and defeat in the 
primaries of Representative Martin J. Kennedy of New York, 
and Representative John P. Newsome, of Alabama. Represen- 
tative Francis J. Myers, of Pennsylvania, a. member of the 
House committee, was the Democratic candidate for U. &%. 
Senator from Pennsylvania and was leading Senator Davis, 
Repubillican, in incomplete returns. 


N. Y. C. OF C. ON WATER REGULATION 


The Chamber of Commerce of the State of New York, ai 
a meeting at New York City, November 2, adopted a report of 
its committee on harbors and shipping, in which the committee, 
J. J. Kelleher, chairman, said that it was “unjust, unwise and 
unfair to subject coastal, intercoastal and inland shipping to 
regulation by the Interstate Commerce Commission.” It would 
be just as logical, it said, “to reverse this procedure and place 
the railroads under the regulation of the Maritime Commis 
sion.” The report recommended that functions over water 
transportation now exercised by the Interstate Commerce Com: 
mission be transferred to the Maritime Commission. 

The report was adopted after considerable discussion I 
which Jacob Aronson, vice-president, law department, NeW 
York Central, and Julius Henry Cohen, general counsel for the 
chamber, took the position that regulation of domestic land and 
water transportation should be under a single authority. Those 
who spoke in favor of the report included J. Barstow Smull, 
vice-president, J. H. Winchester’ and Company; Phineas B 
Blanchard, president, Turner and Blanchard, and Frederick E 
Hasler, chairman, Continental Bank and Trust Company. Mr. 
Blanchard said rejection of the report would be “the first shol 
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in the back of American shipping.’”’ The chamber, he said, had 
been a “valiant champion of the American merchant marine” 
for a century and a half, implying that rejection of the report 
would be harmful to the merchant marine. 


California Aviation Conference 


Chambers of Commerce of Los Angeles, Berkely, Long 
Beach, Oakland, Sacramento, San Diego and San Francisco, 
Cal., will sponsor an aviation conference, devoted to post-war 
planning for California, at the Hollywood Roosevelt Hotel, Los 
Angeles, December 12 and 13. Among the speakers are: 

Robert F. Craig, head of the department of commercial 
aviation, University of Southern California, on “The Airport 
Problem in California”; Robert W. F. Schmidt, superintendent, 
airports service, sixth region, Civil Aeronautics Administration, 
“The Federal Program of Airport Development”; Richard A. 
Dick, general traffic manager, Western Air Lines, president of 
the southern California chapter, National Aeronautical Asso- 
ciation, who will preside at a Juncheon; Lloyd Wright, chair- 
man, project committee on aviation, California State Recon- 
struction and Reemployment Commission, “Preparing Cali- 
fornia for Aviation’; Oscar Trippet, vice-chairman, aviation 
committee, Los Angeles Chamber of Commerce, Edward H. 
Gaylord, deputy county counsel, Los Angeles county, and Dr. 
Robert Kingsley, professor of law, University of California, in 
a discussion of airport zoning; William H. Rosenthal, chairman, 
California assembly interim committee on aviation, “Legisla- 
tive Suggestions”; Edward V. Mills, chairman, bay area avia- 
tion committee, San Francisco Chamber of Commerce, presid- 
ing at a dinner; Hall L. Hibbard, vice-president and chief engi- 
neer, Lockheed Aircraft Corporation, “Anticipating Airport 
Requirements”; B. M. Doolin, manager and chief engineer, San 
Francisco Municipal Airport, Earl A. Lloyd, director, Long 
Beach Municipal Airport, and Dudley M. Steel, manager, Lock- 
heed Air Terminal, in a discussion of financing airport construc- 
tion and operation; John R. West, president, West-Marquis, 
Inc., national counsellor for California N. A. A., presiding at a 
luncheon, December 13; Lowell Swenson, manager, National 
Aeronautical Association, Washington, D. C., “Facilities for 
Private Flying”; Reginald Burrows, publisher, Western Flying, 
presiding at a review of the conference. 

Glen B. Eastburn, manager, transportation department, 
Los Angeles Chamber of Commerce, secretary, southern Cali- 
fornia chapter, N. A. A., is in charge of arrangements for the 
conference. T. C. Coleman, chairman of the Los Angeles 
chamber’s aviation committee, will preside at the business 
sessions. 


AIR CERTIFICATE APPLICATIONS 

Scheduled air transportation of wearing apparel, on hang- 
ers and in packages, by cargo planes, between eastern and 
midwestern cities has been proposed by Delsea Airlines, Inc., 
of New York City, in an application filed with the Civil Aero- 
nautics Board and assigned docket number 1663. The applicant 
proposes to operate on routes between New York City and 
Philadelphia, Pa., on the one hand, and, on the other, Kansas 
City, Mo., and the Twin Cities (Minneapolis-St. Paul), Minn., 
serving many intermediate points. 

In No. 1665, Red Star Way, of St. Clairsville, O., operator 
of a bus line under an I. C. C. certificate between Columbus, 
0., and Pittsburgh, Pa., has asked the C. A. B. for authority to 
engage in scheduled transportation of persons, property and 
mail between Columbus and Pittsburgh, serving designated in- 
termediate points in Ohio and West Virginia. 

In No. 1667, J. Frank Simonetti, dba Trans Eastern Air- 
ways, seeks authority for scheduled air transportation of per- 
sons, property and mail over two different routes between Suf- 
folk, Va., and Greenwood, S. C., serving many intermediate 
points, including Richmond and Norfolk, Va., Asheville, Fay- 
etteville and Wilmington, N. C., Charleston and Columbia, S. C., 
and Augusta, Ga. The applicant says he is now test-flying B-29’s, 
or “Super-Fortresses,” for the Martin-Nebraska plant. 

By an order in “Docket No. 415, et al., the North Central 
Case,” the C. A. B. has assigned docket No. 1662 to that part 
of the application of Transcontinental & Western Air, Inc., in 
No. 1029, proposing amendment of route No. 44 so as to au- 
thorize service to and from Quincy, Ill.-Hannibal, Mo., Kirks- 
Ville and Moberly, Mo., as intermediate points, and has con- 
Solidated into the North Central Case that part of the T. W. A. 
application in No. 1029 proposing service to Aurora, Joliet, 
Peru-LaSalle, and Peoria, Ill., Davenport, Ia.-Rock Island-Mo- 
line, I1l., and Burlington, Ia. 


PACIFIC AIRLINE CASES 


Hearing of testimony in “Docket No. 547, et al., the Pacific 
ase,” a consolidated proceeding embracing a number of ap- 
Plications for authority to engage in air transport services on 
trans-Pacific routes, will begin February 1, according to a 
Notice to the parties issued by C. Edward Leasure, chief ex- 
aminer of the Civil Aeronautics Board. 
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International Air Conference 


The international civil aviation conference, at the Stevens 

Hotel, Chicago, at which representatives of 51 nations hope to 
reach accord in the matter of post-war international air routes 
and services (see Traffic World, November 4, p. 1180), resolved 
itself into a series of committee meetings this week. No further 
general sessions were held. 
; The question of a multilateral aviation convention and an 
international aeronautical body, for permanent handling of 
postwar international aviation, was put for consideration in the 
hands of a committee headed by John Martin, Union of South 
Africa. It set up three subcommittees, one on international 
organization, with Alain de Parc, Belgium, as chairman; one on 
air navigation, L. Welch Pogue, United States, chairman, and 
one on air transportation principles, H. J. Symington, Canada, 
chairman. 

A second general committee, to deal with technical stand- 
ards and procedures, selected M. P. L. Steenberghe, Nether- 
lands, as its chairman. By the end of the week it had set up 
separate subcommittees to deal with communications procedures 
and airways systems; rules of the air and air traffic control 
practices; the licensing of operating and mechanical personnel 
and log books; airworthiness of aircraft; registration and 
identification of aircraft; collection and dissemination of 
meteorological information, and aeronautical maps and charges. 

The third general committee had for consideration the set- 
ting up of provisional air routes. Adopf A. Berle, United States, 
president of the conference, was named chairman, of that com- 
mittee. Up to the end of the week, it had organized only one 
subcommittee, charged with developing a standard form for 
provisional route agreements, of which W. M. de Morgenstierne, 
Norway, was appointed chairman. 

The fourth committee spent the week considering the 
organization of an interim council, to guide international avia- 
tion in the time between the end of the war and the setting 
up of the convention under study by the first committee. The 
fourth committee set up two subcommittees, one on the com- 
position and organization of the interim council, with S. F. N. 
Gie, Union of South Africa, as chairman, and the other on the 
powers and duties of the interim council, the chairman of which 
remained to be appointed. 

The United States delegation submitted a plan for the 
makeup of an interim council with a maximum life of three 
years, to consist of fifteen members, two each to represent 
the United States, the British Commonwealth of Nations and 
the Union of Soviet Socialist Republics, one to represent each 
Brazil, China and France, and the remaining six to “be selected 
from countries not otherwise represented.” Under the proposal, 
the interim council would be empowered to determine its own 
organization and rules of procedure and to create a secretariat 
and subsidiary working groups and committee. Its functions 
would be to “maintain liaison with the states members of the 
assembly”; to “receive, register and hold open to public in- 
spection all contracts and agreements ertered into between the 
international carriers and between any government and air 
transport enterprises of any other country or between govern- 
ments, relating to’ routes, services, landing rights or other avia- 
tion matters’; to supervise and coordinate work on the origin 
and volume of air traffic, and to collect, analyze and report 
information on subsidies and rates; to study standards and 
procedures on communications systems, air navigation aides 
and many other technical subjects and to recommend the adop- 
tion of minimum requirements with reference to them, and to 
recommend ‘at an appropriate time,” the convening of another 
civil international civil aviation conference. 

This proposal caused a good deal of discussion in and about 
the conference. A group of 21 Latin American delegations met 
and organized to oppose any interim council set-up that did 
not promise equality in membership for all the participants. 
This group reported that it had drawn up an alternate pro- 
posal but that that proposal would not be submitted to the full 
committee until it had received the approval of the govern- 
ments of the participating countries. 

Lord Swinton, minister of civil aviation for the United 
Kingdom, chairman of the delegation from the kingdom, pointed 
out, at a press conference, that the international conference 
was working on two levels—the temporary and the permanent. 
So far as the temporary level was concerned, he said, agree- 
ments would have to be made among countries involved in a 
given international air operation. As to the permanent picture, 
he pointed out that the divergence was largely between the 
United States, which wanted an international authority exer- 
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cising regulatory powers over airlines privately owned and 
permitted to operate on a free competitive basis, whereas the 
United Kingdom envisioned such an authority regulating a 
limited number of privately owned operations to which traffic 
would be allocated on the basis of the country of embarkation. 
There was some discussion as to whether the Canadians leaned 
toward the United Kingdom or the United States point of view. 
Lord Swinton said there was not much difference between the 
Canadian and the United Kingdom positions, but several mem- 
bers of the United States Delegation expressed themselves of 
the opinion that Canada “was swinging towards us.” 


Incidentally, a clarification of the view of the Australian 
and New Zealand delegations, indicated that they did not favor 
government ownership of international air lines, but rather 
operation over international “trunk routes” by airlines owned 
by an international authority. “Feeder” and connecting routes, 
they said, might be controlled by the separate countries, either 
with government-owned lines or by private industry. 


A check of the stenographic report of the second general 
session revealed that that part of Mr. Berle’s address promis- 
ing to “make available to the world” aids for aerial navigation 
developed by the United States in the course of the war, had 
been deleted after advance copies of the address were dis- 
tributed among newspapermen. It was suggested that this 
might have been done on orders either from the White House 
or the Chief of Staff. Mr. Berle, however, declined to answer 
directly questions on the point. 


An error in the mimeographed notification of the confer- 
ence last week caused the chairman of the delegation from 
Ireland to be named as a member of the committee on rules 
and regulations, instead of Thor Thors, chairman of the dele- 
gation from Iceland. 


Radio Motor and Train Control 


John L. Niesse, of Indianapolis, assistant superintendent 
of telegraph of the New York Central and chairman of a techni- 
cal radio study committee of the Association of American Rail- 
roads, in testimony on behalf of the A. A. R. at a hearing held 
by the Federal Communications Commission on allocation of 
radio frequencies for use in various types of radio communica- 
tion, submitted a request of the railroads for 88 channels in the 
range between 100 and 200 megacycles, 36 channels over 100 
megacycles and six channels below 3 megacycles. The railroads’ 
request for definite channels was made in accordance with sug- 
gestions offered by Commissioner Paul Walker, of the F. C. C., 
at the close of the commission’s hearings in its investigation of 
establishment and use of radio communications systems in rail- 
road operations (see Traffic World, Sept. 23, p. 791). 

C. O. Ellis, superintendent of communications of the Rock 
Island, discussed recent experiments that, according to his testi- 
mony, had shown space radio more desirable than “induction” 
or “carrier communication” systems, involving the use of wires 
strung along railroad rights-of-way. 

Several witnesses appeared before the F. C. C. to urge 
assignment of radio frequencies for use by inter-city truck and 
bus lines. 

John V. Lawrence, managing director of the American 
Trucking Associations, Inc., declared that there was a real need 
for two-way radio on the highways of the nation, and that such 
a system would “contribute immeasurably to the efficiency of 
the transportation system and to the welfare and safety of the 
public at large. If the commission would give the trucking in- 
dustry the rights it needed to begin experimental work in radio 
communications on highways, he said, the industry would lose 
little time in getting under way. 


Truck Line Operators’ Views 


D. L. Sutherland, president of Middle Atlantic Transporta- 
tion Co., Inc., of New Britain, Conn., said that the coordination 
of the activities of many far-flung truck terminals so as to pro- 
duce the most efficient usage of equipment capacity and equip- 
ment hours was one of communications. 

“In conducting our operations,” he said, ‘“‘we now use every 
known method of communication except radio. Since radio is 
the most efficient of all methods of communication, we want to 
look forward to using it. Direct communication with our ve- 
hicles at all times-is the epitome of perfection and is the only 
type of communication which can ever prove entirely adequate.” 

He averred that two-way radio would make possible the 
avoidance of “economic waste” that now resulted when ship- 
ments destined for a port had to be reconsigned because an in- 
bound ship had been sent to another port. He said it was “one 
cardinal fact” that truck line operators could not contact their 
drivers unless the latter first contacted the operators. 

E. S. Wheaton, vice-president and general manager of the 
Aero Mayflower Transit Co., of Indianapolis, pointed to im- 
proved service in the long-distance transportation of household 
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goods that he said would be possible with the use of two-way 
radio. At the present time, he said, “we actually have no direct 
control] over the trucks from the time they leave the point of 
origin of a shipment until they reach their destination, and the 
distance can be the farthest distance one can travel in the 
United States.” He favored establishment of a complete radio 
network along all the highways of the nation,-and said his com. 
pany was willing to cooperate in a proposal of the A. T. A 
executive committee to set up an organization to pioneer such 
a network “with facilities available to all who use the highway, 
as a public service and in the interest of public safety.” 

C. J. Williams, owner and general manager of the Hillside 
Garage & Transit Co., of Milwaukee, Wis., said that there were 


‘two different types of emergencies in which direct radio com- 


munication could be of great help. 

“In one instance our vehicles would be instructed to avoid 
storms, traffic jams or other impediments to movement,” he 
said. “In the other case we would instruct some unit of our fleet 
to go to the scene of a catastrophe and render aid and assist- 
ance. This help would embrace other members of the public 
besides our men, equipment and merchandise.” He named 15 
other Wisconsin motor carriers that, he said, were ready to join 
in development and experimental work on highway radio com- 
munication. Certainly the motor carriers with joint terminal 
facilities would have no trouble in applying a radio communica- 
tion system to their over-the-road operations, he said. 


Bus Operators’ Testimony 

Arthur M. Hill, of Charleston, W. Va., president of the 
National Association of Motor Bus Operators, in a statement 
presented to the commission on his behalf, said that operating 
divisions of an intercity bus company whose efficiency and serv- 
ice to the public could be materially improved by installation 
of two-way radio communication facilities were dispatching, 
safety, traffic and maintenance. He said that a dispatcher now 
had no possible way to communicate with a bus driver while 
the bus was moving over the highway. 

J. P. Heffernan, superintendent of drivers at the Greyhound 
garage in Chicago, said that the present lack of adequate com- 
munication in bus line operations resulted in much waste and 
unsatisfactory service to the public. He mentioned several ways 
in which radio would improve bus line service and safety of 
operation. Nyram L. Young, of Atlanta, Ga., head of Safety 
Service, discussed the safety aspect of radio communication on 
highways and cited instances in which such communication 
might have saved lives or prevented accidents. 

L. H. Ristow, of Chicago, chairman of the National Bus 
Traffic Association, averred that two-way radio would enable 
intercity bus lines to improve materially the quality of their 
passenger service and gave illustrations in support of that view. 
William A. Duvall, of Chicago, general manager of maintenance 
for the Greyhound Corporation of Chicago, discussed various 
difficulties that he said could be avoided if bus drivers could 
contact their respective garage superintendents by radio. Milo 
H. Dean, chairman of an intercity bus subcommittee of the 
N. A. M. B. O., submitted a request for 15 channels in the fre- 
quency range of 137.65 to 138.4 megacycles for bus lines. He 
said that the bus industry was considering ‘a common radio 
service organization” for control and allotment of channels ac- 


cording to the needs required by the operating and geographi- 
cal circumstances. 


SHIP LINES AND AIR TRANSPORT 


The Maritime Commission has authorized its general coun- 
sel to file petitions for intervention in proceedings before the 
Civil Aeronautics Board on applications of steamship companies 
for North Atlantic, South Atlantic and Pacific aviation rights in 
conjunction with their surface operations. 

The commission’s action conformed to the policy it pursued 
last summer in participating in similar applications for certifi- 
cates of public convenience and necessity by ship operators in 
the Caribbean and Hawaiian cases before C. A. B., it said. The 
petitions to be filed would take no position on any specific steam- 
ship company’s application, the commission said. 

“They will, however, assert the Maritime Commission is 4 
party in interest in the proceedings now pending and believes 
participation of the maritime industry in ocean civil aeronautics 
will be necessary under certain post-war conditions if the United 
States is to have an adequate merchant marine,” it said. 


Cc. A. B. APPOINTMENT 

The Civil Aeronautics Board has announced appointment 
of Capt. John Sherman, of Cleveland, O., as liaison consultant 
to the board in connection with international air matters sub- 
ject to its jurisdiction. He succeeds Howard B. Railey who has 
been made civil air attache to the American embassy in Paris. 
Capt. Sherman was recently honorably discharged from the 
U. S. army air corps. He was a co-pilot for Pan American Al- 
ways in the service between Miami and South American points 
and formerly practiced law in Cleveland. © 
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November 11, 1944 


North Atlantic Air Routes 


At the conclusion of the hearing of testimony in “Docket 
No. 855 et al., the North Atlantic Cases,” a consolidated pro- 
ceeding involving applications of ten companies for air routes 
from east coast ports of the United States to and through des- 
tinations in northern Europe (see Traffic World, Nov. 4, p. 
1182), Examiner Thomas Wrenn, of the Civil Aeronautics 
Board, announced that briefs of the parties would be received 
at the C. A. B. not later than December 18, and that a report 
of the examiners in the proceeding (Mr. Wrenn and Ferdinand 
D. Moran) would be issued. 

Last of the many witnesses heard by the examiners in the 
North Atlantic cases were G. T. Baker, president of National 
Airlines, Inc.; D. G. Bash, director of research and development 
of National Airlines, and Captain A. F. Story, a pilot in the 
North Atlantic Air Transport Command, a stockholder of 
Trans-Oceanic Air Lines, Inc., who testified in support of the 
application of Trans-Oceanic. ; 

National, in its application in No. 1538, seeks authority to 
operate between the United States and Cairo, Egypt, via Lis- 
pon, Portugal; Marseilles, France; Rome, Italy, and Athens, 
Greece. Mr. Baker said that his company proposed daily flights 
out of New York City and flights every fourth day out of Wash- 
ington, D. C., Charlotte, S. C., Jacksonville and Miami, Fla. He 
said his company “probably” would need further financing for 
its trans-Atlantic operations, “depending on when the operation 
starts,’ and that the additional money could be obtained by 
sale of additional common stock or preferred stock or by bank 
credit. Mr. Bash said that National’s trans-Atlantic fares would 
be approximately equal to tourist steamship fares. 


Captain Story said he had flown 66 trips across the Atlan- . 


tic in the course of his service with the A. T. C. He said he 
and other stockholders of Trans-Oceanic, some of whom were 
or had been pilots in the Royal Air Force, were enthusiastic 
about the idea of operating an airline of their own after the 
war. 


U. 8.-Hawaiian Air Service 


Failure of the Civil Aeronautics Board to grant shipping 
companies equality of treatment in the issuance of certificates 
would seriously complicate the reestablishment and maintenance 
and hinder the normal development and growth of the Amer- 
ican merchant marine “to the detriment of our world com- 
merce and national defense,” said the Maritime Commission in 
a brief filed on its behalf as an intervener in the C. A. B. pro- 
ceeding designated as “Docket No. 851 et al., the Hawaiian 
Cases,” involving applications of six companies, including the 
Matson Navigation Co., for authority to engage in air transport 
operations between Hawaii and the mainland of the United 
States (see Traffic World, Sept. 23, p. 773). 

The Maritime Commission’s brief, prepared by Wade Skin- 
ner, the commission’s general counsel, Francis B. Goertner, 
assistant general counsel, and Edward A. McLaughlin, of the 
commission’s legal staff, set forth the following conclusions: 


(1) Congress did not intend to restrict rigidly steamship participa- 
tion in aviation. 

(2) The only court decision involving this problem, Pan American 
Airways, Inec., vs. Civil Aeronautics Board et al., 121 F. 2d 810, does 
not rigidly restrict steamship company participation in aviation. 

(3) The Panama Canal act was enacted to prevent railroad monop- 
olization of transportation and not only does not support a conclusion 
that one form of transportation shall not control another form of trans- 
portation, but fails to support any conclusion that steamship participa- 
tion in aviation should be rigidly restricted. 

(4) The provisions of the motor carrier act, 1935, as enacted, were 
directed primarily at railroads. (a) These provisions of the motor car- 
tier act, 1935, were amended in 1938 with the result that steamship 
companies operating in overseas and foreign trade were excluded from 
the restrictions contained therein. (b) These provisions of the motor 
carrier act, 1935, were repealed by the transportation act of 1940 and 
the restrictions therein contained are now applicable solely to railroad 
carriers 

(5) The legislative history of the motor carrier act, 1935, and the 
transportation act of 1940 point to the necessity of dealing with steam- 
Ship applications for certificates of convenience and necessity without 
reading into section 401 of the civil aeronautics act the proviso contained 
M section 408 thereof. 

(6) Legislative history indicates that applications for certificates of 
convenience and necessity filed by steamship companies should receive 
More liberal treatment than applications filed or to be filed by railroad 
companies. These two forms of transportation should be treated on 
Separate and distinct bases. 

(7) ‘The Civil Aeronautics Board should follow the lead of the Inter- 
State Commerce Commission and adopt a ‘‘very liberal’ interpretation 
of the words ‘“‘public convenience and necessity’’ to the end that it 


should not “unduly limit’’ entry by the steamship companies into the 
field of aviation. 


The commission contended that the C. A. B. was “in error 
a8 a matter of law” in its decisions that the identity of the 
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wording of section 213(a)(1) of the motor carrier act, 1935, 
and section 408(b) of the civil aeronautics act of 1938 rigidly 
restricted steamship participation in aviation. It called the 
attention of the C. A. B. to the following excerpt from an 
I. C. C. decision (28 M. C. C. 10) quoted with approval by the 
federal district court for the Virginia district in its decision in 
American Trucking Associations, Inc., et al. vs. United States 
et al., 56 F. Supp. 394, 399: 


One competitive carrier has no vested right in the continuation by 
another of an inefficient method of operation and we believe it to be 
neither the policy of Congress nor the proper function of this Commis- 


sion to retard any form of progress in transportation which will serve 
the public interest. 


“Airlines can not retard the evolution of overseas trans- 
portation by steamship companies,’ continued the Maritime 
Commission in its brief, “by the erection of barriers which 
prevent progress necessary in the public interest. The self- 
interest of the air lines is no basis for refusing equality of 
ae for steamship companies in proceedings before the 

oard.” : 

The commission said that it left for further brief, on the 
filing of the examiner’s report in the U. S.-Hawaiian air route 
applications, its argument and comment on decisions of the 
C. A. B. on the questions of (1) fitness, willingness and ability, 
(2) public convenience and necessity, and (3) public advantage 
of air transport service in operations of a steamship company. 

_ “Suffice it to say,” the commission added, “that the com- 
mission is aware of no decision of the board which imposes 
conditions that may not be met by steamship applicants, grant- 
ing the existence of public convenience and necessity.” 


SOUTH ATLANTIC AIR ROUTES 


C. Edward Leasure, chief examiner of the Civil Aeronautics 
Board, has announced that the hearing in “Docket No. 1171, 
et al., South Atlantic Route Case,” involving applications of 
several companies for authority to engage in air transport serv- 
ices on routes across the south Atlantic, will begin January 10. 

The C. A. B., by an order, has granted permission to the 
amas of Justice to intervene in the South Atlantic Route 

ase. 


“AIRCRAFT COMMUNICATORS” NEEDED 

The Civil Aeronautics Administration has announced that 
it will employ 300 to 500 returned service men and women, 
preferably with some experience in radio work or in aviation, 
as “aircraft communicators.” It said that the first class in a 
six weeks’ training course for these positions would begin No- 
vember 20 in C. A. A. headquarters of each of the following 
cities: New York, Atlanta, Chicago, Kansas City, Fort Worth, 
Santa Monica (Calif.), Seattle, and Anchorage, Alaska. En- 
rollees would be paid on the basis of $2,190 a year in the period 
of the training course and would then be assigned to field 
training at $2,433 a year, the C. A. A. said. 





EXPRESS AGENCY DIRECTORSHIP 


The Civil Aeronautics Board, by an order in No. 1575, Ap- 
plications of Fred G. Gurley and Railway Express Agency, 
Inc., for Approval of Interlocking Relationships, has authorized 
the holding by Mr. Gurley, president and director of the Atchi- 
son, Topeka & Santa Fe Railway Co., of the position of director 
of the Railway Express Agency while holding like positions in 
various other common carrier corporations (see Traffic World, 
Sept. 16, p. 706). The board said the interlocking relationships 
fell within the purview of section 409(a) of the civil aeronautics 
act of 1938. 


AIRCRAFT PRODUCTION 
The Aircraft Production Board has announced that al- 
though 7,429 aircraft were produced in October, representing 
“on schedule” performance from the standpoint of over-all 
numbers, production of certain urgently needed types was 
— below schedule. September production totaled 7,598 
planes. 


EXPORT AIRLINES MAIL RATES 


American Export Airlines, Inc., has filed with the Civil 
Aeronautics Board an application for a board order fixing “fair 
and reasonable” rates of compensation for the transportation 
of air mail between New York City and Foynes, Eire. The ap- 
plication has been docketed as No. 1666. 

Export Airlines stated that its temporary certificate au- 
thorizing its trans-Atlantic operations would expire May 31, 
1945, and that it was now operating in overseas service under 
a contract with the U. S. navy, which contract would expire in 
January. It said that data reflecting costs of its commercial and 
military operations under the supervision of the U. S. navy did 
not afford an appropriate basis for the procedure customarily 








1248 


followed in domestic mail rate cases whereby the board issued 
a show-cause order based on data for previous common carrier 
operations. Export Airlines said it could not now state what 
would constitute ‘fair and reasonable” compensation for trans- 
portation of air mail, since such compensation would be affected 
by the possibility that the air carrier might undertake to per- 
form certain other air transport services under contract “for 
a department of the United States government.” 


AIR CARGO POTENTIALS 

“Air Cargo Potentials between the U. S. and Colombia,” 
another of the series of air cargo studies of the transportation 
unit of the Bureau of Foreign and Domestic Commerce of the 
Department of Commerce, has been issued by the department 
(see Traffic World, November 4). The unit said the results of 
the study indicated that 13.1 per cent of the total value of 1939 
trade with Colombia presented possibilities for carriage by air. 
This, it continued, compared with only 7.7 per cent for Brazil, 
9.6 per cent for Argentina, 10.1 for Peru, and 12.5 for Vene- 
zuela. It said the most encouraging figure was the potential 
air-import trade which was 4.6 per cent of the total imports as 
compared with .1 per cent for Venezuela and Peru, 3.2 for 
Brazil and 4.2 for Argentina. 


AMERICAN AIRLINES CHICAGO-DETROIT SERVICE 


Return of equipment to the American Airlines by the gov- 
ernment has made possible the addition of an additional daily 
flight between Chicago and Detroit, Mich., according to an an- 
nouncement by the airlines. The new flight, which was placed 
on the schedule November 1, leaves Chicago at 9:55 a. m. daily 
and arrives at Detroit at 12:30 p.m. Westward, the flight leaves 
Detroit at 1:00 p. m. and arrives at Chicago at 1:55 p. m. 


ELECTRIC RAILWAY STATISTICS 


The Commission has issued statement No. 4441, selected 
financial and operating statistics from annual reports of elec- 
tric railways reporting to the Commission, for the year ended 
December 31, 1943, compiled by the Commission’s Bureau of 
Transport Economics and Statistics. 

The total number of electric railways reporting in 1943 
was 81, according to the bureau, a decrease of one from the 
number reporting in 1942. The bureau said that there had 
been an increase of 11.40 per cent in freight revenue and 46.89 
per cent in passenger revenue, while the total operating ex- 
penses had increased 27.29 per cent, and taxes increased 1.04 
per cent. It said that the operating income of $10,948,344 in 
1942 had increased to $15,626,042 in 1943 for the companies 
compared in the compilation. 

Net income after fixed charges was $7,855,277, according 
to the bureau, which also said.that the average number of em- 
ployes had increased 12.77 per cent but that the aggregate com- 
pensation had increased 28.04 per cent. It said that the number 
of car-miles in rail-line operations was 15.23 per cent greater 
in 1943 than in 1942, and the car-miles in motorbus and motor- 
truck operations were 21.25 per cent greater. 


VIRGINIA HIGHWAY ASSOCIATION 


The Virginia Highway Users’ Association will hold a motor 

transport post-war planning conference at the Hotel Roanoke, 
Roanoke, Va., December 10 and 11. General sessions will be 
held on December 11. Speakers at the morning session will be 
James A. Anderson, Virginia highway commissioner, on “Pres- 
ent and Future Highways”; J. E. Hale, chief engineer, tire 
division, Firestone Tire and Rubber Company, on “The Future 
Rubber Situation’; J. N. Bauman, vice-president, sales, White 
Motor Company, on “Post-war Equipment and Operating Con- 
ditions,” and E. F. Lacey, executive secretary, National Indus- 
trial Traffic League, on “How Motor Carrier Claim Handling is 
Affecting Shippers’ Routing.” Richard H. Stout, Morris Plan 
Bank of Virginia, will speak on ‘Post-war Economic Condi- 
tions,” at a luncheon. At the afternoon session, Robert E. 
McGill, Permite replacement division, Aluminum Industries, 
Inc., will speak on “Let’s Take the Mystery Out of Replacement 
Parts,” and T. J. Meade, personnel director, Mack Manufactur- 
ing Corporation, on “The Public Relations Approach to the 
Problem of Personnel.” J. Vaughan Gary, counsel, Virginia 
Highway Users’ Association, will preside at a dinner at which 
Senator Kenneth S. Wherry, of Nebraska, will speak on “The 
Future of Small Businessmen.” Safety awards will be pre- 
sented to W. B. Rawlings and L. W. Falwell. Reed I. West, 
president of the association, will preside at the business ses- 
sions. 
On December 10, there will be meetings of the nominating, 
resolutions, and the common carriers’ rate committees. The 
board of directors will also meet, and the petroleum transport- 
ers’ division of the association will hold a dinner at the Hotel 
Patrick Henry at which L. A. Odom, attorney, will speak on 
“The Future of Petroleum Transportation.” 
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Questions and Answers 


* In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Application of Export Rates 


West Virginia.—Question: Will you please give us the 
benefit of your opinion on a problem that is causing quite some 
controversy and over several months time may involve a fair 
amount of money. 

We are exporting LCL shipments through New York, com- 
plying with all necessary provisions in order to secure the 
export rate. Due to the more or less chaotic conditions sur- 
rounding steamer sailings we occasionally have reason to put 
shipments in public storage on arrival, awaiting a sailing. This 
storage interval is anywhere from fifteen days to two or three 
months in some few instances. 

The railroad insists that Item No. 2025 of Agent Curlett’s 
I. C. C. A-788 makes it necessary to apply the domestic rate 
from point of origin to New York and we insist that their 
interpretation of this item is without taking into consideration 
the purpose and scope of Curlett’s I. C. C. A-788, whose title 
page shows that it was issued to cover*lighterage and terminal 
regulations, and that inasmuch as it quotes no rates from point 
of origin to port, any reference therein to export or domestic 
rates, are export and domestic rates governing lighterage and 
terminal regulations in New York harbor and vicinity. 

Rule S-65-A for account of the B. & O. and Rule S-66 of 
this tariff specifically make arrangements for the handling of 
carloads in public warehouses in New York and we are sure 
that no discrimination against LCL lots is intended. 

We will appreciate your opinion. 


Answer: Under Item 2025 of Agent Curlett’s I. C. C. A-788, 
Tariff No. 116-B, the three following conditions govern the 
movement of export traffic subject to the provisions of this 
tariff: 


1. When exported direct from railroad terminals, will only apply 
on traffic which does not leave possession of the carrier and by it deliv- 
ered direct to the steamer or steamers’ dock upon arrival at the port; or 

2. After storage or transit has been accorded by the port carrier 
at the port under tariffs which permit the application of the export 
rates; also 

3. On traffic delivered to the party entitled to receive it at the 
earrier’s seaboard stations to which export rates apply which traffic 
is handled direct from carriers’ stations to steamship docks and on 
which required proof of exportation is given. 


It appears to us that your shipments are subject to the 
conditions of paragraph 2 above, and that unless there are 
specific tariff provisions covering the less than carload rate the 
domestic rate will apply. 


The Commission has held in Armour & Co. vs. Chicago, 
B. & Q. R. Co., 215 I. C. C. 537(540), that if ambiguity be found 
in a tariff the title page may be used to clear up, if possible, 
the uncertainty, but it may not be used to alter provisions 
which otherwise are clear. The above holding is quoted in 
American Oil Co. vs. Baltimore & O. R. Co., 238 I. C. C. 503 
on page 507. 


Tariff Interpretation—Application of Proportional Rates 


_Nebraska.—Question: We request your interpretation of 
C. R. I. & P. Freight Tariff 29600-J, I. C. C. No. C-13057, par- 
ticularly that portion of the tariff carried in Section 3, page 66. 

The question in particular is—whether or not the rates on 
the various commodities shown on this page could be applied 
from Clinton, Iowa, to Omaha, Nebraska. 

Item 40, page 21, makes no exception and definitely states 
that the rates between stations in Iowa and Council Bluffs wil 
apply only as proportional rates on shipments destined beyond, 
and can be construed as applying when destined Omaha, Nebr. 
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It will be noted this item does not carry the usual wording 
“except as otherwise provided” and is in direct conflict with 
Note 13 shown at the bottom of page 66. Page 8 of Supplement 
92 corrects the heading on. pages 66 to 71 inclusive by adding 
the words “for application.see Item 5” and while it makes it 
more clear as to what is intended, at the same time Item 40 
has never been corrected. 

In view of this application it would appear that this note 
is meaningless. The application of this tariff is rather confus- 
ing and we will appreciate your interpretation thereof. 

Answer: Considering the original tariff alone, it is our 
opinion that the rates published on page 66 will not apply from 
Clinton, Iowa, to Omaha, Nebraska. 

Item 5, referred to directly below Council Bluffs, Iowa, in 
the heading on pages 66 to 71, reads: 


Rates referring to this item, from or to Council Bluffs, Iowa, will 
apply only as follows: (a) As proportional rates on shipments originat- 
ing at or destined to points beyond Albright, Omaha and South Omaha, 
Nebraska. 


(b) In conjunction with arbitraries shown below to obtain rates 
from or to Albright, Omaha or South Omaha, Neb. . 


Under the column headed “Arbitraries” is the statement— 


To apply in making through rates from or to Omaha, South Omaha 
or Albright, Nebraska, as indicated on pages 66 to 71, inclusive. 


As we interpret Item 5, paragraph (a) should be read as 
follows: 


As proportional rates on shipments originating at or destined to 
Albright, Omaha and South Omaha, Nebraska. 


The words “points beyond” as used in paragraph (a) 
quoted above, in our opinion have no place in the paragraph 
and should be omitted in the reading of the paragraph. 

Item 40 reads: 


Rates named herein between stations in Iowa and Council Bluffs, 


Iowa, will only apply as proportional rates on shipments originating 
or destined beyond. 


This item appears under the heading of General Instruc- 
tions and is not, in our opinion, in conflict with either the pro- 
visions of Item 5 or Note 13. The statement made is in general 
only and is for the purpose of showing that the rates have only 
proportional application. 

Note 13, page 66, also referred to in the heading under the 
word “and,” states that the rate will not apply from or to 
Omaha, South Omaha or Albright, Nebr., when to or from sta- 
tions Burlington, Iowa, to Sperry, Iowa, (Indices 14000 to 
14036), inclusive, which includes the station of Clinton, Iowa, 
Index 14000. This is the indicated provision referred to in Item 
.. Therefore, definite consideration must be given to Note 13, 
regardless of the fact that the general instructions do not state 
“except as otherwise provided.” 

_ Due to the fact that Clinton, Iowa, is included in the sta- 
tions outlined in Note 13, it is our opinion that the rate will 
not apply. 


Tariff Interpretation—Application of Intermediate Rule 


Arkansas.—Question: We would like your opinion on the 
following question which has arisen with us incident to an 
actual movement of traffic. 

In Item 1002 appearing on page 118 of Federal Barge Line 
Tariff 25-J, there is published on green coffee in carloads (im- 
port) from New Orleans to Joplin, Missouri, a rate of 39c, 
subject to a minimum weight of 30,000 pounds. While no rout- 
ing is specifically provided to Joplin as a station on Missouri & 
Arkansas Ry., Route No. 175 is authorized and this, as ex- 
plained on page 220 of the tariff reads: “via FBL, Helena, 
Arkansas, Mo. & Ark., Joplin, Missouri, MKT.” Under the pro- 
visions of Item 35-B, appearing on page 3 of Supplement 25 to 
the above tariff, this rate, we understand, may be properly 
applied on shipments moving into Joplin via Federal Barge 
Line, Helena, Arkansas, Missouri and Arkansas Railway. 

_ There is no specifically published rate on this commodity 
via the above route, New Orleans to Joplin, subject to a min- 
imum weight of 60,000 pounds. There is, however, in Item No. 
1004-B, appearing on page 5 of Supplement 30 to the above 
tariff, a rate of 35c, applicable on the same commodity, subject 
to a minimum weight of 60,000 pounds, from New Orleans to 
Muscogee, Oklahoma, also applicable via Route 175. This item 
also publishes to Muskogee, a rate of 39c subject to a minimum 
Weight of 30,000 pounds, the same as is published to Joplin, 
and these two rates are subject to Item 85 of the tariff, which 
Provides that the lower charge resulting from the 39c or the 

¢ rate, observing their applicable minima, will be applicable. 

The question we should like to ask is if you consider that 
on a shipment moving via the FBL, Helena, Ark., M & A Ry. 
'o Joplin, Missouri, where the weight is sufficient that observ- 
ing the 60,000 pound minimum and the 35c rate, a lower charge 
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is produced than observing the 39c rate and 30,000 pound min- 
imum, the lower charge based on the 35c rate and 30,000 pound 
minimum, the lower charge based on the 35c rate may be 
applied. 

Our view is that the lower basis may be properly applied, 
otherwise the carriers would be in the position of applying on 
shipments to Joplin a higher rate than would be applied on the 
identical shipment forwarded on to Muskogee via the same 
route up to Joplin. However, the provisions of the first para- 
graph of Item 35-B, authorizing the intermediate application, 
refer to the “next point beyond,” which we find some persons 
interpret as requiring the protection of the specifically pub- 
lished Joplin rate, in that Joplin would be the “next beyond” 
point (considering it as a station on the MKT and located be- 
yond Joplin on the M. & A.) 

Possibly, I should mention that the failure to publish a 
specific route via Federal Barge Line-Helena-M & A in connec- 
tion with the rate to Joplin was an error, and we are now 
engaged in arranging correction of this so that a route via 
Helena and M & A will be established. After this publication 
is made there, of course, will be a specific rate to Joplin on 
the M & A, but even then it is our opinion that the 35c rate to 
Muskogee applicable in connection with the minimum of 60,000 
pounds may be applied when providing a lower charge than 
the 39c rate in connection with the 30,000 pound minimum 
because we would still have before us the Fourth Section de- 
parture that would otherwise be created. Further, it is our 
opinion that the Commission’s Rule 27 of Tariff Circular 20, 
which is reproduced in Item 35-B, Supplement 25 to the above 
tariff, in referring to “a commodity rate’ would permit dis- 
tinguishing between a commodity rate subject to a 30,000 pound 
minimum and one subject to a 60,000 pound minimum, as much 
as if the commodity rates were applicable on entirely different 
commodities. 

Your opinion on these features will be appreciated. 

Answer: In connection with the problem as to the appli- 
cable rate in Item 1002 on coffee, minimum weight of 30,000 
pounds, from New Orleans, La., to Joplin, Mo., it is our opin- 
ion that the rate to Joplin would be the rate published to 
Galena, Kan., under the intermediate application provided. 
Route 175, referred to, shows the Mo. & Ark. Ry. as an inter- 
mediate carrier. Item 35-B, containing the intermediate rule, 
has the effect of making the Mo. & Ark., the intermediate car- 
rier in Route 175, a delivering carrier via another route. 

In our opinion there is no authority for considering the 
rate of 35c, minimum weight 60,000 pounds, from New Orleans, 
La., to Muskogee as being applicable to Joplin, Mo., via the 
route shown. 

Item 35-B, which provides the application of rates to in- 
termediate points, reads in part as follows: 


Subject to the provisions of Notes 1, 2, 3 and 4 in this item, to 
any point of destination to which a commodity rate on a given article 
from a given point of origin and via a given route is not named in 
this Tariff, which point is intermediate to a point to which a commodity 
rate on said article is published in this Tariff, * * * apply to such 
intermediate point from such point of origin and via such route the 
commodity rate in this Tariff * * * to the next point beyond to which 
a commodity rate is published herein * * *. 


Note that the above quoted portion of this item states, 
“apply to such intermediate point * * * * the commodity rate 
to the next point beyond to which a commodity rate is pub- 
lished herein.” Nothing is provided that permits one to go be- 
yond the “next point beyond,” and nothing is provided as to the 
minimum weight applicable in connection with that rate. 

We therefore, disagree with your contention that you can 
apply the Muskogee rate in making a rate to Joplin, Missouri. 
While it is true that the fourth section is violated in publishing 
a lower rate to Muskogee, Okla., than to Galena, Kan., and 
Joplin, Mo., on shipments subject to a minimum weight of 
60,000 pounds, nevertheless the published rate must be applied 
notwithstanding the violation of the fourth section. See, Jas. 
C. Davis vs. Portland Seed Company, 264 U. S. 403, 44 S. Ct. 
380, in which the court said: 

The statute requires rigid observance of the tariff, without regard 
to the inherent lawfulness of the rates specified. It commanded adher- 
ence to the published rate from Roswell; section 6 forbade any other 
charge. Observance of the lower rate from Pecos, put in without 
authorization, might have been forbidden, as pointed out in United 
States vs. Louisville & Nashville R. R. Co., supra; but it would be 
going too far to hold, as respondent insists, that the unauthorized 
publication established the lower rate as the maximum permissible 


charge from the intermediate point—the only rate therefrom which 
could be demanded. 


Tariff Interpretation—Nature of Article and Not Use to Which 
Put Determines Applicable Rate, But Use May be Consid- 
ered in Determining Nature of Article 


Missouri.—Question: Will you please interpret the proper 
rate application of Brake Lining NOI, as described in Item 21, 
page 38, of National Motor Freight Classification No. 7, in con- 
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nection with Item 1200 and List 10 of Eastern Central Motor 
Carriers Association Tariff No. 21, MF-I. C. C. No. A-4, Everett 
H. Russell, Agent? 

Brake lining NOI, is not listed in National Motor Freight 
Classification No. 7 as an automobile part, but is listed under 
an individual heading, and as an individual article, per Item 
21, page 38, of the National Motor Freight Classification, and as 
taking a second class rating. 

Eastern Central Tariff No. 21, MF-I. C. C. No. A-4, page 
118, under the heading of automobile parts, in section 3 of list 
10, does not include an entry for brake lining NOI, but does 
ae an entry for “Automobile Parts, other than iron or 

steel.” 

In view of section three of list 10 in Eastern Central Motor 
Carriers Association Tariff No. 21, providing an entry for 
“Automobile Parts, other than iron or steel;’” can this phrase 
“Automobile Parts, other than iron or steel”, be legally con- 
strued to include an article under the description of brake 
lining, NOI, and carry the 3rd class rating on west bound traffic, 
per Item 1200, page 146 in connection with list 10, page 118 of 
Tariff 21? 

Brake lining, NOI, appears to us as being an article used 
for lining the brakes of many various types of vehicles, imple- 
ments, machinery, etc., and unless the Brake Lining, NOI is 
specifically designed for use on an automobile, and definitely 
described on the bill of lading as such, the mere description of 
Brake Lining, NOI on a bill of lading, will carry the 2nd class 
rating, per Item 21, page 38 of the National Motor Freight 
Classification. 

You will note that list 10 specifically includes “Brake Lin- 
ing, Fabric;” but there is no mention of “Brake Lining, NOI’ 
in list 10. 

It further appears to us that the term “Automobile Parts, 
other than iron or steel,” as described in section 3 of list 10, 
page 118 of Tariff 21, must be interpreted to include only ar- 
ticles manufactured and made specifically for use on automo- 
biles. 

The question involved in this inquiry is exceptionally im- 
portant and your answer will help clarify many rate items in 
— with Eastern Central Motor Carriers Association 
tariffs. 

Answer: We find no cases which specifically deal with the 
question of whether an exception sheet rating applying on 
Brake Lining, which commodity is listed under the heading of 
Automobile Parts, may be applied on Brake Lining which is to 
be otherwise used. 

The Commission has held that while the use of an article 
is not alone determinative of the applicable rate, it may be con- 
sidered in determining the nature of the commodity. Wisconsin 
Waste & Wiper Co. vs. Chicago & N. W. Ry. Co., 196 I. C. C. 
459; Crancer & Fleischman vs. Abiline & S. Ry. Co., 223 I. C. C. 
375; that the character or nature of the article shipped and the 
manufacturer’s description of an article for sales purposes, and 
not the use to which it is put is controlling in the determination 
of the applicable rate. American Vitrified Products Co. vs. 
Arcade and A. R. Corp., 191 I. C. C. 709; Northern Pump Co. vs. 
Chicago, M. St. P. & P. R. Co., 190 I. C. C. 421; Markstein vs. 
Missouri Pac. Co., 243 I. C. C. 345; that while differences in 
rates should not be predicated solely on the use of a commodity, 
this principle presupposes a like commodity. Owensboro Forg- 
ing Co. vs. Louisville & Nashville R. Co., 194 I. C. C. 545. 

See, also, to the same effect, Carrollton Excelsior & Fuel 
Co. vs. Southern Ry. Co., 211 I. C. C. 271 and American Salpa 
Corp. vs. Penna. R. Co., 179 I. C. C. 195. 

In Markstein vs. Missouri Pac. Co., 243 I. C. C. 345, the 
Commission page 348 said: 


It is not the use to which a commodity is put that is controlling 
in the determination of the applicable rate, but rather the nature of 
the article shipped. American Cotton Waste & Linter Exc. vs. B. & O. 
R. Co., 169 I. C. C. 710. The true test is the character of the shipment 
and in numerous proceedings we have accepted the manufacturer’s de- 
scription of a commodity for sales purposes as determinative of its 
identity for transportation purposes. Northern Pump Vo vs. C. M. St. 
P. & P. R. Co., 190 I. C. C. 421. We conclude that the record is 
convincing that the commodity shipped was embraced within the com- 
modity description covering refined petroleum oils subject to the Column 
A rate. 


In the Owensboro Forging Co. case, 194 I. C. C. 545, the 
Commission on page 546 said: 


Complainant contends that rates may not be determined upon the 
use to which an article is put. The principle, that differences in rates 
should not be predicated solely on the use of a commodity, presupposes 
a like commodity. 
clearly distinguishable from what is known commercially as a bolt. 
It is not, and obviously could not be, sold to the general hardware 
trade as a bolt. It was designed and manufactured solely for the use 
indicated above, and this is an important factor in determining what 
the article is. 


In our opinion the rating in Item 1200 of Eastern Central 


The record shows that the considered article is. 
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Motor Carriers Association Tariff No. 21 is limited in its appli- 
cation to that used for automobiles. 


Connecting. Carriers—Liability under Section 219 of Part || 
of Act 


Virginia-Tennessee: Question: Will you please give me the 
benefit of any decisions that have been rendered in judicial 
proceedings, wherein a motor carrier has gone into bankruptcy 
before claims or CODs were paid. 

A specific instance is as follows: 


A shipper made a shipment to a point on a carriers line 
which went into bankruptcy 90 days after receiving the ship- 
ment. The shipment went astray, carrier was traced and ship- 
per was advised that shipments were lost. The delivering car- 
rier notified the shipper that claim would be paid, but was 
adjudged bankrupt and placed in receivership before payment 
was made. Can the originating carrier who transferred the 
shipment to the carrier entering bankruptcy to be held respon- 
sible for the amount of the claim. The original carrier holds 
a signed receipt without exceptions from the bankrupt carrier, 


Several COD shipments were transferred to this bankrupt 
carrier on which charges were not collected. Can the originating 
carrier be held liable for such charges? 


Answer: Section 219 of Part II of the Interstate Com- 
merce Act, as amended, provides: 


The provisions of section 20 (11) and (12) of part I of this act, 
together with such other provisions of such part (including penalties) 
as may be necessary for the enforcement of such provisions, shall apply 
with respect to common carriers by motor vehicle with like force and 


effect as in the case of those persons to which such provisions are 
specifically applicable. 


Under this provision of the act the initial carrier is liable 
for the full amount of the claim, regardless of which carrier 
was responsible for the loss of the goods. 

If the provisions of Section 219 relate to actions against 
a carrier for its failure to collect the amount of a COD the 
initial carrier can be held liable for such amounts. 


We, however, can find no decisions in which that question 
has been at issue. 


Damages—Canadian Shipments 


Canada.—Question: We would appreciate your opinion and, 
if possible, reference to decisions of United States and/or Can- 
adian courts regarding the settlement of loss and damage claims 
on Canadian domestic shipments moving by rail under the con- 
ditions and regulations contained in a straight Canadian bill of 
lading. The question is whether or not the actual value should 
be recovered when the applicable freight rate is not dependent 
on a released or declared valuation. 


A shipment was made and was lost in transit by the car- 
rier. The actual value of the goods at the place and time of 
shipment was $250.00. The initial carrier has offered $100.00 
in full settlement, claiming that this is the full extent of their 
liability, on the strength that the shipper inadvertently inserted 
on the face of the bill of lading Total value $100.00”. 

The carrier has based its contention on part of paragraph 2 


of Section 4 of the Canadian straight bill of lading, reading as 
follows: 


The amount of any loss or damage for which any carrier is liable 
shall be computed on the basis of the value of the goods at the place 
and time of shipment under this bill of lading, unless a lower value has 
been represented in writing by the shipper or has been agreed upon or 
is determined by the classification or tariff upon which the rate is based, 
in any of which events such lower value shall be the amount to govern 
such computation, whether or not such loss or damage occurs from 
negligence. 


We submit that the carrier’s interpretation of this clause 
has no force and does not apply in the instant case, simply 
because the shipping contract, namely, carrier’s liability and 
the applicable freight rates were not subject to the declared or 
released value of the property, and therefore, the mere insertion 
on the face of the bill of lading of a value, which may, or may 
not, represent the true value of the goods, should not excuse oF 
bar carrier from settling claim for full actual loss. 

Answer: If in the bill of lading provision quoted in your 
inquiry the clause “unless a lower value has been represente 
in writing by the shipper” is separate and distinct fromthe 
portion reading “or has been agreed upon or is determined by 
the classification or tariff upon which the rate is based”, it 
seems apparent that the shipper is bound thereby. 

That it is separate and distinct is indicated by the use of 
the clause “in any of which events such lower value shall be the 
amount to govern such computation’, which indicates that this 
is one of three values other than the value of the goods at the 
place and time of shipment which may be the basis of recovery. 

We are not aware of decisions of the courts of Canadian 
courts in which this provision of the Canadian bill of lading 
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has been construed. The courts of the United States would 
have no jurisdiction over shipments moving within Canada. 


Tariff Interpretation—Application of Section 2, of Rule 15 
of Consolidated Classification 


Ohio.—Question: We will very much appreciate your opin- 
ion on a controversy regarding Section 2 of Rule 15 of Consoli- 
dated Freight Classification No. 15. This rule reads in part as 
follows: 


If a shipment tended as 1. c. 1. freight when loaded by carriers is 
found to be subject to the carload rate and the carriers’ tariff does not 
provide the cost of loading, a charge of 3 cents per 100 pounds will be 
made and the carload rate at the carload minimum will be applied. 


We have had occasion to bid on a consignment of empty 
drums, free on board at a Southern seaport. The carriers con- 
tend that Section 2 was intended to apply only on consignments 
which were accidently tendered as 1. c. 1. shipments and later 
discovered to be cheaper at the carload rate. 


It is our opinion that the Commission has previously ruled 
that all tariffs must be construed strictly in accordance with 
their printed language, and the intention of their framers can- 
not be considered; therefore, inasmuch as Section 2 of Rule 15 
does not indicate the freight is accidently tendered as less 
carload freight, we have insisted on the application of this rule 
on shipments so deliberately consigned. 


The Interstate Commerce Commission will not allow us an 
informal opinion and has stated in its file 373539 that it prefers 
to deal with specific past shipments. Under the circumstances 
your opinion will be very much appreciated. 


Answer: In its report in Investigation and Suspension 
Docket 76, 25 I. C. C. 442, the Commission in considering Rule 


18 of Classification No. 51 as compared with Rule 15 of Classi- 
fication No. 50, said: 


It is the right of the shipper to have the benefit of the carload rate 
whenever the amount of freight which he offers for shipment at one 
time equals the minimum weight provided for that commodity. Inad- 
vertence, lack of information, confusion, and carelessness on the part 
of shippers or carriers’ agents may result in shipping carload quantities 
at less-than-carload rates. Carload quantities should not be received 
in freight houses for the obvious reason that carload rates do not cover 
that service and that storage space should be reserved for less-than- 
carload shipments. But when, for any sufficient reason, a carrier has 
actually stored and handled carload quantities as it stores and handles 
less-than-carload quantities it is entitled to fair compensation for the 
additional service performed. We are aware that the cost of handling 
less-than-carload freight varies in different localities, and that any fixed 
rate of pay for such work will be too small or too great, depending upon 
the circumstances. However, since these are exceptional and accidental 
rather than regular services, we think that some fair average figure 
should be adopted. This figure has been 1% cents per 100 pounds for 
some time past, and we think it may well be allowed to stand for the 
future. Rule 18 should be modified to include this feature in substance 
as it stood in Classification No. 50. 


Judged by the statement of the Commission above quoted 
the carrier is correct in its contention. 


Tariff Interpretation 


Colorado. — Question: Will you kindly examine Motor 
Truck Common Carrier’s Association Agent Tariff 2-B, MF- 
I. C. C. 27, and effective supplements, and advise us, with sup- 
porting Commission and court decisions, if the rates named in 
Section 1-A take precedence over the rates named in Section 3? 


Answer: The application of Section 1-A of Motor Truck 
Common Carriers’ Association, Agent, MF-I. C. C. No. 27, Tariff 
No. 2-B, appears in Supplement No. 8, thereto. The alternative 
portion thereof reads as follows: 


The rates and ratings in this section will not alternate with the 
tates and ratings in any other section of this tariff, except to the extent 
aS specifically provided in Note 1 herein, and Section No. 7. (See 
Exception.) * * * 

Exception: Where rates are published in Section No. 2 of this tariff, 
the rates named in this section on the same commodity from and to the 
same points, via the same route, will not apply. (Applies only in 
connection with Items Nos. 605, 610, etc.) 

Note 1: Column 1 and 2 rates alternate with the class rates as 
shown in Section No. 1 and whichever is the lower rate will be the 
applicable rate when applying between points making reference to this 


og “~ one hand, and Denver, Colorado Springs and Pueblo, Col., on 
€ othe: A 


__ Section 1-A alternates only to the extent specifically pro- 
Vided in Note 1 thereof and Section 7 subject to exceptions. 


It is to be noted that only certain rates in Section 1-A refer 
to Note 1, 


Note 1 of Section No. 1-A provides that the column 1 and 
2 rates in Section 1-A alternate with the class rates published 
In Section No. 1, if lower, between certain points making refer- 
ence to the Note. The exception provides that where rates are 
Provided in certain items of Section 2 on the same commodity 
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from and to the same points, the rates provided in Section 1-A 
will not apply. 


The alternative provision of Section 3 reads as follows: 


If the charge accruing under Section 1 of this tariff is lower than 
the charge accruing under this section on the shipment via the same 
route, the charge accruing under Section 1 will apply. 


The application of Section 1 states that if the charge ac- 
cruing under Sections 1-A (only where so marked to see Note 
1), 3 and 7 of this tariff is lower than the charge accruing under 
this section on the same shipment, via the same route, the 
charge accruing under Sections 1-A, 3 or 7 will apply. From 
the application of Section 1 it is clear that the rates in Section 
1 alternate with the rates in Section 3, whereas we fail to find 
in the application of Section 1-A any provision for alternating 
with the rates in Section 3, nor do we find any provision in 
Section 3 permitting alternation with Section 1-A. 





Truck Earnings 


“Expenses of motor freight carriers in September soaked 
up 96.4 cents out of each dollar of revenues, thus continuing the 
financial position of the trucking industry near the danger line, 
but the over-all result for the month was a trifle more favorable 
than that for August but worse than in the corresponding month 
a year previous,” says the American Trucking Associations. 

“The operating ratio of 96.4, inched down from a level of 
96.7 for August and edged above the 96.1 caleulated for Septem- 
ber, 1943. Betterment was apparent in the month and year com- 
parisons for carriers in the Eastern District, and while trucking 
lines in the Southern Region enjoyed a moderate drop in ratio 
of expenses to revenues from a year earlier, the September 
figure was adversely higher than for August of this year. Oper- 
ating ratio of carriers in the Western District was higher for 
the month and year. 

“The report was based on information from 284 motor 
freight carriers in 39 states and the District of Columbia. It 
showed that September revenues eased 2.2 per cent from August 
but that this was offset by a decrease of 2.5 per cent in expenses. 

“In comparison with a year previous, September revenues 
rose 3.3 per cent, while expenses registered a less than propor-~ 
tionate gain of 0.7 per cent. 

“Indicative of the continuing precarious financial situation 
was the fact that of the 284 reporting carriers, 96 whose reve- 
nues amounted to 34 per cent of the total, suffered operating 
losses. A month earlier, 86 of the same reporting group turned 
in operating deficits. In September, 1943, there were 79 loss 
carriers among the total of 284.” 

Data by districts follow: 


September revenues of motor freight haulers in the Eastern District 
slid 2.4 per cent from August, but ran 5.7 per cent ahead of September 
of last year. Their expenses dipped 3.4 per cent from August but were 
5.3 per cent in excess of September, 1943. 

Carriers in the Southern Region suffered a decline of 4 per cent in 
revenues in comparison with August and income was 1.1 per cent less 
than in September, 1943. Expenses eased 2.9 per cent from August and 
3.6 per cent from September, 1943. 

The September revenues of carriers in the Western District de- 
creased 1.1 per cent from August but gained 1.6 per cent over Septem- 
ber, 1943. Expenses were 0.9 per cent under August but 4.6 per cent 
above September of last year. 

Eastern carrier operating ratios figured out at 95.2 for September, 
96.2 for August, and 95.6 for September, 1943. 

Operating ratios of southern trucking lines were 97.3 in September, 
96.2 in August, and 99.9 in September, 1943. 


The ratios of western carriers were 98.0 in September, 97.8 in Au- 
gust, and 95.2 in September of 1943. 


TANKS FOR TRUCKS AND TRAILERS 


Elimination of restrictions governing the production of 
trailer and truck-type tanks has been recommended by mem- 
bers of the trailer and truck manufacturers industry advisory 
committee of the War Production Board, the board has an- 
nounced. 

“Tank body production is prohibited by general limitations 
order L-253, except under specific authorization by W. P. B. as 
to the amount of iron and steel allowed,” said the W. P. B. 

Manufacturers were required to file applications for steel 
under Controlled Materials Plan Form 4-A, or Form 4-B in 
the case of repairs, it said. W. P. B. officials stated that if the 
limitations of L-253 were removed, control would still be exer- 
cised by W. P. B. under “CMP” regulations. 

The W. P. B. said that although flat-rolled steel products, 
both plate and sheet, were now in fair supply, stainless steel 
for milk tank production was still short. If restrictions under 
L-253 were removed, the use of stainless steel for tank produc- 
tion would be restricted under Order M-126, it said. The board 
announced that with the concurrence of the Office of Defense 
Transportation, there would be no minimum production in 1945 
of either petroleum or milk tank trailers. 
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Mail to France 


Mail service with liberated France has been extended to 
include personal and business letters not exceeding one ounce, 
Postmaster General Frank C. Walker has announced. 

Mail will be accepted for the whole of continental France 
with the exception of the territory of Belfort and the depart- 
ments of Doubs, Meurthe-et-Moselle, Meuse, Moselle, Bas-Rhin, 
Haut-Rhin, Haute-Saone, and Vosges. The postage rate is 5 
cents. Continuing, the department said: 


The Treasury Department is making arrangements whereby personal 
support remittances to the limit of $500 per month may be sent to indi- 
viduals in France through banking channels under General License Nos. 
32 and 33, as soon as banks in this country are able to make the neces- 
sary arrangements with French banks. Information regarding the trans- 
mission of such remittances may be secured by interested persons from 
their local banking institutions or the Federal Reserve Bank of their 
district. Currency, money orders, checks or drafts cannot be used for 
this purpose. Registration, air mail and parcel post services are not yet 
available. 

It is no longer necessary for concerns in the United States and lib- 
erated France to obtain treasury licenses to exchange financial and com- 
mercial information and establish business contacts. Creditors may com- 
municate with their debtors in France. Banks, brokerage houses, and 
other financial institutions may advise their customers and depositors in 
France of the status of their accounts. Bank statements, financial rec- 
ords and commercial reports may be furnished. Wills, legal notices, and 
birth, death and marriage certificates may be transmitted. Proxies may 
be solicited and signature cards may be obtained. 

Other than instructions relating to support remittances, however, 
business communications between the United States and France for the 
time being are restricted to the ascertainment of facts and the exchange 
of information. Thus, treasury licenses will not be granted for the pres- 
ent for the sending to France of powers of attorney, executed proxies, 
payment instructions and other communications which are transactional 
in nature. 

Until November 4 mail service with liberated France had been re- 
stricted to non-illustrated post cards on personal or family matters. 


California Harbor Charges 


An investigation of operations of designated water terminal 
companies and port organizations of California for the purpose 
of obtaining information as to bases for proper segregation, 
allocation and determination of costs of various services per- 
formed by the members of the California Association of Port 
Authorities, has been instituted by the Maritime Commission, 
on its own motion, in a proceeding docketed as No. 640, Ter- 
minal Rate Structure—California Ports. 

In its order instituting the “proceeding of inquiry,” the 
Commission noted that, last April, in No. 632, Wharfage and 
Dockage Increases—California Porth (see Traffic World, April 
22, p. 1136), it had ordered the California port authorities, 
parties to Maritime Commission agreement No. 7345, to show 
cause why that agreement should not be modified or dis- 
approved because of action taken thereunder to increase wharf- 
age and dockage rates at their respective docks and wharves, 
and that, on protests of federal government departments and 
agencies and others, those respondents had suspended indef- 
initely the rate increases and had stipulated that the rates 
would not be increased without notice. The respondents, it 
said, were: Board of State Harbor Commissioners for San 
Francisco Harbor, Board of Harbor Commissioners of the City 
of Los Angeles, Board of Port Commissioners of the City of 
Oakland, Board of Harbor Commissioners of Long Beach, Har- 
bor Commission of the City of San Diego, Stockton Port Dis- 
trict, Howard Terminal, Encinal Terminals, Parr-Richmond 
Terminal Corporation, and Outer Harbor Dock & Wharfage Co. 

These respondents, the commission said, had, by a resolu- 
tion adopted June 23, asked the commission to “enter into and 
undertake a comprehensive investigation, for the purpose of 
determining the cost and the value of the various services ren- 
dered by the various members, with the object of establishing 
an authoritative and, so far as practicable, uniform method of 
measuring, determining and justifying what the charge for 
each service would be, if it is to be fair to the various users 
and to the members of the association, as well as reasonable 
and compensatory.” 


The expressed purpose of the signatories to agreement No. 
7345, was, among other things, to achieve insofar as practicable 
uniform terminal rates, charges, classifications, rules, regula- 
tions and practices at their respective terminals, the commis- 
sion observed, adding that its approval of the agreement was 
conditioned on the premise that it was not unjustly discrimina- 
tory or unfair as between carriers, shippers and ports, that it 
did not operate to the detriment of the nation’s commerce and 
that it was not in violation of the shipping act, 1916, as 
amended. A proper method of distributing the costs of furnish- 
ing terminal services, as between the vessel and the cargo, as 
between the various classes of services rendered to the vessel 
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and as between the classes of services rendered to the cargo was 
necessary to the making and establishing of uniform and non. 
discriminatory rates, charges, etc., said the commission, in its 
order. It said the inquiry that it was instituting by its order 
in No. 640 was designed to obtain information with respect to 
the following: 


(1) A proper basis for the segregation of those services, and costs 
thereof, rendered for the account of the vessel from those rendereg 
for. the account of the cargo; (2) a proper basis for allocating costs 
assignable to the vessel as between dockage, service charge and other 
services rendered to the vessel; (3) a proper basis for allocating costs 
assignable to the cargo as between wharfage, wharf demurrage and 
storage, and other services rendered to the cargo; (4) a proper basis 
for determining carrying charges on waterways, land, structures, and 
other terminal property devoted to furnishing wharfage, dock, ware. 
house or other terminal facilities in connection with a common carrier 
by water, and (5) any other services and costs necessary to a determina- 
tion of the above-mentioned bases. 


In an announcement of the issuance of the order instituting 
the investigation in No. 640, the Commission said that much 
preliminary statistical and accounting work would have to be 
accomplished before open hearings were held and that “there. 


fore those hearings will not be scheduled in the immediate 
future.” 


“As soon as the foundation work is finished, hearings will 
be announced at which the terminal operators, carriers, ship- 


pers or any other persons interested will have an opportunity 
to be heard,” it said. 


M. C. TIME CHARTER RATES 


In a letter to Chairman Bland, of the House committee on 
merchant marine and fisheries, Vice Admiral E. S. Land, war 
shipping administrator and chairman of the Maritime Commis- 
sion, reported that as of November 2 the W. S. A. had tendered 
a total of 305 time charters (with crews) containing rates 
calculated pursuant to the W. S. A.’s general order No. 37 and 
had transmitted them to the ship owners, and that the 264 
replies received at that time showed rejections of the rates 
as to only 16 individual ships. The replies showed 220 accept- 
ances and 43 rejections of time charter values, he reported. 

As of November 2, Admiral Land said, the W. S. A. had 
prepared and transmitted to ship owners a total of 218 bare- 
boat charters (without crews) containing rates calculated pur- 
suant to general order No. 37, and the 120 replies received as of 
that date showed acceptances of 101 and rejections of 19 bare- 
boat charter rates and acceptances of 63 and rejections of 57 
bareboat charter values. The time and bareboat charter values 
represented the insurance value of vessels against loss, the 


W. S. A. observed. Admiral Land’s letter included the fol- 
lowing: 


We have also mailed 90 ‘‘warshiptime’’ (special) or ‘‘Warshipoil- 
time’’ (special) time charters to owners for execution. The rates con- 
tained in these charters are calculated pursuant to general order 8, 
Revised, for the period commencing with delivery up to and including 
November 30, 1943, and general order 8, supplement 10, Revised, from 
and including December 1, 1943, up to the time the vessel was trans- 
ferred under the revised form of charter. So far 78 of these charters 
have been returned to us, executed by the companies involved and in 
every case the rates calculated as aforesaid have been accepted by the 
owners. 

There still remains approximately 30 per cent of the overall num- 
ber of charters to be tendered to the owners. These are in various stages 
of administrative processing. ... 


SHIP PRODUCTION 


“Delivery in October of 145 ships, 53 for military use, was 
the answer of merchant shipbuilders to pleas of naval and 
United States Maritime Commission officials for more rapid pro- 
duction of assault vessels,” the commission announced, adding: 


The 145 ships of 1,310,295 deadweight tons delivered during October 
boosted the year’s production from commission yards to 1,378 vessels 
and 13,555,878 deadweight tons. 

Of the 53 vessels delivered to the armed forces, over half are for use 
as combat-loaded transports, some as combat-loaded cargo ships and 
navy transports. Eleven others delivered were naval tankers, frigates, 
and army transports. 

Thirty of the ships were of the commission’s long-range fast type 
and included seven Victory cargo, five C-type cargo, and 18 standard 
tankers. Others delivered during October were: 51 Liberty cargo, nine 
coastal cargo, one concrete cargo and one concrete barge. 

East and west coast yards built 50 vessels each, while Gulf coast 
turned out 36 ships and the Great Lakes yards delivered nine vessels. 

East coast yards built 505,073 deadweight tons of ships or 38.5 per 
cent of the total tonnage. Although west coast yards turned out as 
many vessels, the tonnage built was 398,933 deadweight tons and 30.5 
per cent of the total. The 373,229 deadweight tons built by Gulf coast 
yards was 28.5 per cent, while the 33,060 deadweight tons built in Great 
Lakes yards was 2.5 per cent of the total tonnage. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
gublished it is because they are tnappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
ysually not sufficient, because often they are received too late to be 
of value. THE TraFFIC WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
aers and election of officers, is desired. If publicity is looked for it 
should ve made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Hditor THa Trarric Wor, 





The Metropolitan Traffic Association of New York has 
elected the following officers: President, Otto Birnbrauer, gen- 
eral agent, Minneapolis and St. Louis Railway; first vice-presi- 
dent, Albert Clodfelter, general traffic department, Air Re- 
duction Sales Company and U. S. Industrial Chemicals, Inc.; 
second vice-president, John J. Lenahan, traveling freight agent, 
Canadian Pacific and Soo Line; treasurer, Vincent P. Golden, 
assistant traffic manager, Union Bag and Paper Company; sec- 
retary, John B. Sondey, traffic department, American Smelting 
and Refining Company; Vincent J. Walsh, solicitor, Dlinois 
Central; members, board of governors, Leo D’Arcy Balbach, 
Fruit Industries, Inc.; S. P. Bartoletta, manager, Braddock 
Motor Lines Company, and J. David Spurill, traffic manager, 
Binney and Smith Company. Newly appointed chairmen of the 
standing committee include: Auditing, Kenneth Sprague, Nestles 
Milk Products, Inc.; bowling, W. H. Croissant, Jr., Frisco Lines; 
contact, James A. Green, American Potash and Chemical Com- 
pany; dinner, Charles L. Costello, Seaboard Freight Lines; 
education and research, R. W. Bennington, United States Rubber 
Company; employment, John Poye, Premier Carloading Cor- 
poration; entertainment, Robert A. Henderson, Burlington 
Route; house, G. E. Grammer, Potash Company of America; 
membership, Fred S. Rivera, Brooklyn Standard Bag Corpo- 
ration; planning, Mr. Bartoletta; publicity, N. R. MeCormick, 
New York Central; reception, A. L. Allen, Delaware, Lacka- 
wanna and Western; speakers, Albert Warn, Alton Railroad; 
sports, H. J. Tranberg, Preston Trucking Company; traffic, 
Frank T. Malloy, M. P. Bauman Associates; visiting and blood 
donors, W.-F. Luddecke, Trans-American Freight Lines. A 
past president’s night meeting will be held November 16. 


F. A. Doebber, president, Associated Traffic Clubs of Amer- 
ica, will spcak on the professionalization of traffic management 
at a dinner meeting of the Raritan Traffic Club at the Hotel 
Roger Smith, New Brunswick, N. J., November 14. 








Ernest E. Norris, president, Southern Railway, will speak 
on “The Goose That Lays the Golden Egg” at a forum luncheon 
meeting of the Traffic Club of New York November 15. H. H. 
Meyer heads the luncheon committee, and J. W. Brennan, the 
speakers committee. | 


The Transportation Club of Peoria, Ill., will hold its thirty- 
third annual dinner at the Hotel Pere Marquette November 14. 
Dr. John E. Baker, who has served as adviser to the China 
Ministry of Railways and as inspector general of the Burma 
Road, will speak on “Transportation and the War in China.” 

The Traffic Club of Kalamazoo, Mich., will hold its twenty- 
sixth annual dinner at the Hotel Park American November 15. 
The Rev. Father Wendell P. Corcoran will be guest speaker. 
There will be a program of vaudeville and music. 








R. E. Barr, vice-president, traffic, Illinois Central, spoke 
on “New Orleans—Some Opportunities and Responsibilities,” 
at a luncheon meeting of the Traffic Club of New Orleans 
November 6. A turkey dinner-dance will be held at the Jung 
Hotel November 18. A fall golf tournament will be held 
November 16 at the Audubon Golf Club. There will also be 
a horseshoe pitching contest. D. W. Calcote is chairman of 
the golf committee. 





The Transportation Club of St. Paul, Minn., held a luncheon 
meeting November 7 at which John L. Connolly, secretary, 
Innesota Mining and Manufacturing Company, spoke on “The 
Twin City Post-War Tax Plan.” E. N. Phelps heads the 
unchecn committee. 





The Transportation Club of Springfield, Ill., will hold its 
annual ladies’ night dinner dance at the Hotel Abraham Lincoln 
Ovember 15. There will be a program of entertainment. The 
board of directors has nominated the following for election 
to office at the annual meeting December 13: For president, 
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R. F. Stapleton, district freight agent, Wabash Railroad; vice- 
president, A. L. Bianco, traffic manager, Allis-Chalmers Manu- 
facturing Company, and secretary-treasurer, W. B. Bahlow, 
cashier, Railway Express Agency. 

The Traffic Club of New England will hold its fourteenth 
annual ladies’ night dinner dance November 14 at the Copley- 
Plaza, Boston. There will be a program of entertainment. 
A. F. Ruby heads the entertainment committee. The nominat- 
ing committee has announced its selection of the following as 
candidates for office: For president, William E. Malone, assist- 
ant general traffic manager, Lever, Brothers Company; vice- 
presidents, E. A. Ferguson, New England freight agent, Balti- 
more and Ohio; E. P. Landon, New England agent, Chesapeake 
and Ohio and Pere Marquette; E. J. Lang, publisher, Boston 
Marine Guide, and J. P. Sloan, traffic manager, Crompton and 
Knowles Loom Works; secretary-treasurer, P. L. Stuart, traffic 
manager, Sprague Steamship Company; members, board of 
directors, for two years, R. D. Chase, manager, transportation 
department, Boston Wool Trade Association; A. Cook, assist- 
ant traffic manager, Sears Roebuck and Company; J. S. Hamil- 
ton, manager, traffic department, American Woolen Company; 
F. S. Leddy, assistant to general traffic manager, New York, 
New Haven and Hartford; T. J. Levins, general agent, Rock 
Island Lines; F. E. McGrath, general freight agent, New York 
Central; L. F. Whidden, general agent, Railway Express 


Agency. The annual meeting and election will be held De- 
cember 14. 





The Birmingham, Ala., Traffic and Transportation Club will 
hold its fifteenth annual dance at the Pickwick Club Novem- 
ber 16. There will be door prizes. C. J. Thompson heads the 
committee on arrangements. 


The York, Pa., Traffic Club will hold an oyster bake De- 
cember 14. At a dinner meeting, November 9, the motion pic- 
ture, “Great Railroad at Work,” was shown by the New York, 
New Haven and Hartford Railroad. There was a program of 
music. The annual dinner will be held January 18, 1945. 





The Traffic Club of Washington, D. C., will hold a football 
night dinner meeting November 15. George Marshall, president 
of the Washington Redskins, professional football team, and 
several of the players, will be guest of honor. 





The Traffic Club of St. Louis will hold a luncheon meeting 
November 13, at which Harry W. Riehl, general manager of 
the Better Business Bureau of St. Louis, will speak on “The 
Economics of Honesty.” 

The Women’s Traffic and Transportation Club of Baltimore 
will hold a dinner meeting November 15, at which Dr. William 
Edgar Smith, member of the staff of the Rockefeller Institute 
for Medical Research, New York, will speak on “Agents of 
Disease: What They Are and How They Are Studied.” The 
study group will hold a meeting November 30 at the Enoch 
Pratt Library to hear Paul S. Watson, curator of astronomy, 
Maryland Academy of Sciences, speak on “Exploring the Uni- 
verse through the World’s Largest Telescope.” 








The Grand Rapids, Mich., Transportation Club will hold a 
dinner meeting November 16, at which Prof. Leonard L. Wat- 
kins, economics department, University of Michigan, will speak 
on “Problems of Post-War Monetary Reforms.” The annual 
dinner will be held December 14 at the Rowe Hotel. 





The Traffic Club of Denver held its annual keno party 
November 9. Dinner was served. 

The Women’s Traffic Club of Metropolitan St. Louis will 
hold a dinner meeting at the DeSoto Hotel November 16 in 
honor of 75 members who joined the club this year. There will 
be a program of entertainment prepared by the new members. 
A tea will be held the afternoon of November 12. 


The New Haven, Conn., Traffic Club will hold a dinner 
meeting at the Hotel Taft November 13. A nominating com- 
mittee will be appointed. B. Colman, vice-president, Evans 
Products Company, Detroit, will give an illustrated talk on 
“Post-War Transportation and Possible Improvement in Load- 
ing of Commodities.” 





The Berkshire County, Mass., Traffic Association will hold 
a dinner meeting at Ferris Restaurant, Pittsfield, Mass., No- 
vember 15. Robert V. O’Brien, secretary, New England Traffic 
League, will speak. A ladies’ night dinner dance will be held 
at the Irving House, Dalton, Mass., December 13. 





The Traffic Club of Baltimore will hold a ladies’ night 
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dinner dance November 18. There will be a program of enter- 
tainment by Dr. Henry Gerald, mental telepathy expert. At 
a forum meeting, November 13, Ed Fogler and Charles Stinch- 
comb will speak on “Should There Be Compulsory Military 
Training After the War?” 


The South Bend, Ind., Transportation Club will hold an 
election night dinner meeting at the Oliver Hotel November 13. 


At a meeting of the Junior Traffic Club of Kansas City, 
Mo., November 8, the motion picture “Mexico” was shown. 
The following have been appointed members of the nominating 
committee: James F. Brown, Larry Lynch, W. F. Stewart, 
Warren Turner, M. L. Anderson, H. G. Bekemeier, Herschel 
Foley, and Gene Wolverton. 


Gideon Seymour, executive editor, Minneapolis Star- 
Journal and Tribune Company, spoke on “Where Do We Go 
From Here?” at a luncheon meeting of the Traffic Club of 
Minneapolis, November 9. There was a program of songs by 
the Scottish Rite Choir. It was designated ladies’ day. B. W 
Heckman was chairman for the day. 


At a dinner meeting of the Women’s Traffic Club of Los 
Angeles, to be held at the Mayfair Hotel, November 15, Carle- 
ton B. Tibbetts, executive vice-president and general manager, 
Los Angeles Steel Casting Company, former president of the 
Los Angeles Chamber of Commerce, will speak on “The In- 
dustrial Future of Southern California.” Railroad-employed 
members of the club, under the chairmanship of Emma Kentz, 
are making the arrangements. 


The Traffic Club of the Lehigh Valley will hold a dinner 
meeting at the Hotel Bethlehem, Bethlehem, Pa., November 20. 
J. M. Fitzgerald, vice-chairman, committee on public relations 
of the Eastern Railroad Presidents’ Conference, will speak on 
“Railroads in Wartime and Peacetime.” C. F. W. Beyer, chair- 
man of the speakers’ committee, is in charge of arrangements. 
The club’s December meeting, details of which remain to be 
worked out, will be truckers’ night. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Arthur P. Acher, Helena, Mont.; Luther Earle 
Birdzell, Jr.. New York, N. Y.; Allan F. Black, Broken Bow, 
Neb.; Walter Blau, New York, N. Y.; John J. Burchell, Omaha, 
Neb.; Herbert W. Carter, Salem, Ore.; Charles B. Collins, Jer- 
sey City, N. J.; Donald L. Conner, Midland, Mich.; Clarence 
Edward Dawson, Washington, D. C.; Philip Dechert, Philadel- 
phia, Pa.; Lawrence Mathew Engelhard, LaCrosse, Wis.; Reyn- 
olds M. Everett, Galva, Ill.; Frank R. Fucci, White River Junc- 
tion, Vt.; Harry G. Gault, Flint, Mich.; Gregory A. Gelderman, 
Chicago, Ill.; Calvin Evans Hardin, Jr., Baton Rouge, La.; Paul 
R. Harris, Portland, Ore.; Margaret Householder Hartson, At- 
lanta, Ga.; Cecil Stanley Haynie, Grand Junction, Colo.; Wil- 
liam Z. Hollingsworth, Keokuk, Iowa.; Lyle Westbrook Horn- 
beck, Syracuse, N. Y.; Charles D. Johnson, Cleveland, Ohio.; 
Leon Albert Kupeck, Chicago, Ill.; Ewing Laporte, Washing- 
ton, D. C.; Gustav Arthur Larson, St. Paul, Minn.; Clinton 
Winslow Leach, Minneapolis, Minn.; Jacob Levy, Boston, Mass.; 
Sydney Murray Ober, Roxbury, Mass.; Raymond Patton Parry, 
Twin Falls, Ida.; Dwight G. Rider, Fort Dodge, Ia.; William 
Bernard Ryan, Norton, Kan.; Arthur Davis Shores, Birming- 
ham, Ala.; William Spaid, Phoenix, Ariz.; John Thomas Suggs, 
Dallas, Tex.; Fred Howard Tolan, Seattle, Wash.; John Thurs- 
ton Wassum, Jr., Richmond, Va.; Leo Weinberger, Cincinnati, 
Ohio; and Eugene H. Yockey, Indianapolis, Ind. 


ST. LAWRENCE WATERWAY ACTION 


Senator Overton, of Louisiana, chairman of the subcom- 
mittee of the Senate commerce committee to which the bill 
approving the St. Lawrence waterway and power project was 
referred, has called a meeting of the subcommittee for No- 
vember 15 to consider a recommendation that a hearing be 
held November 20 on whether the subject matter involved 
requires approval by the Senate as a treaty. 

The proposed legislation would approve the agreement 
entered into ‘by Canada and the United States for construction 
of the project, the agreement not having been submitted to 
the Senate in the form of a treaty. Senator Overton pointed 
out that if it were decided that a treaty was necessary, the 
matter would be referred to the Senate foreign relations com- 
mittee. Otherwise, said he, hearings would be held by his 
subcommittee on the bill. 

The proposal to have Congress authorize the project by 
approving the agreement through passage of a bill was devel- 
oped after the Senate failed to ratify the St. Lawrence treaty 
several years ago. 





TRAFFIC WORLD 





Digest of New Complaints 





No. 29169, Sub. 6, Empire District Electric Co., Joplin, Mo., vs. St. 
Louis, San Francisco & Texas Railway Co. et al. 

Rates on crude petroleum oil, in tank carload lots, from Big Sandy 
and Hawkins, Tex., to Riverton, Kan., in violation of section 1, 
Asks cease and desist order, rates, and reparation of $50,000. (A. E, 
Bazan, 18083 Federal Reserve Bank Bldg., Kansas City, Mo.) 

No. 29207, Coast Sash and Door Co., Tacoma, Wash., vs. Northern Pacific, 

Alleges demurrage charges on a tank car under lease to com. 
plainant, held on a private track for unloading, from July 10, 1942, 
to about September 2, 1942, were in violation of section 1. Asks 
reparation of $184.80. (W. H. Ohlson, president, Coast Sash and 
Door Co., Box 1334, Tacoma, Wash.) 

No. 29208, Paskoff Bros. & Co., Pittsburgh, Pa., vs. Aristook Valley 
Railroad Co. et al. 

Rental charge of $5 a car for use of refrigerator car, in connection 
with numerous shipments of potatoes from origin points in Maine 
to Pittsburgh in the period of two years prior to filing of com- 
plaint, in violation of sections 1, 3, 4, and 6. Asks cease and desist 
order, cancellation of rental charge, and payment as straight over. 
charges, of $600 and reparation of $2,400, plus interest. (Walter §, 
Ryan, 1210 Palo Alto St., Pittsburgh 12, Pa.) 

No. 29209, E. K. Wood Lumber Co., Los Angeles, Calif., et al., vs, 
Santa Fe et al. 

Alleges that Ex Parte 148 increases, between March 18, 1942, and 
May 15, 1943, were in violation of sections 2 and 3. Asks perma- 
nent suspension of increases, cancellation of tariffs that will to any 
extent reinstate the increased rates, and continuance of present gen- 
eral level of rates; also asks reparation to be determined. (E. W. 
Cox, 406 S. Main St., Los Angeles 13, Calif.) 

No. 29210, Albers Milling Co., Seattle, Wash., vs. C. B. & Q. et al. 

Rates on tapioca, in bags, shipped from Weehawken, N. J., New 
York, N. Y., and New Orleans, La., to complainant at Oakland, 
Calif., from February 18 to July 3, 1942, in violation of sections 1 
and 3. Asks cease and desist order, rates, and reparation of $1,352.09, 
(C. S. Connolly, Albers Milling Co., 453 W. Second St., Oconom- 
owoc, Wis). 

No. 29211, E. J. Albrecht Co., Chicago, Ill., vs. New York Central. 

Rate charged on two carloads of used automobile trucks shipped 
October 19, 1942, by complainant from Chicago to itself at North 
Benton, O., alleged unjust and unreasonable in violation of section 1. 
Cease and desist order and reparation sought. (Ford D. Porter, 
431 South Dearborn St., Chicago 5, Ill.) 

No. 29212, Joseph Scofield, Robert C. Scofield and James C. Scofield, 
dba Scofield Brothers, Jefferson, O., vs. Atlantic Coast Lines et al. 

Rates on unpeeled wooden piling, shipped in the years 1942 and 
1943, from points in Delaware, Maryland, Pennsylvania, North Caro- 
lina, and Virginia, to Escanaba, Mich., in violation of section 1. 
Asks cease and desist order, rates, and reparation. (Louis Magee, 
1451 Union Trust Bldg., Pittsburgh 19, Pa.) 

No. 29213, Inland Steel Co., Chicago, Ill., vs. Union Pacific et al. 

Alleges rate on a carload of steel plates, shipped February 25, 
1943, from Indiana Harbor, Ind., to Helena, Mont., diverted to 
Vernon, Ida., such diversion to be effected only if a through rate 
of $1.17 could be protected to the latter Montana point over the 
route specified, in violation of section 1. The complainant said 
defendants collected freight charges based on $2.75, and had offered 
a refund on the basis of a combination made over Spokane, Wash., 
namely, $1.17 to Spokane and 64 cents beyond. Complainant said 
it did not dispute the fact that the $1.17 rate could not have been 
protected, but alleged car should have been held for orders as it 
could have disposed of the material at a destination subject to the 
$1.17 rate. Asks cease and desist order, and reparation of $1,718.08 


plus transportation tax of $51.54. (R. R. Flynn, 38 S. Dearborn 
St., Chicago 3, Ill.) 





FORWARDER REVENUES 


Freight forwarders having gross revenues of $100,000 or 
more a year had transportation revenue of $46,224,345 in the 
second quarter of 1944, and $92,677,726 for the six months ended 
with June, 1944, according to a compilation of the Commission’s 
Bureau of Transport Economics and Statistics of revenues, . €x- 
penses and statistics of freight forwarders, statement Q-950. 

The compilation showed total transportation purchased for 
the second 1944 quarter of $36,523,122, and for the first six 
months of 1944 of $73,839,070. Total operating revenues for the 
second quarter amounted to $9,822,862, and for the first six 
months of the year, $19,064,040. Total operating expenses for 
the quarter were $9,815,719, and for the six months, $19,189,946, 
and revenue from forwarder operations were $7,143 for the 
second quarter of 1944, and showed a deficit of $125,906 for the 
six months ended with June. 

In the second quarter of 1944, net income after fixed 
charges and provision for income taxes showed a deficit of 
$186,160, and in the six months ended with June, 1944, showed 
a deficit of $562,401. 

The forwarders received 1,203,347 tons of freight and 
4,754,743 shipments from shippers in the second quarter of 1944. 
In the six months ended with June, they received 2,469,198 tons 
of freight and 9,703,543 shipments. 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of TH TraFFic WorRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


November 13—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
MC 34736 Sub. 3—Dirago Brothers, Milton, N. Y., certificate to ex- 

tend operations. 

MC 16149 Sub. 1—Otiz Trucking Co. and New York Rigging and 
Trucking Co., Brooklyn, N. Y., certificate to extend operations. 
November 13—Denver, Colo.—Shirley Savoy Hotel—Examiner Weems: 

1. & S. 5320—Cereal foods, Colorado to west. 
29171—Colorado Portland Cement Co. vs. Un. Pac. et al. 

November 13—Evansville, Ind.—U. S. Ct.—Jt. Bd. 73: 

MC 69876 Sub. 6—Walter Pelz Transfer, Inc., Evansville, Ind., permit 
to extend operations. 

November 13—Jackson, Miss.—Robert E. Lee Hotel—Jt. Bds. 97 and 110: 
MC 12297—Mississippi Moving and Storage Co., Jackson, Miss., license. 
MC 86779 Sub. 2—Ill. Cent., Chicago, Ill. 

November 13—Springfield, Mass.—Fed. Bldg.—Examiner Kephart: 

MC 90941 Sub. 3—L. A. Giovanelli, Chester, Mass., permit to extend 
operations, 

November 13—Washington, D. C.—Examiner Walsh: 

W-384—Sudden & Christenson (Arrow Line), common carrier ap. 
w-383—Christenson Steamship Co., common carrier application. 
Ww-388—Waterman Steamship Corp., common carrier application. 

November 14—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 89917 Subs. 1 and 2—Missala Stages, Jasper, Ala., certificates to 

extend operations. 

November 14—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
MC 79774 Sub. 2—Austin’s Express, Poughkeepsie, N. Y., certificate 

to extend operations. 

November 14—Caribou, Maine—Aroostook County Ct.—Examiner Sharp: 
29161 and Subs. 1, 2, 3, 4 and 5—Atlantic Commission Co., Inc., vs. 

Bangor & Aroostook et al. 
29161 Sub. 5—F. H. Vahlsing, Inc., vs. Bangor & Aroostook et al. 

November 14—Corpus Christi, Tex.—Fed. Bldg.—Examiner Borroughs; 
MC 105122—Morgan Trucking Contractor, Corpus Christi, Tex. 

November 14—Los Angeles, Calif.—Fed Bldg.—Examiner Linn: 

MC-C 380—Crude Talc, Calif. Mines to Dunn, Calif, 

November 14—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 

MC 28401 Sub. 1—B. L. Cummings Truck Line, Hood River, Ore., 
certificate to extend operations. 

November 14—Rutland, Vt.—U. S. Ct.—Examiner Kephart: 

MC 72894 Sub. 7—Hyde’s Transportation, Fair Haven, Vt., certifi- 
cate to extend operations. 

November 14—St. Louis, Mo.—Mark Twain Hotel—Examiner Bradford: 
MC 11910 Sub. 3—Red Oak Express Co., Inc., St. Louis, Mo., cer- 

tificate to extend operations. 


November 14—Washington, D. C.—Examiners Romero and Jordan: 

* Finance 14738—Application of B. & M. for authority to purchase prop- 
erty and franchises of Concord and Portsmouth. 

* Finance 14746—Application of Southern to purchase properties of 
Southern in Kentucky, Southern of Indiana, and Cumberland Ry. 


November 15—Albuquerque, N. M.—Hilton Hotel—Jt. Bd. 33: 
MC 103944 Sub. 22—J. L. Ferguson, Artesia, N. M., certificate to ex- 
tend operations. 
November 15—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner 
Yardley: 


MC 104149 Sub. 66—Osborne & Co., North Birmingham, Ala., certifi- 
cate, 


November 15—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
MC 60847 Sub. 3—Standard Trucking Co., Perth Amboy, N, J., permit 
to extend operations. 
November 15—Clarksburg, W. Va.—U. S. Ct.—Jt. Bd. 236: 
MC 105102—J. Davis, Philippi, W. Va., certificate. 
November 15—Los Angeles, Calif.—Fed. Bldg.—Examiner Linn: 
MC 70662 Sub. 5—Cantlay & Tonzola, Inc., Vernon, Calif. 
November 15—Newport, Vt.—Fed. Bldg.—Jt. Bd. 189: 
MC CG 404—Gay’s Express, Inc., vs. Laporte’s Express. 
November 15—Portland, Ore.—Multnomah Hotel—Jt. Bds., 172 and 45: 
MC 80883 Sub. 5—V. Flatt, Moro, Ore., to extend operations. 
MC 104469 Sub. 1—A. P. Anrig, Goldendale, Wash., certificate. 
November 15—St. Louis, Mo.—Mark Twain Hotel—Examiner Bradford: 
MC 46240 Sub. 5—C. M. Denman, Port Huron, Mich., permit to ex- 
ten‘ operations. 
November 15—Washington, D. C.—Argument: 
17801--Rules for car-hire settlement. 
November 15—Washington, D. C.—Jt. Bd. 68: 
MC 101791 Sub. 1—J. V. Vozzola, Washington, D. C., permit to extend 
operations. 
November 15—Washington, D. C.—Examiner Albus: 
Finance 14730—Appl. S, P. & S. and United for authority to merge 
Properties through liquidation of United and operation by S, P. & S. 
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November 16—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
MC 46879 Sub. 2—Walters Transit Corp., Long Island City, N. Y., 
certificate to extend operations. 


November 16—Chicago, IIl.—Sherman Hotel—Jt. Bd. 13: 
MC 82330, Sub. 8—Austin Truck Service, Waukegan, IIl., certificate 
to extend operations. 
November 16—Chicago, I!l.—Sherman Hotel—Jt. Bd. 17: 
MC 65525 Sub. 3—D. Boughton, Hinsdale, Ill., certificate. 
November 16—Fayetteville, N. C.—Fed. Bldg.—Jt. Bd. 103: 
MC 61599, Sub. 55—Queen City Coach Co., Charlotte, N. C., certificate 
to extend operations. 
November 16—Fort Worth, Tex.—Hotel Texas—Examiner Borroughs: 


MC 71902 Sub. 35—United Transports, Inc., Oklahoma City, Okla., cer- 
tificate to extend operations. 


November 16—St. Johnsbury, Vt.—St. Johnsbury House—Jt. Bd. 132: 

MC 104889 Sub. 1—Frizzell’s Bus Lines, Canaan, Vt., certificate. 

November 16—Washington, D. C.—Jt. Bd. 107: 

MC 1508 Sub. 11—Richmond Greyhound Lines, Inc., Richmond, Va., 

certificate to extend cperations. 
November 16—Washington, D. C.—Argument: 

Finance 14475—Appl. of Loyalsock and Lehigh Valley for abandon- 
ment by former and abandonment of operation by latter of line from 
Noxen to Splash Dam, Pa. 

November 17—Atlanta, Ga.—State Comm.—Exam. Yardley and Jt. Bd. 131: 


MC 6272 Sub. 1—Thomas Transfer Co., Athens, Ga., certificate to 
extend operations. 


MC 105093—Readdy’s Transfer & Storage Co., Augusta, Ga., certifi- 
cate. 






















































































































































































November 17—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
MC 92959 Sub. 1—Louis Jagel & Son, Brooklyn, N. Y 
MC 82477—State Film Service, New York, N. Y., certificate or permit. 
MC 82477 Sub. 1—State Film Service, New York, N. Y., permit to 
extend operations. 


November 17—Chicago, !IIl.—Sherman Hotel—Jt. Bd. 53: 


MC 44849 Sub. 5—Van Horne Truck Line, Hampton, Ia., certificate 
to extend operations. 


MC 44849 Sub. 3—Van Horn Truck Line, Hampton, Ia., 


November 17—Chicago, IIl.—Sherman Hotel—Examiner Bradford: 
MC 44849 Sub. 2—D. D. Alderdyce, common carrier application. 


November 17—Duluth, Minn.—U. S. Ct.—Jt. Bd. 142: 
MC 28779 Sub. 6—Matthews Freight Service, Inc., 
Minn., certificate to extend operations. 


November 17—St. Johnsbury, Vt:—St. Johnsbury House—Jt. Bd. 132: 
MC 104695 Sub. 1—Weare’s Bus, Whitefield, N. H., certificate. 
MC 104784 Sub. 1—N. H. McLaughlin, Lunenburg, Vt., certificate. 


November 17—Traverse City, Mich.—Fed. Bldg.—Examiner Schutrumpf: 
Finance 14671—Appl. of Pere Marquette for abandonment of line from 
Williamsburg to Elk Rapids, Mich. 


November 17—Washington, D. C.—Argument: 
1. & S. M-2414—Paper articles in Middle Atlantic territory. 


November 18—Washington, D. C.—Examiner Jordan: 

* Finance 14751—Appl. of B. & O. for authority to purchase properties, 
assets, and franchises of T. & C., Hamilton Belt and Lima Belt. 
November 20—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
MC 10875 and MC 10876—Branch Motor Express Co., New York, N. Y. 

November 20—Chicago, IIl.—Sherman Hotel—Examiner Bradford: 
MC 38468 Sub. 1—Gaylord & Overton Truck Line, Martin, Tenn., 
certificate to extend operations. 
November 20—Chicago, IIl.—Sherman Hotel—Jt. Bd. 73: 
MC 103880 Sub. 6—Producers Transport, Inc., Benton Harbor, Mich., 
certificate to extend operations. 
November 20—Concord, N. H.—State Comm.—Examiner Kephart: 
MC 36894 Sub. 1—E. F. Reed, Newport, N. H., to extend operations, 
November 20—Denver, Colo.—Cosmopolitan Hotel—Examiner Snider: 
29066—Rocky Mountain Association of Distributors vs. Un. Pac. et al. 


November 20—Fairbury, Neb.—City Hall—Examiner Schutrumpf: 
Finance 14638—Appl. of C. B. & Q. to abandon operation of lines be- 
tween Helvey and Endicott, Neb. 
November 21—Boston, Mass.—P. O. Bldg.—Jt. Bd. 231: 
MC 10902 Sub. 2—McGary Transportation Co., Inc., Cambridge, Mass., 
certificate to extend operations. 
November 21—Brooklyn, N, Y.—Hotel St. George—Examiner Kassel: 
1. & S. M-2470—Increased class rates over Associated Transport,Inc. 
November 21—Chicago, I!l.—Sherman Hotel—Jt. Bd. 21: 
MC 82 Sub. 1—Green Line Motor Express, Inc., Terre Haute, Ind., 
certificate to extend operations. 
November 21—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 102526 Sub. 2—East Texas Motor Coaches, Jasper, Tex., certifi- 
cate to extend operations. 
MC 104669 Sub. 1—F. S. Whittlesey and M. S. McMullen, Jasper, Tex., 
certificate to extend operations. 
November 21—Lincoin, Neb.—State Comm. Jt. Bd. 52: 
MC 25240 Sub. 2—Canning Truck, Fairbury, Neb., to extend opera- 
tions. 
November 21—Washington, D. C.—Examiner Banks: 
Fourth Section Applications 19345 and 20171—Proportional rates on 
grain from central territory and grain to Cincinnati, O. 
November 22—Boston, Mass.—P. O. Bldg.—Jt. Bd. 134: 
MC 36151 Sub. 22—Henry Jenkins Transportation Co,, Inc., Boston, 
Mass., certificate to extend operations. 

























































































Grand Rapids, 




























































































































































































































































































































































































1256 



























Books on Freight Traffic 


Industrial Traffic Management, by G. Lloyd Wilson 


335 pages covering training, shipping, receiving, management 
of equipment, rates, adjustments, tariffs, routing, tracing, ex- 
ae samy claims, express, parcel post, foreign trade, procedure 
efore commissions, federal regulation. Two volumes—Cloth 
bound, $1.50 each—Two volumes $3.00. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Railroad freight traffic departments, rules of freight classifica- 
tion, rate making, tariff construction and interpretation, rate 
structures, and export and import rates. 160 pages, cloth 
bound, $1.50. 


Selling Highway Freight Transportation, by Charles E. Parks 


Shipping motives, sales resistance and how to meet it, sug- 
gested techniques for personal solicitation, and profitable fields 
for selling. 70 pages, cloth bound, $1.00. 


The Principles of Water Transportation, by G. Lloyd Wilson 


Development and organization of water transportation, ports, 
port charges, freight forwarding, brokerage, documents pro- 
cedure, freight classification, rates, passenger, mail, express 
services, government aid, regulations, policies of leading mari- 
time nations. 107 pages, paper cover, 50 cents. 


— Railroad Transportation, by Charles E. Parks 

Selling methods, qualifications of railroad salesman, what he 
should know, four groups of prospects, buying motives, analy- 
sis of buying process. 71 pages, paper cover, 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd Wilson 


Development, types, local and meoey services, freight classi- 
fications rates, regulations tariffs, schedules, bills of lading, 
shipping documents, liability insurance, accounting. 168 pages, 
cloth bound, $1.50. 


Air Transportation and Regulation, by G. Lloyd Wilson 
70 page, paper cover booklet. Air mail, air express, passenger 
services, regulations. 50 cents. 

Traffic Law, by G. Lloyd Wilson 


Duties and liability of carriers, special rates, rebates, claims, 
pre gma freight pooling, payments. 70 pages, paper cover, 
0 cents. 



































52 TRAFFIC LESSONS 


on Fundamentals of Freight Traffic, by G. Lloyd Wilson 
in 4 Parts—$1.50 Each—Set of 4, $5.00 


Part 1—Freight Classification and Rate Making 


Carrier traffic management—functions and organization, traffic 
geography, territorial subdivisions, principles and rules of 
a classification and rate making, rate structure, rate 
making machinery, tariff construction and _ interpretation. 
Cloth bound, 160 pages, $1.50. 


Part 2—Railroad Freight Rate Structure 


The freight rate structure of each territorial subdivision, 
interterritorial rate structure, rail-water rates, and import and 
export railroad rates. Cloth bound, 208 pages, $1.50. 


Part 3—Miscellaneous Transportation and Rates 


Covers freight rates and services of all types of transportation 
other than railroads—Motor Carriers—Water Carriers—Freight 
Forwarders—Air Lines—Express Companies—Pipe Lines—Pri- 
vate Freight Cars. Cloth bound, 151 pages, $1.50. 


Part 4—Freight Shipping Documents, Routing and Claims 


Includes chapters on Shipping Documents—Routing, Tracing 
and Expediting—Loss, Damage, Delay Claims and Overcharge 
Claims—Concealed Loss and Damage Claims—Reparation— 
Procedure before Committees and Regulatory Commissions. 
Cloth bound, 166 pages, $1.50. 


TRAFFIC LAW AND PROCEDURE—By G. Lloyd Wilson 
in 3 Parts—$2.00 Each—Set of 3, $5.00 


Part 1—Services 


Transportation act and all amendments; the status, duties and 
obligations of carriers; the rights and privileges of shippers; 
ear service; distribution of cars; pooling; switching connec- 
tions; transit services and privileges; terminal facilities and 
services; embargoes; demurrage; the commodities clause; 
penalties and damages, etc. Cloth bound, 208 pages, $2.00. 


Part 2—Rates 


Undue preference and prejudice, special rates, rebates, Inter- 
state and Intrastate rates, unreasonableness, fourth section, 
rate making, valuation, free and reduced rates, allowances, 
tariff publication and construction, routing, misrouting, joint 
rates, collection, payments, guarantee, liability, loss, damage 
and delay claims, overcharge, undercharge, reparation, ac- 
counts, records, securities. 287 pages, cloth bound, $2.00. 


Part 3—Procedure 


Powers and jurisdiction of I.C.C., informal, modified, short- 
ened and formal procedure before I.C.C., investigations, sus- 
pensions, perc mermen: evidence, pleadings, service, reports, 
orders, administrative functions, court reviews, practitioners 
ethics, practice before M. C. Cloth bound, $2.00. 


All books shipped postpaid. If ten or more books are ordered at one 
time, deduct 10% from list price. Send remittance with order to 
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CHICAGO 7, ILL. 
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November 22—Chicago, II!1.—Sherman Hotel—Jt. Bd. 149: 
MC 102608 Sub. 4—Burlington-Chicago Cartage, Chicago, Ill., certifi. 
cate to extend operations. 
November 22—Keokuk, la.—U. S. Ct.—Jt. Bd. 46: 
MC 105223—Gildersleeve Truck Co., Keokuk, Ia., permit. 
November 24—Chicago, !!l.—Sherman Hotel—Jt. Bd. 149: 
MC 52371 and MC 69245—Parmelee Transportation Co., Chicago, IIL, 
certificate or permit. 
November 24—Cleveland, O.—Hotel Cleveland—Examiner Parker: 
MC 53194 Sub. 2—A. & A. Truck Lines, Inc., Canton, O., certificate 
to extend operations. 
November 24—Great Falls, Mont.—Rainbow Hotel—Examiner Schutrumpf; 
Finance 14663—Appl. of G. N. for abandonment of branch line from 
Armington to Neihart, Mont. 
November 24—Providence, R. I.—Narragansett Hotel—Examiner Kep- 
hart: 
MC 30173—Gamache Trucking Co., Inc., Fall River, Mass., certificate 
or permit. 
November 24—Washington, D. C.—Argument: 
29052—Henry L. Stimson as Secretary of War vs. A. C. & Y. et al. 
29053—Secretary of War vs. Aberdeen & Rockfish et al. 


November 25—Fort Wayne, Ind.—U. S. Ct.—Examiner Bradford: 
MC 2974 Sub. 7—O. I. Transit Corp., Fort Wayne, Ind., certificate 
to extend operations. 
November 25—Providence, R. 
hart: 
MC 70172 Sub.1—B. J. Kirk, Pawtucket, R. I., to extend operations. 
November 27—Boston, Mass.—P. O. Bldg.—Jt. Bd. 231: 
* MC 12298—Boston Storage Warehouse Co., Boston, Mass., license. 
November 27—Cleveland, O.—Hotel Cleveland—Examiner Cosby: 
MC 43053 Sub. 3—Burbank Van & Storage, Inc., Warren, O., certif- 
cate to extend operations. 
November 27—Indianapolis, Ind.—U. S. Ct.—Jt. Bd. 21: 
MC 2979 Sub. 3—Hargis Truck Line, Inc., Tell City, Ind., certificate 
to extend operations. 
November 27—Minneapolis, 
berg: 
29179—Montana-Dakota Utilities Co. vs. A. T. & S. F. et al. 
November 27—Portland, Ore.—Multnomah Hotel—Examiner Schutrumpf: 
* W-507—Tidewater Transportation Co., common carrier application. 
* Finance 14670—Appl. of Shaver Forwarding Co. to purchase certain 
assets of Tidewater Transportation Co. 
November 27—Providence, R. !.—Narragansett Hotel—Jt. Bd. 321: 
MC 1200 Sub. 2—Rhode Island Bus Co., Providence, R. I., certificate 
to extend operations. 
November 27—San Francisco, Calif.—P. O. Bldg.—Jt. Bd. 151: 
MC 75812 Sub. 36—Lang Transportation Corp., Vernon, Calif., cer 
tificate to extend operations. 
November 27—Washington, D. C.—Argument: 
MC 88797—N. Y. S. & W. R. R., common carrier application. 
MC 100604 Sub. 1—Erie R. R., Cleveland, O. 
November 28—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 57: 
MC 104944 Sub. 1—Kleitch Bros., Inc., Detroit, Mich., certificate. 
November 28—Indianapolis, Ind.—U. S. Ct.—Jt. Bd. 72: 
MC 10761 Sub. 12—Transamerican Freight Lines, Inc., Detroit, Mich., 
certificate to extend operations. 
November 28—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 107: 
MC 29957 Sub. 45—Tri-State Transit Co. of Louisiana, Inc., Shreve- 
port, La., certificate to extend operations. 
November 28—Raleigh, N. C.—Hotel Sir Walter Raleigh—Jt. Bd. 103 
and Examiner Angle: 
MC 22232 Sub. 2—W. I. Tanner Transfer Co., Rocky Mount, N. C., 
certificate to extend operations. 
MC 104952 Sub. 1—Washington Transfer Co., Washington, N. C., cer- 
tificate. 
November 28—Salisbury, Md.—County Ct. House—Examiner Naefe: 
MC 73587 Sub.11—Elliott Bros. Trucking Co., Inc., Easton, Md., cer- 
tificate to extend operations. 
November 28—San Francisco, Calif.—Fed. Bldg.—Jt. Bd.241: 
MC 263, Sub. 20—Garrett Freightline, Inc., Pocatello, Idaho, certifi- 
cate to extend operations. 
November 28 — Shreveport, La. — Washington-Youree Hotel — Examiner 
Borroughs: 
1. & S. M-2467—Accessorial charges, oil field equipment, supplies. 
November 28—Washington, D. C.—Argument: 
Finance 14418—Wis. Cent., receiver, et al. abandonment. 
Ww-896—Newtex Steamship Corp., common carrier application. 
November 28—Washington, D. C.—Examiner Griffin: 
1. & S. 5326—Handling high explosives at Boston, Mass. 
November 29—Columbia, S, C.—Wade Hampton Hotel—Jt. Bd. 177: 
MC 1519 Sub. 4—Pan American Greyhound Lines, Inc., Charleston, W. 
Va., certificate to extend operations. 
November 29—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 81342 Sub. 1—Dundee Truck Line, Toledo, O., to extend operations. 
November 29—Indianapolis, Ind.—U. S. Ct.—Examiner Bradford: 
MC 83087 Sub. 2—R. Deeter, Fairmount, Ind., to extend operations. 
November 29—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 107: 
MC 61375 Sub. 3—Western Kentucky Stages, Murray, Ky., certificate 
to extend operations. 
November 29—Sioux City, la.—Warrior Hotel—Examiner Konigsberg: 
29189—Galinsky Bros. Co. vs. A. B. & C. et al. 


(Continued on page 1262) 
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Builders and Operators of Specialized Railroad Freight Cars * Bulk Liquid Storage Terminals * Pressure Vessels and other 
Welded Equipment * Aerocoach Motor Coaches * Process Equipment of all kinds * Fruit and Vegetable Precooling Service 


Here's How You Profit 
hy Subscribing for 


TRAFFIC BULLETIN 


1. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and motor carriers use 
its columns to give public notice of all proposals 
received from shippers and carriers to establish and 
to change commodity rates. This information is 
available from no other source in a form so com- 
plete and convenient for checking. Hearings and 
disposition notices of a number of the committees 
are printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


¢. Advance Information of 


Classification Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge all the regular and special 
dockets of the Consolidated Classification Commit- 
tee, listing the changes currently proposed. 


3. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (rail- 
roads, motor carriers, water carriers, freight for- 
warders, express companies and pipe lines) the 
Maritime Commission (ocean shipping) and Civil 
Aeronautics Board (air lines) in the current week, 
enabling you to get copies of those that will change 
your rates, well in advance of the effective dates. 


4. Rate Changes on Short Notice 


A number of rate changes are made by the car- 
riers on less than 30 days’ notice. Before making 
them effective the carriers must file short notice 
applications. These are printed in THE TRAFFIC 
BULLETIN as they are filed in Washington, along 
with the “Permissions” (short ‘notice changes which 
are allowed by the two regulatory bodies). Infor- 
mation of this kind, received in advance of a change 
in one single instance, may save you more than the 
cost of a full year’s subscription. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 

The use of THE TRAFFIC BULLETIN will re- 
turn your investment with interest in actual time 
and money saved. Let the weekly issues add to the 
efficiency and increase the effectiveness of the work 
in your department. Send $6.25 for a trial three 
months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 


TRAFFIC WORLD 


Personal Notes 


William H. Dana, member of the standing rate committee 
of the Trans-Continental Freight Bureau, Chicago, has been 
appointed to succeed the late Joseph A. Farmar as chairman of 
the Western Traffic Executives Committee and chairman of the 
Western Trunk Line Committee at Chicago, effective November 
16. His appointment was announced November 9 by L. R, 
Capron, vice-president, traffic, Burlington Route, chairman of 
the advisory committees of the two organizations. 

Mr. Dana served 26 years with the freight traffic depart. 
ment of the Union Pacific, and was assistant general freight 
agent of that company when appointed to membership on the 
standing rate committee of the Trans-Continental Freight 
Bureau in 1932. 

Robert S. Henry, assistant to the president, in charge of 
public relations, Association of American Railroads, has written 
a book, “ ‘First With the Most’ Forrest,” a biography of Lieut, 
Gen. Nathan Bedford Forrest, the famous Confederate cavalry 
leader. The book was published this week by the Bobbs-Merrill 
Company, Indianapolis, Ind. Gen. Forrest, best known in legend 
for his alleged statement that the way to win battles was “to 
git thar fustest with the mostest,” a legend which Mr. Henry 
investigates and discards, was also prominent in the doings of 
the first Klu Klux Klan after the end of the War between the 
States, and in later life, was instrumental in building the Selma, 
Marion and Memphis Railroad, parts of which are now incor- 
porated in the Southern and Frisco systems. Although con- 
cerned principally with Forrest’s military career, Mr. Henry's 
book, like his other writings on the war and reconstruction, 
pays more than passing attention to the part played by the 
railroads in that war and in the south after the war. 

Max O. Lorenz, director of the Commission’s bureau of 
transport economics and statistics and a member of its staff 
since 1911, retired from the government service, effective Octo- 
ber 31. Preceding his service with the Commission, Dr. Lorenz 
served as statistician with the Bureau of Railway Economics, 
Washington; deputy commissioner of labor and industrial statis- 
tics, state of Wisconsin, and instructor of economics, Univer- 
sity of Wisconsin. He is co-author of well-known textbooks on 
economics. 

Sam W. Slater has been appointed commercial agent at 
Chicago for the Monon Route, succeeding Frank G. Ocasek, 
who died recently. 

Harry F. Dodge, 75, an employe of the Santa Fe System 
for 20 years and its advertising agent at Los Angeles from 1928 
until his retirement in 1939, died at Los Angeles October 31. 
He served at one time as reporter for the United States Senate. 
H. A. Silva has been appionted traveling agent for the Santa 
Fe’s refrigerator department at Los Angeles. 

H. B. Brownell has been appointed assistant general freight 
and passenger agent for the Milwaukee Road at Butte, Mont. 
Other appointments include: A. E.. Gist, division freight and 
passenger agent, Great Falls, Mont.; F. W. Watkins, division 
freight and passenger agent, Aberdeen, Wash.; L. F. Walsh, 
traveling freight and passenger agent, Spokane, Wash.; W. P. 
Heuel, auditor of station accounts and overcharge claims, Chi- 
cago, and A. M. Dryer, auditor of passenger accounts, Chicago. 

Paul S. Phenix has been appointed freight traffic manager 
for the Baltimore and Ohio at New York, succeeding W. F. 
Richardson, who retired after 47 years of service with the 
company. Harry Atkinson has been appointed assistant freight 
traffic manager at New York. 


R. T. Behannon has been appointed executive assistant at 
Dallas, Tex., for the Galveston Wharves. 


Thomas H. Irwin has been appointed to the new position 
of assistant freight traffic manager at New York for the Jersey 
Central Lines. 

R. M. Hoban has been appointed general agent for the 
Cotton Belt Route at Shumaker, Ark. 

Joseph Brady has been appointed manager at Boston for 
the Springmeier Shipping Company, freight forwarders. 

H. H. Myback, A. H. Bull and Company, was reelected 
president of the Association of Water Transportation Account: 
ing Officers at its annual meeting at New York November 2. 
Other officers were reelected as follows: First vice-president, 
W. G. Becker, Isthmian Line; second vice-president, W. T. Cole, 
Alcoa Steamship Company, and secretary-treasurer, J. C. Al 
derson, United States Lines. 

Robert W. Tuttle has been appointed assistant to eastern 
traffic manager for American Airlines at New York, and Nathan 
C. Brownell has been appointed assistant to the regional per 
sonnel director at Chicago. 

W. M. McCullough has been appointed by the Southern 
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Railway to the newly created position of assistant general pas- 
senger agent at Philadelphia. The following appointments are 
effective December 1: J. D. McKelder, assistant general pas- 
senger agent, Knoxville, Tenn., succeeding T. B. Martin, who 
will retire December 1 after 40 years’ service with the com- 
pany; A. B. Cartwright, division passenger agent, Knoxville; 
H. A. Cline, general passenger agent, Washington, D. C.; F. K. 
Brown, assistant general passenger agent, Washington; R. W. 
Plemmons, division passenger agent, Washington; J. L. Flautt, 
division passenger agent, Richmond, Va. 


G. C. Randall, manager, port traffic, car service division, 
Association of American Railroads, will speak on “Port Prob- 
lems” at a meeting of the alumni association of the Traffic 
Managers Institute of New York at the Woolworth Building 
November 16. The motion picture ‘‘Conquest of the Hudson” 
will be shown by arrangement with the Port of New York 
Authority. 

E. J. Eldridge, general traffic manager for the Certain-teed 
Products Corporation, Chicago, has also assumed the duties 
of general purchasing agent. 


Ernest Ruf has been appointed terminal superintendent 
for the Union Pacific at Omaha, Neb., succeeding Edward P. 
Conry, who has received a leave of absence. Edward T. Wat- 
son has been appointed trainmaster at Salina, Kans. 


Alfred W. Hunt has been appointed regional service man- 
ager, and A. S. Edmundson, branch service manager, both at 
Chicago, for the White Motor Company. 

Herman A. Everlien has been appointed general sales 
manager, and Walter F. Spoerl, merchandise manager, both at 
New York, for the mechanical goods division of the United 
States Rubber Company. Both positions are newly created. 

The Missouri-Kansas-Texas Railroad has announced the 
following appointments: E. F. McWilliams, general agent, pas- 
senger department, Chicago; G. W. Whitworth, traveling pas- 
senger agent, Chicago, and R. F. O’Neill, Jr., traveling passen- 
ger agent, St. Louis. 

The Trafficmen’s Association of America will hold its 
annual smoker at the Furniture Club of America November 15. 
A buffet supper will be served. 

Elmer Westlake, commerce attorney, and former general 
attorney at Chicago for the Santa Fe System, died at San 
Francisco November 7, after a week’s illness. 

H. E. Goodwin has been appointed land and tax commis- 


Plan Also to Pack and Ship 


,..because economical and safe packing will be and importe 


ant merchandising factor. 


Here are two ways the Signode System of Steel Strapping 
can serve you. (1) To reinforce your present container assur- 
ing good delivery condition (2) Combined with a re- 


designed container Signode eliminates unneces- 
sary weight. 

Signode packing and stowing methods, devel- 
oped by Signode Shipping Engineers and 
carefully tested and checked in the Signode 
Laboratory, are available for every type of 
product. 


As your planning proceeds, consider the 
packing problem as an important part of the 
job. Call or write your nearby Signode rep- 
resentative. He is ready to serve you in 
helping to solve your problem. 

34 Branches throughout the Nation 


- SIGNODE 








Brooklyn, N. Y.: 364 Furman St. 
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sioner for the Fort Worth and Denver City and the Wichit, 
Valley railways, at Fort Worth, Texas. 

Frank L. Foster, superintendent of freight traffic, Pitts. 
burgh and Lake Erie Railroad, will speak on “Railroad Trang. 
portation” at a meeting of Delta Nu Alpha transportation frs. 
ternity at the Fort Pitt Hotel, Pittsburgh, Pa., November 146, 

_ The Wabash Railroad has announced the following ap. 
pointments: W. McCracken, eastern traffic manager, New York, 


to succeed L. C. Bostwick, who died; A. S. Birchett, genera] 
agent, Philadelphia, Pa.; D. J. Rochford, general agent, freight 
department, Milwaukee, Wis.; P. A. Ziehlke, division freight 


and passenger agent, Des Moines, Iowa. 


George Sealy, Galveston, Texas, business man, chairman 
of the board of Galveston Wharves, died at New York Novem. 


ber 4 after a brief illness. 


Major Herbert B. Brand, U. S. Army port transportation 
officer at Wilmington, Cal., who before being commissioned, 
had many years of service with the Atlantic Coast Line Raj. 
road and in the traffic department of the R. J. Reynolds Tp. 
bacco Company, Winston-Salem, N. C., has been promoted to 


a lieutenant colonelcy. 


Il. H. C. TRUCK BRANCHES 


Because of increasing activity in the truck field and tp 
prepare for postwar activity, the International Harvester Com. 
pany has set up a number of separate motor truck branches at 
point where, heretofore, trucks have been handled and sery- 
iced together with farm equipment and industrial power equip- 
ment. The new truck branches are at Denver, Col.; Indianapolis, 


Ind.; Atlanta, Ga.; Kansas City, Mo., and Louisville, Ky. 
PAYMENT FOR REQUISITIONED SHIPS 


The War Shipping Administration has announced that it 
has fixed at $338,275 the amount to be paid to the Norfolk & 
Washington Steamboat Co. for two passenger vessels, the 
Northland and the Southland, which the W. S. A. had requisi- 
tioned for title. It said that these vessels operated on an over- 
night run between Washington, D. C., and Norfolk, Va., before 
the war, were now operated by the navy. The W. S. A. noted 
that each vessel. had accommodations for 540 passengers; that 
the Southland, of 2,081 gross tons, was launched in 1908, and 
that the Northland, of 2,055 gross tons, was launched in 1911 
In addition to the fixed payment, it said, allowance was made 


to the owning company for loss due to delay in payment. 
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— Yen Look to the Brighle Deype 


For what America has done in this war, 
everyone should be deeply thankful. The 
days are bright with the wartime deeds of 
all America; its fighting forces and its work- 
ing forces, men and women. Still brighter 
days are ahead, but we must not rest. 
Let’s pause only for a moment, this 
Thanksgiving. There is much to be done. 
Everyone must dig deeper and deeper for 
War Bonds. Our fighting men are carrying 
on, so our war workers must keep produc- 
tion humming. And the railroads must con- 
tinue their vital transportation job as the 


war moves into its final chapter in the 
Pacific. 

ROCK ISLAND LINES, a western railroad, 
is of ever increasing importance as America 
turns its eyes and its supreme effort toward 
the setting sun. Our 24,000 employees 
know this. They will see America through 
to the dropping of the last bomb, to that 
day of complete and total thanksgiving. 


As yesterday—and today—so tomor- 
row ROCK ISLAND’S sole purpose is to 
provide the finest in transportation. 


Let’s Finish the Job...BUY BONDS 


ROCK ISLAND LINES 


ONE AMERICA'S 


RAILROADS — ALL 


UNITED FOR 





VICTORY 
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... but it can’t take off 
from your 


shipping room floor! Re 


age ie 


Z - ~~~ Ship When Ready for Fastest Delivery 


The end-of-the-day rush at the airport may 
nudge your shipments out of the race, 
defer them until a later plane. So phone 
for a pick-up the moment the label is on 
...or before! That’s the way to get 
fastest delivery! 


SPECIFY AIR EXPRESS 


y A Money-Saving, 
High-Speed Tool 
for Every Business 










With additional planes now available for all important types of 
traffic, 3-mile-a-minute Air Express directly serves hundreds of U.S. 
cities and scores of foreign countries. Thousands of shippers are 
saving substantial sums through Air Express, employing its 
economy and efficiency in an ever-increasing number of ways. 


WRITE TODAY for ‘“‘Quizzical Quiz’— a booklet packed with 
facts that will help you solve many a shipping problem. Dept. 
PR-12, Railway Express Agency, 230 Park Avenue, New York 17, 


N. Y., or ask for it at any local office. 


Gers there HRST 


Phone RAILWAY EXPRESS AGENCY, AIR EXPRESS DIVISION 
Representing the AIRLINES of the United States’ 





DOCKET OF THE COMMISSION 
(Continued from page 1256) 

November 29—Washington, D. C.—Argument: 

W 751—Commercial Barge Lines., Inc., extension applications. 

November 30—Lansing, Mich.—Hotel Porter—Examiner Cosby: 

MC 93647 Sub. 2—Mirto Bigsby, Niles, Mich., to extend operations. 

November 30—Washington, D. C.—Examiner Kilroy: 

MC C 433—Clark Thread Co. vs. Atlantic States Motor Lines, Inc. 

November 30—Martinsburg, W. Va.—Shenandoah Hotel—Examiner Erad. 
ford: 

1. & S. M-2424—Emery’s Transfer, Inc., class and commodity rates, 
November 30—San Francisco, Calif.—P. O. Bldg.—Jt. Bd. 75: 

MC 104856—V. F. Spooner and B. A. Spooner, common carrier appli- 
cation. 

November 30 — Shreveport, La. — Washington-Youree Hotel — Examiner 
Borroughs: 

MC 55861 and Sub. 1—T. E. Collins Trucking Co., Bossier City, La, 
November 30—Sioux Falls, S. D.—U. S. Ct.—Examiner Konigsberg: 

29187—Belle Eldridge Gold Mines, Inc., vs. A. T. & S. F. et al. 

November 30—Spartanburg, S. C.—Chamber of Commerce—Jt. Bd. 2: 
MC 17820 Sub. 11—Carolina Stages, Spartanburg, S. C., certificate to 
extend operations. 

November 30—Springfield, Mass.—Fed. Bldg.—Jt. Bd. 189: 

MG ‘26056 Sub. 1—Tri-State Motor Lines, Brattleboro, Vt. 

December 1—Charlotte, N. C.—Charlotte Hotel—Examiner Angle: 

Xe MC 66691 Sub. 1—Turner’s Transfer, Greensboro, N. C. 
“December 1—Hagerstown, Md.—Fed. Bldg.—Examiner Bennett: 

MC 105234—Martin’s Hatchery & Poultry Yard, Hagerstown, Md., cer. 
tificate. 

December 1—Lansing, Mich.—Hotel Porter—Jt. Bd. 76: 

MC 69833 Sub. 5—Associated Truck Lines, Inc., Grand Rapids, Mich., 
certificate to extend operations. 

December 1—Little Rock, Ark.—Marion Hotel—Examiner Borroughs: 

1. & S. M-2466—Dairy products, rice and products, Ark., points to 
Memphis. 

December 1—Merced, Calif.—City Hall—Examiner Schutrumpf: 

Finance 14688—Appl. of Yosemite Valley for abandonment of line 
from Merced to El Portal, Calif. 

December 1—Portland, Me.—Fed. Bldg.—Jt. Bd. 70: 

MC 31842 Sub. 3—R. S. Brine Transportation Co., Boston, Mass., cer- 

tificate to extend operations. 
December 1—Washington, D. C.—Argument: 

Fourth Section Appl. 16500—Grain and grain products, within west- 
ern-district. (Embraces F. S. As. 16024, 16654, 17609, 18045, 18352, 
18639, 19032, 19064, 19159, 19224, 19429, 20413, 20464, 20528, 20596, 
20614, and 20688.) 

December 2—Chicago, IIl.—Sherman Hotel—Examiner Konigsberg: 
29147—Kohler Co. vs. Alton & Southern et al. 
December 2—Lansing, Mich.—Hotel Porter—Examiner Cosby: 

MC 15801 Sub. 5—Gilliland Transfer Co., Fremont, Mich., certificate 
to extend operations. 

MC 73701 Sub. 20—B. Glupker, Grand Rapids, Mich., certificate to ex- 
tend operations. 

December 2—Little Rock, Ark.—State Comm,.—Jt. Bd. 215: 

* MC 102906, Sub. 4—Dixon Truck Lines, North Little Rock, Ark., cer- 
tificate to extend operations. 

December 4—Allentown, Pa.—Hotel Traylor—Examiner Garofalo: 

MC 55163 Sub. 5—J. Kohler, Zionsville, Pa., to extend operations. 
December 4—Charlotte, N. C.—Charlotte Hotel—Examiner Angle: 

MC 1971 Sub. 2—Winchester Trucking Co., Monroe, N. C., certificate 

to extend operations. ‘ 

December 4—Chicago, I!1.—Sherman Hotel—Jt. Bd. 149: 

MC 35334 Sub. 26—Cooper-Jarrett, Inc., Chicago, IIl., 
extend operations. 

December 4—Chicago, I!1.—Sherman Hotel—Examiner Konigsberg: 
29176—Colgate, Palmolive, Peet Co. vs. A. G. S. et al. 

29184—D. W. Davies vs. Railway Express Agency, Inc. 

December 4—Fort Worth, Tex.—Texas Hotel—Examiner Borroughs. 

1. & S. M-2394—Oil field equipment and supplies. 

December 4—St. Louis, Mo.—Coronado Hotel—Examiner Griffin: 
29193—Transit on scrap rubber. 

Fourth Section Appl. 20470—Stoves from south to west. 

December 5—Allentown, Pa.—Hotel Traylor—Jt. Bd. 67: 

MC 52905—Penn Jersey Trucking Co., Tamaqua, Pa., certificate oF 

permit. 

MC 80502 Sub. 1—D. Shoemaker, Phillipsburg, N. J., certificate to 
extend operations. 

December 5—Charlotte, N. C.—Charlotte Hotel—Examiner Angle: 

MC 59014 Sub. 2—Tallant Transfer Co., Inc., Hickory, N. C., certif- 
cate to extend operations. 

December 5—Chicago, !11.—Sherman Hotel—Examiner Cosby and Jt 
Bd. 13: 

MC 30990 Sub. 3—Roberts Cartage Co., Chicago, IIl., certificate 
extend operations. 

MC 102582 Sub. 5—Koch Transfer Co., Chillicothe, Ill., permit to ¢* 
tend operations. 

December 5—Indianapolis, Ind.—U. S Ct.—Examiner Myers: 

1. & S. M-2473—Interchange of traffic with C. C. & C. Highway, Ine¢. 
December 5—Indianapolis, Ind.—U. S. Ct.—Jt. Bd. 160: t 
* MC 103802, Sub. 2—A. E. Fossmeyer, Vincennes, Ind., certilicate 

extend operations. 
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OUTSTANDING as its dominance over New York's West 
ffin: Side midtown skyline, the STARRETT-LEHIGH BUILDING 
i offers the manufacturer and distributor superior advantages: 
e Lehigh Valley R.R. freight terminal on street level; 
‘ficate oF elevators direct to rail yard platform 
e Truck elevators to all floors, affording street floor 
tificate to facilities throughout 
- eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
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sémerica’s 
Wost 


WIDELY USED 
Photo-Copy 
Equipment 


Error-proof 
Copies 
in a Jiffy... 


A-PE-CO 24ot0- Ezac¢ PHOTO-COPYER 


COUNTLESS USES: 159 different uses of A-PE-CO 
photo-copies were reported by leading firms of 30 in- 
dustries, in a nation-wide survey just completed. Many 
uses could be added to this list. If you are interested 
in saving time and money, increasing the efficiency of 
your department, eliminating error and speeding work, 
you'll write today for the A-PE-CO folder. 


ACCURACY ASSURED: You can’t copy incorrectly 
with A-PE-CO. No checking or proofreading is neces- 
sary. Photo-copy anything up to 18” x 22” — written, 
printed, drawn, or photographed, on one or both sides. 
Any inexperienced employee operates A-PE-CO. No 
technical training needed. 


PROVED BY THOUSANDS: A-PE-CO is America’s most wide- 
ly used photo-copy equipment and photo-copy paper. Thousands 
of A-PE-CO’s are in satisfactory use — and A-PE-CO photo- 
copy papers are specified exclusively in many firms and branches 
of government. 

Why not take a moment NOW and send for a copy of the 
A-PE-CO folder? See the countless valuable uses for A-PE-CO 
photo-copies in your business. Write today. 


AMERICAN PHOTOCOPY EQUIPMENT COMPANY 
2849 N. CLARK STREET Dept. JE-114 CHICAGO 14, ILLINOIS 
Representatives in principal cities. 
Railway & Power Engineering Corp., Ltd. 





In Canada: 











BRAZIL 


URUGUAY 


ARGENTINA 
A 


Due to the national emer- 
gency Delta Line service is 
now controlled by the War 
Shipping Administration 


FOR SAILING INFORMATION APPLY 





MISSISSIPPI! SHIPPING COMPANY, INC, * NEW ORLEANS 


NEW YORK—2841-17 BATTERY PLACE 
CHICAGO — 140 SO. DEARBORN ST. 
501 HIBERNIA BANK BUILDING—-NEW ORLEANS 
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December 5—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 9115 Sub. 31—Oregon, Nevada, California Fast Freight, Inc., San 
Francisco, Calif., certificate to extend operations. 
December 5—Washington, D. C.—Examiner Cheseldine: 
* Fourth Section Appl. 21039—Aluminum from Quebec to Wisconsin. 
December 6—Chicago, !!1.—Sherman Hotel—Jt. Bd. 111: 
MC 105272—Lowell Seuring Transfer Co.,Baileyville, Ill., certificate. 
December 6—Chicago, II1.—Sherman Hotel—Examiner Konigsberg: 
29182—-Quaker Oats Co. vs. Can. Nat. et al. 
29195—Dining Car Employees’ Union, Local 351 vs. A. T. & S. F. 
December 6—Indianapolis, Ind.—U. S. Ct.—Examiner Myers: 
s ~— 20697, Sub. 14—Wilett Co., Chicago, Ill., permit to extend opera- 
tions. 
December 6—Kansas City, Mo.—Hotel President—Examiner Griffin: 
29205—Cinder Concrete Products, Inc., vs. A. T. & S. F. et al. 
December 6—Washington, D. C.—Jt. Bd. 120: 
MC 3677 Subs. 6 and 7—Washington, Marlboro and Annapolis Motor 
Lines, Inc., Bradbury Heights, Md., certificate to extend operations. 


FASTER — DIRECT — L.C.L. — RAIL SERVICE 
TO: TEXAS, LOUISIANA, MEXICO, ST. LOUIS MO. 
oe 


Pick Up and Store Door Delivery included at rates 
no higher than rail. 


PREMIER CARLOADING CORP. 


90 WEST ST., N. Y. 6, N. Y. - CORTLAND 7-3812 
Offices and Agencies in Principal Cities 





World Trade Builds America 


There are thousands of commodities in the world 
that America needs and does not produce, while 
other lands need products from us. This is trade 
with other nations that creates prosperity . .. but 
only an adequate American Merchant Marine can 
build this trade for America. 


DIVISION OF POP 
AND TALBOT, INC. 


— 





STEAMSHIP 
COMPANY 
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‘December 6—Washington, D. C.—Argument: 


28881—Bituminous coal rates within Illinois. 
1. & S. 5139—Coal to Beloit, Wis., and northern Illinois. 
December 6—Washington, D. C.—Examiner Way: 
* 29202—Potash Co. of America et al.—vs. Aberdeen and Rockfish et al, 


SHIP CONFERENCE ESTABLISHMENT 


The Maritime Commission has announced that a new agree- 
ment, No. 7610, involving seven steamship lines, providing for 
association of those lines in a conference to be known as the 
North Atlantic French Mediterranean Freight Conference, to 
govern the establishment and maintenance of agreed raies, 
charges and practices for or in connection with the transporta- 
tion of cargo in the trade from U. S. north Atlantic ports in 
the Hampton Roads, Va.-Portland, Me., range to ports in 
France on the Mediterranean Sea, to Monaco and to ports in 
Corsica, has been filed with the commission’s division of regu- 
lation. 

Parties to the conference are: American Export Lines, Inc.; 
Fearnley & Eger and A. F. Klaveness & C. A/S—Fern Line- 
joint service; Kerr Steamship Co., Inc.; Linea Sud Americana, 
Inc. (Gardiaz Lines); Societe Franco-Iberique d’Armement 
(Franco-Iberian Line), and Ellerman’s Wilson Line, Ltd. 


D. P. C. TRUCK LINE CONTRACT 


Secretary Jones, of the Department of Commerce, has an- 
nounced that the Defense Plant Corporation, subsidiary of the 
Reconstruction Finance Corporation, has authorized an increase 
in its contract with Malone Freight Lines, Inc., of Birmingham, 
Ala., to provide additional automotive equipment at a cost of 
approximately $85,000, resulting in an over-all commitment of 
approximately $238,000. He said that these facilities would be 
operated in the southeastern states and that title to the equip- 
ment would remain in the D. P. C. 


1. C.C. EXPLOSIVES SECTION 


Charles D. O’Neal, retired U. S. army colonel, has been 
made chief of the section of explosives of the Commission’s Bu- 
reau of Service, according to Director V. C. Clinger, of the 
bureau. Mr. Clinger said that the new section chief was familiar 
with the handling of explosives by reason of his army experi- 
ence and that the Commission had obtained his services as soon 
as he was retired from the army in order to carry forward the 
expanded work of the section of explosives. 

Three field explosives agents were now undergoing inten- 
sive training in the packing and handling of explosives, Mr. 
Clinger said, and that they would complete that training about 
the first of the year. He said that they had been taking a “re- 
fresher course” at the bureau of explosives of the Association of 
American*Railroads, and had, in addition, visited several of the 
largest explosives plants in the world. It was planned, he said, 
that they would work out of Washington under the direction of 
Mr. O’Neal, and that it was hoped to keep two of them in the 
field at all times. 

The duty of one of the agents, it was explained, would be to 
work with the railroads, instructing the men who handle explo- 
sives into and out of the freight houses. The duty of the second 
field man, it was said, would be to contact shippers in the matter 
of packing explosives and handling them to the rail depots, 
while the third field man would work with the motor carriers, 
similarly instructing them in the proper manner of handling 
explosives, and cooperating with the section of safety of the 
Commission’s Bureau of Motor Carriers. 

Mr. Clinger said that, among their duties, would be that of 
instructing the present Commission field men as to their duties 
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index page of TRAFFIC WORLD. 
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4, DECATUR CARTAGE CO., INC., 
OF INDIANA 


Decatur Cartage Co. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
WALTER MULLADY, President e 


COMMON CARRIER—I. C. C. Certfs. 68909-80412; P. S. C. I. No. 418A-1-10; P. S.C. I. 
No. 1597-A-1; P. S. C. M. No. T-3406; P. U. C. O. No. 4856-RX; U. S. Customs Bond. Estab- 
lished 1926. INSURANCE: Cargo, $50,000-$100,000; Public Liability, $25,000-$50,000; 
Property Damage, $50,000. 

Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, Indianapolis, 
St. Louis, Quincy, Peoria and a thousand and one other spots in the great area shown on the 
. . served day and night by our great fleet of modern transports . . . affording a trans 
portation service whose dependability amply proves that ““FOR SHIPMENTS MIDWEST, 


Telephone—Victory 6000 
R. A. BAENSCH, V. P.-Traffic 


—— DECATUR IS BEST.” 
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PERFECTION IN SHIPPING PROTECTION... 


“BOUND TO 
aC GET THERE” WITH 
ACME STEELSTRAP 


AND 


UNIT-LOAD 






















Offices and Warehouses in: 


Los Angeles Seattle 
San Francisco Portland 
Oakland Spokane 34 COMPANY OWNED 
Berkeley Tacoma 
a ‘ca WAREHOUSES TO SERVE YOU 
Long Beach Vancouver, B.C. With offices in principal 
World's Largest Santa Barbara Omaha ah : 
-— g Sacramento ‘Sioux City western cities, Bekins Van & 
aa -Di f Fresno Dallas 
a) 2 a Pasadena Fort Worth speenge Company com leek 
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Household Goods, Office 


Furniture and Equipment 
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wa VAN LINES 
Inc. 









Services in 
Washington, D. C., and 


Commercial Zone: 


1. Pool Car Distribution—On B. & O R. R. 
Siding—Economical—Fast—Dependable 


2. Local Cartage 


The Jacobs Transfer Company, Inc. 


Established 1857 
61 Pierce Street, N. E. = Washington 2, D. C. 
Phones: Decatur 7603, District 2412 






GULF MOBILE 


OHIO RAILROAD 





























Hollywood, Beverly Hills, Santa 
Monica, Glendale, Wilmington 


{ Our 49th - Year 


VAN LINES CO. 


after your Pacific Coast 


consignments promptly and 








efficiently. Bekins Vanliners 
Operate on regular schedule 
and make trips to all parts of 


the United States. Write 





nearest Office. 


Offices or Agents in All Principal Cities 














The Port of San Francisco 


Center of Pacific Coast Shippin 
* n pping * 
















for a Century 












BOARD OF STATE HARBOR COMMISSIONERS 
Ferry Building, San Francisco, Calif. 


















FRISCO FASTER FREIGHT 








[ST.LOUIS-SAN FRANCISCO RY] 
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RAILROAD 
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and responsibilities in checking railroad operations in rail yards, 
and in train movements, in the handling of explosives. 


TRANSPORTATION OF LIQUIDS 

The Office of Price Administration has issued a new regu- 
lation, effective November 16, setting forth maximum rates 
for the transportation of liquid commodities, except milk, in 
tank trucks by contract motor carriers. It said the regulation 
was, in effect, a simplified restatement of the regulation that 
had theretofore covered this transportation service and that 
ceiling prices would not be changed as a result of the action. 


CLARK EQUIPMENT BOOKLET 

The Clark Equipment Company is distributing a vest- 
pocket sized booklet, illustrating in color and describing the 
many types of equipment it manufactures. This includes drills 
and reamers, electric steel castings, metal spoke wheels, front 
and rear axles for trucks and busses, transmissions, gears and 
forgings, fork trucks and industrial tractors, railway car trucks, 
— rivets, trailer axles, and booster engines for 1%4-ton 
rucks. 


FRAUDULENT PICK-UP WARNING 
The industrial traffic council of the Chicago Association of 
Commerce, in a bulletin to its members, recommends care on 
the part of shippers in turning over freight to pick-up agents 
for line-haul carriers, both railroad and highway. The bulletin 


Classified Adve 


The only weekly market place in print covering the entire field of transportation and 

distribution for those who have services, materials, equipment, etc., to buy or sell. 
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WANTED by large motor carrier, rate clerks for revision depart- 
ment in general offices located in central territory. Give references, 
salary desired and complete information in reply. Box 287, Chicago 
office Traffic World. 


WANTED—Traffic Manager for large industrial concern. Must have 
executive experience. Will be responsible for organization of traffic de- 
partment and direction of all traffic matters. Age 35 to 45. Give full 
experience and training in first letter. Must be available under War 
Manpower Commission rules. Address Box 288, Chicago office Traffic 
World. 


WANTED—Seaboard Ports Manager—College Trained—Prefer one 
with general transportation experience—also knowledge of port facilities 
and equipment—opportunity for advancement. Give full information in 
first letter. Box 292 Chicago Office Traffic World. 


FOR SALE.—Lift trucks, Elwell-Parker and Baker Manufacturers. 
Electric with batteries Gasoline or Gas Electric with Ready-Power Unit. 
All platform type, low lift, capacity 3 tons. Good condition. Bay Cities 
Transportation Co., Pier 5, San Francisco, California. 


I. C. C. PRACTITIONERS. The only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 


COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, IIl. 





FREIGHT CAR: PRICES REDUCED! 


Now only half of recent peak prices— 
$500 to $1950 each! 


Which of these cars could you use? 


25—Hopper, Double, 50-Ton 

10—Hopper, Side-Discharge, 50-Ton 
90—Refrigerator, 40-Ft., 40-Ton 
16—Refrigerator, 36-Ft., 30-Ton 

8—Ballast, Composite, 50-Ton 

15—Box, 36-Ft., 40-Ton 

3—Dump, Koppel, Automatic, 30-Yd., 50-Ton 
1—Dump, Koppel, Drop-Door, 20-Yd., 40-Ton 
18—Dump, K & J, Automatic, 16-Yd., 40-Ton 
3—Dump, Western, 20-Yd., 40- and 50-Ton 
20—Flat, 40-Ft., 40- and 50-Ton 
35—Gondola, Composite, 36-Ft. and 40-Ft., 40- and 50-Ton 
6—Gondola, 50-Ton, High-Side, Steel 
30—Tank, 8000-Gallon, 40 & 50-Ton 
10—Tank, 10,000 Gallon, 50-Ton 


Perhaps this list also has some other cars you could use to very 
beneficial advantage now? 


All cars are priced fo selll 
IRON & STEEL PRODUCTS, INC. 
39 years’ experience 
13450 S$. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL"’ 





TRAFFIC WORLD 


says that there have been recent cases where “phoney pick-up 
men,” wearing uniform caps resembling those of line-haul car. 
riers, have obtained packages from shippers. Shipping clerks, 
it says, should check the pick-up man’s identification, should 
see that the name of the local drayman is painted on the sides 
of his vehicle, should jot down the license number of the vehicle 
when “the least doubt exists,” and should scrutinize the pick-up 
man’s signature carefully. One railroad has on hand claims 
totalling $15,000 covering merchandise lost because of being 
picked up by unauthorized draymen, it says. 


CHANGES IN DOCKET 

Hearing MC 2835 Sub. 12, November 11, Albany, N. Y., cancelled, 

Hearing in MC 3468, Sub. 73, November 8, Hot Springs, Va., 
canceled. 

Hearing, M. C. 95253, Sup. 6, Weldberg Delivery Service, New York, 
N. Y., certificate to extend operations, set for Brooklyn, N. Y., Hote) 
St. George, November 10. 

Hearing in MC 105346, November 10, Brooklyn, N. Y., postponed to 
date to be fixed. 
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And we don’t mean maybe. 

The fact is that you, as a traffic man, con- 
fronted with war-time transportation problems, 
can have much of your worry load lifted by 
the helpful suggestions and friendly assistance 
of your nearest Norfolk and Western traffic 
specialist. 

He and others like him, located in the princi- 
pal cities of the country, are expertly trained in 
the specialized field of traffic. They have at 
their fingertips comprehensive information that 
can be of real importance to you as a shipper 
or receiver of freight. 

For example, your specially trained N. & W. 
traffic expert will gladly show you how to speed 


delivery of shipments, interpret new wartime 
rules and regulations, figure rates and give you 
the most desirable routes and schedules. 

Get in touch with your N. & W. traffic depart- 
ment representative. He wants to help you — 
and that ‘‘ain’t no Ferdinand.” 


Norfolk and Western Railway 


FOR BETTER PLANT LOCATIONS 





NEW YORK’S GREATER TRANSPORTATION FACILITIES 
HELP BUSINESS EARN GREATER PROFITS 


In a recent poll of New York State manufac- 
turers, approval was given to the service and 
cost of the State’s railway, water 

and truck transportation facilities by 92% 


You, as a businessman looking forward to brighter horizons: 
and more profitable marketing in the postwar period, can- 
not afford to overlook these positive straightforward facts. 


e New York’s unexcelled and highly diversified 
transportation system means two things to you, 
Mr. Businessman, and they are all-important. 


First, in New York you have at your finger- 
tips all the facilities for distribution to the 
nation’s richest and most ‘highly concentrated 
markets—those of the entire Eastern Seaboard. 
And you can reach them quickly, at low cost! 


Second, through New York’s pre-eminence as 
a center of world wide transportation, all the 
potentially unlimited postwar markets of the 
entire world are within your reach. 


Specifically, Mr. Businessman, here are the 
complete transportation advantages you enjoy 
in the Empire State: 


By Rail . . . You have 41 railroads within the 
State rendering efficient service to every village. 
10 major lines provide fast freight and express 
passenger service to key cities of the nation. 


By Water . . . You have regular, low-cost service 
on more than 900 miles of navigable rivers and 
canals. You have strategically located Great 
Lakes Ports and through the great Port of New 


York you have the means of moving goods to 
and from every port in the world. 


By Highway... You have one of the most modern 
systems for motor vehicle transportation in the 
world. Over it, thousands of trucks move daily 
on both long and short hauls—and with liberal 
size and weight allowances. 


By Air. ..... You have the nation’s most 
strategic location on the air routes of the world 
with five major lines serving the State, the na- 
tion, and much of the world. 


Accept This Informative Book 

The New York State Department of Com- 
merce offers assistance to you in planning 
your postwar expansion. The services we 
can render are fully described in our new 
book ‘“‘New York Means Business.” In it 
businessmen tell in their own words their 
experience with labor, transportation, 
markets and other factors of doing busi- 
ness in New York. Send for your copy on 
your business letterhead. 


ADDRESS: M. P. CATHERWOOD 
COMMISSIONER 
NEW YORK STATE DEPARTMENT OF COMMERCE 
ALBANY 1, NEW YORK 


NEW YORK MEANS BUSINESS 





